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7KH �2ULJLQV �DQG �(YROXWLRQ �RI
(WKQRFUDF\ �LQ �0DOD\VLD

*HRII�:DGH

���,QWURGXFWLRQ

+RZ�LV�LW�WKDW�WRGD\�LQ�WKH�GLYHUVH��PXOWL�HWKQLF
SROLW\�RI�0DOD\VLD��ZKHUH�JRYHUQPHQW�ILJXUHV
JLYH �D �SRSXODW LRQ �EUHDNGRZQ �RI ����
%XPLSXWUD� ���� �&KLQHVH �DQG ��� �,QGLDQ�� �D
VLQJOH�HWKQLF�JURXS�FRPSOHWHO\�FRQWUROV���DQG
RFFXSLHV�YLUWXDOO\�DOO�SRVLWLRQV�LQ���WKH�MXGLFLDU\�
SXEOLF �DGPLQLVWUDWLYH �RUJDQV� �WKH �SROLFH� �WKH
DUPHG�IRUFHV�DQG�LQFUHDVLQJO\�WKH�XQLYHUVLWLHV"
:KLOH �0DOD\V �FRQVWLWXWH �D �PDMRULW\ �RI �WKH
SRSXODWLRQ�RI�WKLV�QDWLRQ��WKHLU�SUHVHQFH�LQ�DOO
WKHVH�VSKHUHV�RI�SRZHU�IDU�H[FHHGV�WKHLU�UDWLR
ZLWKLQ �WKH �JHQHUDO �SRSXODWLRQ� �+RZ�GLG �WKLV
VLWXDWLRQ�HPHUJH�DQG�KRZ�KDV�LW�HYROYHG"

,W �ZLOO �EH �DUJXHG �EHORZ �WKDW �WKH �LQMXVWLFHV
FXUUHQWO\�REVHUYHG�LQ�0DOD\VLD�WRJHWKHU�ZLWK
WKH�HWKQLF�VWUHDPLQJ�GHULYH�HVVHQWLDOO\�IURP�WKH
�����&RQVWLWXWLRQ �ZKLFK�ZDV �FUHDWHG�E\ �WKH
%ULWLVK �LQ �DOOLDQFH �ZLWK �8012�IROORZLQJ �WKH
EUHDNGRZQ �RI �WKH ����� �0DOD\DQ �8QLRQ
VWUXFWXUH� �7KH �&RQVWLWXWLRQDOO\�PDQGDWHG
VSHFLDO�SODFH�IRU�WKH�0DOD\V�SURYLGHG�IRU�LQ�WKH
���� �&RQVWLWXWLRQ �DQG �VXEVHTXHQWO\ �LQ �WKH

�����&RQVWLWXWLRQ�KDV�EHHQ�XVHG�DV�D�EDVLV�IRU
DOO �PDQQHU�RI �H[FOXVLRQLVW �DQG�GLVFULPLQDWRU\
SROLFLHV �ZKLFK �KDYH �EHFRPH �LQFUHDVLQJO\
VRFLDOO\ �HQFRPSDVVLQJ� �SURGXFLQJ �D �VLWXDWLRQ
ZKHUH �QRQ�0DOD\ �PHPEHUV �RI �0DOD\VLDQ
VRFLHW\�IHHO�WKHPVHOYHV�H[FOXGHG�DQG�WKHUHE\
LJQRUHG�LQ�WHUPV�RI�DFFHVV�WR�jSXEOLFk�IDFLOLWLHV�
IXQGV �DQG �RSSRUWXQLWLHV� �7KH �0DUFK �����
HOHFWLRQ �UHVXOWV �ZHUH �LQ �SDUW �D �UHIOHFWLRQ �RI
VHQWLPHQWV �RYHU �WKLV �VRFLDOO\ �LQHTXLWDEOH
VLWXDWLRQ�

� � �7KH �+ LV WRU\ �R I �( WKQRFUDF\ � LQ
0DOD\D�0DOD\VLD �IURP �����

/HW �XV �EHJLQ �WKH �DFFRXQW �ZLWK ������ �DQG
SURFHHG �WR �HDUOLHU �WLPHV �ODWHU �LQ �WKH �SDSHU�
(YHQ �IURP �WKH �EHJLQQLQJ �RI �WKH �-DSDQHVH
LQYDVLRQ �DQG �RFFXSDWLRQ �RI �0DOD\D �DQG
6LQJDSRUH �RYHU �WKH �SHULRG ��������� �LW �ZDV
REYLRXV �WR �WKH �%ULWLVK �DQG�RWKHUV �WKDW �WKHUH
ZRXOG�QHHG�WR�EH�D�UHDO�UHDVVHVVPHQW�RI�WKH
%ULWLVK�UROH�LQ�WKH�SHQLQVXOD�DQG�%RUQHR�SRVW�
ZDU� �3ODQQLQJ �IRU �WKH �SRVW�ZDU �SHULRG �RI
UHRFFXSDWLRQ �DQG�UHDGMXVWPHQW �EHJDQ�DOPRVW
DV�VRRQ�DV�WKH�-DSDQHVH�RFFXSDWLRQ�KDG�EHJXQ�

7KH �%ULWLVK �LQWHUHVWV �DQG �SRZHUV �LQ �WKH
SHQLQVXOD �SUH�ZDU �OD\ �LQ� ��� �7KH �%ULWLVK
WHUULWRULHV�RI�WKH�6WUDLWV�6HWWOHPHQWV�����1LQH
SHQLQVXODU �VWDWHV �ZKHUH �%ULWLVK �SRZHU �ZDV
QRPLQDOO\�VXERUGLQDWH�WR�WKH�SRZHU�RI�VXOWDQV
E\ �WUHDW\� �EXW �ZKLFK �ZHUH �HVVHQWLDO O\
DGPLQLVWHUHG�IURP�6LQJDSRUH��7KH�%ULWLVK�VDZ
WKHVH �VWDWHV �DV �DSSHQGDJHV �RI �WKHLU �JOREDO
HPSLUH� �DQG �WKDW �WKH\ �KDG �DQ �DOPRVW �GLYLQH
REOLJDWLRQ �WR �H[SORLW �WKHP �DQG �SURYLGH �WKH
DGPLQLVWUDWLRQV�QHFHVVDU\�WR�IDFLOLWDWH�WKLV��,Q�D
����V�RYHUYLHZ�RI �WKH�UROH �RI �%ULWDLQ �LQ �WKH
UHJ LRQ � � L W �ZDV �QRWHG � � j2ZLQJ � WR � WKH
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GHYHORSPHQW �E\ �IRUHLJQ �FDSLWDO ��%ULWLVK�
&KLQHVH��$PHULFDQ�HWF���RI�WKH�YDOXDEOH�QDWXUDO
UHVRXUFHV �RI �WKH �VWDWHV� �LW �KDV �IDOOHQ �WR �WKH
%ULWLVK �WR �GHYHORS �WKH �ORFDO �DGPLQLVWUDWLYH
V\VWHPV�WR�EXLOG�XS�WKH�VRFLDO�VHUYLFHV�DQG�WR
HQVXUH �ODZ �DQG �RUGHU�k �>�@ �(VVHQWLDOO\� �DOO
IXQFWLRQV�RI�D�VWDWH�ZHUH�IXOILOOHG�E\�WKH�%ULWLVK
WKURXJKRXW �WKH �SHQLQVXOD� �ZLWK �WKH �&RORQLDO
2IILFH�QRWLQJ�RI�WKHLU�HIIRUWV�LQ�WKH�����V��j2XU
SROLF\�KDV�EHHQ�WR�PDLQWDLQ�WKH�VRYHUHLJQW\�RI
WKH�0DOD\�5XOHUV��DQG�WR�PDNH�LW �FRQWLQXDOO\
PRUH�UHDO�LQ�WKRVH�6WDWHV�ZKHUH�LW�KDG�WHQGHG
WR �EHFRPH �RYHUODLG �E\ �RXU �RZQ �GLUHFW
$GPLQLVWUDWLRQ�XQGHU�WKH�SUHVVXUH�RI�HFRQRPLF
GHYHORSPHQW��H�J��WKH�GHFHQWUDOLVDWLRQ�SROLF\�LQ
WKH �)HGHUDWHG �0DOD\ �6WDWHV�� �2XU �GHFODUHG
SROLF\�KDV�DOVR�EHHQ�WR�SURPRWH�WKH�ZHOO�EHLQJ
DQG�HIILFLHQF\�RI�WKH�0DOD\�SHRSOHV�DQG�WKHLU
HGXFDWLRQDO�ILWQHVV�WR�ILOO�WKH�RIILFLDO�VHUYLFHV�LQ
WKHLU �RZQ �WHUULWRULHV� �7KH �FRQWLQXHG �DQG
OHJLWLPDWH�IHDU�RI�WKH�0DOD\V�KDV�EHHQ�WKDW�WKH\
ZRXOG�EH�VZDPSHG�E\�WKH�PRUH�HIILFLHQW�DQG
QXPHURXV�&KLQHVH�DQG�WR�D�OHVVHU�H[WHQW�WKH
,QGLDQV�k �>�@ �%ULWLVK �SROLWLFDO �LQWHQWLRQV �SRVW�
ZDU �ZHUH �DOVR �EHLQJ �VHW �GRZQ �LQ �WKH �HDUO\
3DFLILF�ZDU�\HDUV��j,W�PD\�EH�QHFHVVDU\�DIWHU
WKH�ZDU�WR�WDNH�VWHSV�WR�DFKLHYH�VRPH�IRUP�RI
FORVHU�XQLRQ�RI�WKH�0DOD\�VWDWHV��SUREDEO\�QRW
RQO\�ZLWK�HDFK�RWKHU�EXW�LQYROYLQJ�WKH�6WUDLWV
6HWWOHPHQWV �DOVR� �ZLWK �D �YLHZ�WR �HQVXULQJ �D
FRPPRQ�SROLF\�LQ�PDWWHUV�RI�FRQFHUQ�WR�0DOD\D
JHQHUDOO\�k

:H�WKXV�VHH��LQ�$XJXVW�������WKH�H[SUHVVLRQ�LQ
D �MRLQW �%ULWLVK �&RORQLDO �2IILFH�)RUHLJQ �2IILFH
SROLF\ �SDSHU �RI �D �jOHJLWLPDWH �IHDU �RI �WKH
0DOD\Vk �YLV�c�YLV �RWKHU �SHRSOHV �LQ �WKH
SHQLQVXOD� �LQ �FRPELQDWLRQ �ZLWK �D �%ULWLVK
LQWHQWLRQ �SRVW�ZDU �WR �LQWHJUDWH �WKH �YDULRXV
SROLWLFDO�FRPSRQHQWV�LQWR�D�SROLWLFDO�XQLRQ��,Q
UHVSHFW �RI �WKH �%RUQHR �WHUULWRULHV� �LW �ZDV
LQWHQGHG �WKDW� �j6DUDZDN �DQG �%UXQHL �ZRXOG
FRQWLQXH�WR�EH�LQGHSHQGHQW�VWDWHV�XQGHU�+LV
0DMHVW\iV�SURWHFWLRQ�E\�WUHDW\��EXW�LI�VRPH�IRUP
RI�0DOD\DQ�XQLRQ�ZDV�GHYHORSHG��LW�ZRXOG�EH
DSSURSULDWH�WKDW�%UXQHL�DW�OHDVW�DQG�SRVVLEO\
6DUDZDN�VKRXOG�EH�DVVRFLDWHG�ZLWK�WKDW�XQLRQ�k

5HJDUGLQJ�1RUWK�%RUQHR��j$Q�RSSRUWXQLW\�ZLOO
DULVH�IRU �SURSRVLQJ�WKH�GLUHFW �DVVXPSWLRQ�E\
WKH �%ULWLVK �JRYHUQPHQW �RI �DGPLQLVWUDWLYH
UHVSRQVLELOLW\�IRU�1RUWK�%RUQHRmDQG�WKH�VWDWH
RI�1RUWK�%RUQHR�PLJKW�DOVR�EH�DVVRFLDWHG�ZLWK
WKH�0DOD\DQ�8QLRQ�k�>�@

6RRQ�WKHUHDIWHU��KRZHYHU��HYHQ�EHIRUH�WKH�HQG
RI ������ �WKH �%ULWLVK� �FRQFHUQHG �DERXW
PDLQWDLQLQJ �WKHLU �SRVW�ZDU �SRZHU �LQ �$VLD�
GHFLGHG�WKDW�6LQJDSRUH�VKRXOG�QRW�EH�LQFOXGHG
LQ�WKH�SRVW�:DU�XQLRQ��,Q�D�UHSRUW�E\�6LU�:�
%DWWHUVKLOO��*�(�-��*HQW�DQG�:�/��5ROOHVWRQ�RQ
OHVVRQV�IURP�+RQJ�.RQJ�DQG�0DOD\D� �LW �ZDV
QRWHG��j,W�LV�WKHUHIRUH�VXJJHVWHG�WKDW�WKH�LVODQG
>6LQJDSRUH@ �VKRXOG �EH �H[FOXGHG �IURP �DQ\
IHGHUDWLRQ�DQG�RU�FXVWRPV�XQLRQ�WKDW�PD\�EH
HVWDEOLVKHG�LQ�WKH�UHVW�RI�WKH�SHQLQVXOD�k�>�@

$W�WKH�VDPH�WLPH��WKH�SROLWLFDO�UDPLILFDWLRQV�RI
WKH �SURSRVHG�XQLRQ �ZHUH �EHLQJ �GLVFXVVHG �LQ
ZDU�WLPH�:KLWHKDOO��7KHUH�ZDV�FRQFHUQ�WKDW�LQ
WKH�0DOD\�VWDWHV�LW �KDG�QRW�EHHQ�SRVVLEOH�WR
jHVWDEOLVK�WKH�VWDWXV�RI�&KLQHVH�ERUQ�LQ�D�0DOD\
6WDWH�DV�%ULWLVK�SURWHFWHG�SHUVRQV�k�7KLV�ZDV
LPSRUWDQW�DV�jWKH�0DOD\�UXOHUV�KDYH�QHYHU�EHHQ
UHDG\ �WR �UHFRJQLVH �&KLQHVH� �KRZHYHU �ORQJ
HVWDEOLVKHG�LQ�WKHLU�VWDWHV��DV�EHLQJ�QDWLRQDOV�RI
WKRVH�VWDWHV��,W�LV�GHVLUDEOH��HYHQ�DW�WKLV�VWDJH�
WKDW �WKH �IRUPDO �VWDWXV �RI �h%ULWLVK �SURWHFWHG
SHUVRQVi�VKRXOG�EH�JLYHQ�WR�WKRVH�&KLQHVH�ZKR
DUH�GRPLFLOHG�LQ�WKH�0DOD\�6WDWHV�k�>�@�+RZ�WR
GHDO�ZLWK�WKH�VXOWDQV�ZDV�D�NH\�LVVXH�GLVFXVVHG�
/RUG�+DLOH\�ZKR�KHDGHG�WKH�&RORQLDO�UHVHDUFK
&RPPLWWHH�WDVNHG�ZLWK�LQYHVWLJDWLQJ�SRVW�ZDU
DUUDQJHPHQWV�LQ�%ULWLVK�FRORQLHV�DYHUUHG��j7KH
WUHDWPHQW �RI �WKH�UHVW �RI �0DOD\D�LV �RXU �PRVW
GLIILFXOW�SUREOHP��7KHUH�LV��RQ�WKH�RQH�KDQG��WKH
REOLJDWLRQ�RI�KRQRXU�WR�UHSODFH�WKH�VXOWDQV�LQ
WKH�SRVLWLRQ�ZKLFK�RXU�7UHDWLHV�KDYH�DVVLJQHG
WR�WKHP��WKHUH�LV��RQ�WKH�RWKHU�KDQG��WKH�QHHG
WR �WDNH �DFFRXQW �RI �RXU �DQQRXQFHG �SROLF\ �RI
SURPRWLQJ�VHOI�JRYHUQDQFH�LQ�WKH�FRORQLHV��,W�LV
REYLRXV�WKDW�WKHUH�DUH�PDQ\�DGYDQWDJHV�LQ�WKH
H[LVWLQJ �V\VWHP �ZKLFK �LV �SUDFWLFDOO\ �RQH �RI
GLUHFW�RIILFLDO�UXOH��XQGHU�WKH�IDdDGH�RI�hDGYLFHi
WR�WKH�0DOD\DQ�UXOHUV�k�>�@�7KH�GLOHPPD�ZDV
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H[SUHVVHG�E\�/RUG�+DLOH\�WKXV��j$FWXDOO\��WKH
JUHDWHU �SDUW �RI �WKH �DGPLQLVWUDWLRQ �LV �FDUULHG
RXW� �LQ �WKH �)HGHUDWHG �0DOD\ �6WDWHV �DW �DOO
HYHQWV��E\�RIILFHUV�RU�GHSDUWPHQWV�DFWLQJ�XQGHU
GLUHFW�RUGHUV�RI�WKH�*RYHUQRU��6RRQHU�RU�ODWHU
ZH �ZLOO �KDYH �WR �IDFH �VTXDUHO\ �WKH �TXHVWLRQ
ZKHWKHU�ZH�DUH�WR�DOORZ�WKH�IDdDGH�RI�6XOWDQ�
UXOH�WR�SHUVLVW��ZLWK�DOO�WKH�GLIILFXOWLHV�ZKLFK�LW
ZKLFK�LW�SUHVHQWV�WR�WKH�DWWDLQPHQW�RI�DQ\�IRUP
RI�VHOI�JRYHUQPHQW��RU�WR�EXLOG�XS�D�FRQVWLWXWLRQ
RQ�WKH�EDVLV�RI�UHDOLWLHV�k�>�@�:KLOH�H[SORULQJ
WKLV��KH�VDZ�WKDW�%ULWDLQ�jVKDOO�EH�REOLJHG�WR
IDFH�WZR�TXHVWLRQV��ILUVW��ZKHWKHU�WKH�V\VWHP�LV
FDSDEOH�RI�EHLQJ�DGMXVWHG�WR�WKH�SURPRWLRQ�RI
VHOI�JRYHUQLQJ �LQVWLWXWLRQV� �DQG �VHFRQGO\
ZKHWKHU�LW�ZLOO�HQDEOH�D�VXLWDEOH�VWDWXV�WR�EH
JLYHQ�WR�WKRVH�&KLQHVH�DQG�,QGLDQ�LPPLJUDQWV
ZKR�PD\�DFTXLUH�D�SHUPDQHQW�LQWHUHVW�LQ�WKH
FRXQWU\�k�>�@�+LV�PDMRU�FRQFHUQ�ZDV�jDXWRFUDWLF
UXOH�LQ�WKH�KDQGV�RI�WKH�VXOWDQV�DQG�WKHLU�0DOD\
DGYLVHUV�k

%\�0D\�������WKH�&RORQLDO�2IILFH�ZDV�VWUHVVLQJ
WKH�HWKQLFLW\�YDULDEOH�LQ�DQ\�SRVVLEOH�SRVW�ZDU
DUUDQJHPHQWV� �:KLOH �RSSRVLQJ �DQ\ �UXOH �E\
DXWRFUDWLF�VXOWDQV��jDW�WKH�RWKHU�H[WUHPH�LW�ZDV
LPSRUWDQW�WR�HQVXUH�WKDW�VHOI�JRYHUQPHQW�GLG
QRW �UHVW �RQ�WKH�QXPHULFDO �FRXQWLQJ�RI �KHDGV
ZKLFK �ZRXOG �PHDQ �WKH �VZDPSLQJ �RI �WKH
SHUPDQHQW �UHVLGHQW �FRPPXQLWLHV ��HVSHFLDOO\
WKH�0DOD\V� �E\ �LPPLJUDQWV �ZLWKRXW �D �ODVWLQJ
LQWHUHVW�LQ�WKH�FRXQWU\�k�>�@�7KH�GHFODUDWLRQ�RI
RXU�SXUSRVH�LQ�FDUU\LQJ�WKURXJK�WKH�SROLF\��WKH
LPSOHPHQWDWLRQ �RI �ZKLFK �ZRXOG �KDYH �WR �EH
VWXGLHG �RQ �WKH �VSRW� �ZRXOG �EH �WKDW �0DOD\
LQWHUHVWV�PXVW�EH�UHFRJQLVHG�DV�SDUDPRXQW�LQ
FDUU\LQJ�WKURXJK�VXFK�D�VFKHPH��EXW�WKDW�RWKHU
FRPPXQLWLHV �ZLWK�SHUPDQHQW�LQWHUHVWV �LQ�WKH
FRXQWU\�PXVW�EH�JLYHQ�WKHLU�GXH�RSSRUWXQLW\�WR
VKDUH�LQ�DQ�DGYDQFH�WRZDUGV�VHOI�JRYHUQPHQW�k
>��@

+HUH �LV �D �YHU\ �FOHDU �VWDWHPHQW �E\ �&RORQLDO
2IILFH �RIILFLDOV �LQ ������WKDW �j0DOD\�LQWHUHVWV
PXVW�EH�UHFRJQLVHG�DV�SDUDPRXQWk�DQG�WKDW�WKH
LGHD�RI�DOO�LQGLYLGXDOV�ZLWKLQ�0DOD\D�KDYLQJ�WKH
ULJKW�WR�HTXDO�UHSUHVHQWDWLRQ�ZRXOG�EH�D�WKUHDW

WR�VXFK�DLP��1R�EDVLV�IRU�VXFK�DVSLUDWLRQV�ZDV
RSHQO\ �VWDWHG� �,Q �WKH �VDPH �\HDU �D �0DOD\DQ
3ODQQLQJ �8QLW �ZDV �HVWDEOLVKHG �WR �PDNH
DUUDQJHPHQWV�IRU�SRVW�ZDU�0DOD\D��KHDGHG�E\�D
PLOLWDU\�RIILFLDO�0DMRU�*HQHUDO�+�5��+RQH��ZKR
RSLQHG�WKDW�j2QH�FDQ�VHH�DW�RQFH�WKDW�IURP�WKH
SRLQW �RI �YLHZ�RI �DGPLQLVWUDWLYH�HFRQRP\�DQG
FRQYHQLHQFH�WKHUH�FDQ�EH�QR�TXHVWLRQ�EXW�WKDW
ZH�VKRXOG�HVWDEOLVK�D�VLQJOH�SURWHFWRUDWH�RYHU
WKH �ZKROH �RI �WKH �PDLQODQG �RI �WKH �0DOD\
SHQLQVXOD��DQG�VHW�XS�D�VLQJOH�JRYHUQPHQW�IRU
LW�k�>��@�%\�������LW�ZDV�EHFRPLQJ�LQFUHDVLQJO\
FOHDU�WKDW�WKH�%ULWLVK�ZLVKHG�WR�UHWDLQ�DEVROXWH
FRQWURO�RYHU�6LQJDSRUH��DQG�LQ�D�&RORQLDO�2IILFH
PHPR �WR �WKH �:DU �&DELQHW �&RPPLWWHH �RQ
0DOD\D�DQG�%RUQHR��WKH�IROORZLQJ�RXWOLQH�IRU
WKH�RWKHU�SDUWV�RI�0DOD\D�ZDV�VHW�GRZQ�

j2XU�FRQVWLWXWLRQDO�VFKHPH�VKRXOG�EH�GHVLJQHG�
ILUVW�DQG�IRUHPRVW��WR�SURYLGH�IRU�D�XQLRQ�RI�DOO
WKH�0DOD\�VWDWHV�DQG�WKH�VHWWOHPHQWV�RI�3HQDQJ
DQG�0DODFFD��$�FHQWUDO�DXWKRULW\�UHSUHVHQWLQJ
WKHVH�6WDWHV�DQG�6HWWOHPHQWV�VKRXOG�EH�FUHDWHG
DQG�DW�LWV�KHDG�VKRXOG�EH�D�*RYHUQRU�ZLWK�DQ
([HFXWLYH�DQG�/HJLVODWLYH�&RXQFLO��7KH�VHDW�RI
*RYHUQPHQW�RI �WKLV�0DOD\DQ�8QLRQ�ZRXOG�EH
FRQYHQLHQWO\�DW�RU�QHDU�.XDOD�/XPSXU�k�>��@

$V�WKH�3DFLILF�:DU�WXUQHG�LQ�WKH�LQWHUHVWV�RI�WKH
$OOLHV�WKURXJK�������WKH�:DU�&DELQHW�ZDV�DOVR
LQYROYHG�LQ�SODQQLQJ�RI �WKH�SRVW�ZDU�0DOD\D�
JHQHUDO O\ � IR O ORZLQJ �&RORQLD O �2I I LFH
UHFRPPHQGDWLRQV� �,Q �WKH �DSSHQGLFHV �WR �WKH
:DU�&DELQHW�PHPRUDQGXP�RQ�3ROLF\�LQ�5HJDUG
WR�0DOD\D�DQG�%RUQHR��SUHVHQWHG�RQ����0D\
�����WR�&OHPHQW�$WOHH��LW�ZDV�QRWHG�WKDW��j7KH
UHVWRUDWLRQ �RI �WKH �SUH�ZDU �FRQVWLWXWLRQDO �DQG
DGPLQLVWUDWLYH�V\VWHP�ZLOO�EH�XQGHVLUDEOH�LQ�WKH
LQWHUHVWV�RI�HIILFLHQF\�DQG�VHFXULW\�DQG�RI�RXU
GHFODUHG�SXUSRVH�RI�SURPRWLQJ�VHOI�JRYHUQPHQW
LQ �&RORQLDO �WHUULWRULHV� �7KH �ILUVW �RI �WKHVH
LQWHUHVWV�UHTXLUHV�D�FORVHU�XQLRQ�RI�WHUULWRULHV
FRPSULVLQJ �WKH �UHODWLYHO\ �VPDOO �DUHD �RI �WKH
0DOD\�3HQLQVXOD��DQG�WKH�VHFRQG�UHTXLUHV�WKDW
VHOI�JRYHUQPHQW �VKRXOG �QRW �PHUHO\ �GHYHORS
WRZDUGV �D �V\VWHP �RI �DXWRFUDWLF �UXOH �E\ �WKH
0DOD\�5XOHUV��EXW�VKRXOG�SURYLGH�IRU�D�JURZLQJ
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SDUWLFLSDWLRQ�LQ�WKH�*RYHUQPHQW�E\�WKH�SHRSOH
RI �DOO �FRPPXQLWLHV �LQ �0DOD\D� �VXEMHFW �WR �D
VSHFLDO �UHFRJQLWLRQ �RI �WKH �SROLWLFDO� �HFRQRPLF
DQG�VRFLDO�LQWHUHVWV�RI�WKH�0DOD\�UDFH�k�>��@

+RZHYHU� �LQWR �WKHVH �VPRRWK �&RORQLDO �2IILFH
SUHSDUDWLRQV �IRU �D �0DOD\�GRPLQDWHG �SRVW�ZDU
8QLRQ�LQ�0DOD\D�VWHSSHG�D�SUREOHP��/RUG�/RXLV
0RXQWEDWWHQ� �6XSUHPH �&RPPDQGHU �RI �$OOLHG
)RUFHV�LQ�WKH�6RXWK�(DVW�$VLD��EDVHG�LQ�&H\ORQ�
EHJDQ�WR�HQJDJH�KLPVHOI�LQ�SRVW�ZDU�SODQQLQJ�
,Q �WHUPV �RI �RYHUDOO �SROLWLFDO �SRZHU� �KH
H[SUHVVHG�RSSRVLWLRQ �WR �WKH �UHLQVWDWHPHQW �RI
WKH�6XOWDQV��j,�DP�QRW�LQ�IDYRXU�RI�UHLQVWDWLQJ
WKH�6XOWDQV�HYHQ�DV�FRQVWLWXWLRQDO�UXOHUV�DQG
FHUWDLQO\�QRW�DV�DXWRFUDWLF�UXOHUVm%XW�ZH�PXVW
EH �FDUHIXO �QRW � WR �DERO LVK �WKH �6XOWDQV
UXWKOHVVO\�k�>��@�+H�XUJHG�VRPH�VRUW�RI�8SSHU
+RXVH�SRVLWLRQ�IRU�WKHP�LQ�D�IXWXUH�OHJLVODWXUH�

/RXLV�0RXQWEDWWHQ��FHQWUH��������

%XW�LW�ZDV�LQ�UHVSHFW�RI�WKH�&RORQLDO�2IILFHiV
GHVLUH�WR�DVVLJQ�D�VSHFLDO�SRVLWLRQ�WR�WKH�0DOD\V
LQ �WKH �SRVW�ZDU �DGPLQLVWUDWLYH �VWUXFWXUH �WKDW
GUHZ�PRVW�RI�KLV�LUH��,Q�-XO\�������UHVSRQGLQJ
WR�WKH�&RORQLDO�2IILFH�PHPR�WR�WKH�:DU�2IILFH�
0RXQWEDWWHQ �ZDV �WR �QRWH� �j0\�VHFRQG �SRLQW
UHIHUV�WR�WKH�VHQWHQFH�LQ�3DUD���RI�WKH�'LUHFWLYH
ZKLFK �UHDGV �WKDW �h3DUWLFLSDWLRQ �LQ �WKH
*RYHUQPHQW�E\�DOO�WKH�FRPPXQLWLHV�LQ�0DOD\D
LV �WR �EH �SURPRWHG� �VXEMHFW �WR �D �VSHFLDO
UHFRJQLWLRQ�RI�WKH�SROLWLFDO��HFRQRPLF�DQG�VRFLDO
LQWHUHVWV �RI �WKH �0DOD\ �UDFH�i �, �FDQQRW �KHOS
IHHOLQJ �WKDW �LQ �WKH �ORQJ �UXQ �QRWKLQJ �FRXOG

SHUKDSV �GR �PRUH �WR �SHUSHWXDWH �VHFWLRQDO
DQWDJRQLVPV��WR�WKH�ULVN�RI�ZKLFK�\RX�SRLQWHGO\
UHIHU�LQ�\RXU�OHWWHU��WKDQ�WKH�JLYLQJ�RI�VSHFLDO
UHFRJQLWLRQ �WR �RQH �UDFH�k �j, �IHHO �WKDW �RXU
REMHFWLYHV �VKRXOG �EH �WR �EUHDN �GRZQ �UDFLDO
VHFWLRQDOLVP �LQ �HYHU\ �ZD\ �RSHQ �WR �XV�
SROLWLFDOO\� �HFRQRPLFDOO\ �DQG �VRFLDOO\� �DQG �WR
HQGHDYRXU �WR �VXEVWLWXWH �IRU �LW �WKH �LGHD �RI
0DOD\DQ�FLWL]HQVKLS�k�>��@

7KH �&RORQLDO �2IILFH �PDQGDULQV �REYLRXVO\ �IHOW
WKDW�0RXQWEDWWHQ�GLG�QRW�UHDOO\�XQGHUVWDQG�WKH
H[LJHQFLHV�RI�WKH�VLWXDWLRQ�LQ�0DOD\D��DQG�0U
6WDQOH\�RI�WKDW�RIILFH�UHVSRQGHG�WR�WKH�6XSUHPH
&RPPDQGHUiV�FRQFHUQV��LQIRUPLQJ�KLP�RI�WKH
VLWXDWLRQ �DV �WKHLU �RIILFHUV �SHUFHLYHG �LW� �j7KH
0DOD\V�DUH��E\�JHQHUDO�FRQVHQW��QRW�DW�SUHVHQW
FDSDEOH �RI �FRPSHWLQJ �RQ �HTXDO �WHUPV
HFRQRPLFDOO\ �DQG �HGXFDWLRQDOO\ �ZLWK �WKH
hLPPLJUDQW�UDFHVi�f�&KLQHVH�DQG�,QGLDQ��)URP
WKH�EHJLQQLQJ�RI�RXU�UHODWLRQV�ZLWK�WKH�6WDWHV
ZH�KDYH�SXUVXHG�LQ�WKH�0DOD\�6WDWHV�WKH�SROLF\
RI �WDNLQJ �SRVLWLYH �PHDVXUHV �WR �SUHYHQW �WKH
VXEPHUJHQFH �RI �WKH �0DOD\V �LQ �WKH �SXEOLF
VHUYLFHV�DQG�LQ�WKH�RZQHUVKLS�RI�ODQG�E\�WKH
PRUH �HQHUJHWLF� �FRPSHWHQW �DQG �UHVRXUFHIXO
&KLQHVH��7KH�PRVW�GDPDJLQJ�FULWLFLVP�RI�RXU
QHZ�SROLF\�ZLOO�EH�SUHFLVHO\�RQ�WKHVH�JURXQGV�
VLQFH�ZH�DUH�HQGHDYRXULQJ�WR�DGPLW�QRQ�0DOD\
FRPPXQLWLHV �WR �D �SROLWLFDO �HTXDOLW\ �ZLWK �WKH
0DOD\V�LQ�WKH�6WDWH�WHUULWRULHV��:H�VKDOO�PDNH
FHUWDLQ�RI�HVWUDQJLQJ�WKH�0DOD\V�XQOHVV�ZH�FDQ
DVVXUH �WKHP �RI �PHDVXUHV �QRW �RQO\ �LQ �WKH
SROLWLFDO �DQG �VRFLDO �ILHOG� �ZKLFK �ZLOO �SUHYHQW
VXFK �hHTXDOLW\i �LQHYLWDEO\ �UHVXOWLQJ �LQ �WKHLU
VXEPHUJHQFH��EXW�DOVR�LQ�VXFK�PDWWHUV�DV�WKH
UHVHUYDWLRQ �RI �0DOD\ �ODQGV� �ZKLFK �RWKHUZLVH
ZLOO �FHUWDLQO\ �SDVV �LQWR �WKH �KDQGV �RI �WKH
XELTXLWRXV �,QGLDQ �PRQH\�OHQGHU� �(YHQ �7DQ
&KHQJ �/RFN� �D �OHDGLQJ �&KLQHVH �RI �0DODFFD�
DGPLWV�WKLV�KLPVHOI�WR�D�ODUJH�H[WHQW�k�>��@�7KH
OHWWHU �FRQFOXGHG �WKDW� �j��7KH �VRFLDO �EDVLV �RI
0DOD\DQ�VRFLHW\�IRU�VRPH�WLPH�WR�FRPH�FDQQRW
EH�H[SHFWHG�WR�EH�RWKHU�WKDQ�FRPPXQDO��VHHLQJ
WKDW �LQWHU�PDUULDJH �LV �YLUWXDOO\ �QRQ�H[LVWHQW�
DQG�UHOLJLRQ��ODQJXDJH�DQG�GRPHVWLF�FXVWRPV
PXVW �EH �SRWHQW �IDFWRUV �LQ �PDLQWDLQLQJ �WKH
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SUHVHQW �GLVWLQFWLRQV�k �0RXQWEDWWHQ �ZDV
KRZHYHU �XQLPSUHVVHG�

, �IXOO\ �DSSUHFLDWH �WKDW �WKH �VRFLDO
EDVLV�RI�0DOD\DQ�VRFLHW\�FDQQRW�IRU
V RPH � W LP H � E H � R W K H U � W K D Q
FRPPXQDO� �DQG�WKDW�WKH�IRVWHULQJ
RI�WKH�WKUHH�SHRSOHV�RI�0DOD\D�RI
WKH�FRQFHSWLRQ�WKDW�WKH\�DUH�LQ�IDFW
0DOD\DQV� �ZL O O �EH �DQ �XSKL O O
EXVLQHVV��m6LQFH�,�ZURWH�WR�\RX��,
KDYH�UHFHLYHG�IURP�WKH�:DU�2IILFH
FRSLHV�RI�WKH�'LUHFWLYHV�RQ�&KLQHVH
SROLF\� �DQG �RQ �WKH �&UHDWLRQ �RI
0DOD\DQ �8QLRQ �&LWL]HQVKLS� �,W �LV
HVVHQWLDO �WKDW �WKH �&KLQHVH �DQG
,QGLDQ�HOHPHQWV�VKRXOG�EH�OHJDOO\
DVVLPLODWHG��DQG�VKRXOG�EH�PDGH�WR
I H H O � F RPP L W W H G � W R � O R F D O
UHVSRQVLELOLW\� �LQVWHDG �RI �EHLQJ
PHUHO\�D�JURXS�RI�H[SORLWHUV��RU�D
VRXUFH�RI�FKHDS�ODERXU�
m

,�DP�VRUU\�WR�VHH�IURP�\RXU�OHWWHU
WKDW�WKH�0DOD\V�VKRXOG�E\�JHQHUDO
FRQVHQW �EH �IRXQG �LQFDSDEOH �RI
FRPSHW LQJ �RQ �HTXDO � WHUPV�
hHFRQRPLFDOO\ �DQG �HGXFDWLRQDOO\i�
ZLWK �WKH �&KLQHVH �DQG �,QGLDQV� �,
KDYH�QR�UHDVRQ�WR�VXSSRVH�WKDW�WKLV
RSLQLRQ�LV�QRW�IXOO\�ERUQH�RXW��EXW�LW
VHHPV �WR �PH �WKDW �LQGLJHQRXV
SHRSOHV�VRPHWLPHV�DSSHDU�OD]\�DQG
XQDPELWLRXV��ODUJHO\�EHFDXVH�WKH\
DUH �XQZLOOLQJ �WR �FRPSHWH �ZLWK
ORZHU�VWDQGDUGV�RI�OLYLQJ�DQG�ZDJH
FRQG L W LRQV �HV WDE O L VKHG �E\
LPPLJUDQWV��ZKR�DUH�ZLWKRXW�URRWV
LQ�WKH�FRXQWU\��DQG�FDQQRW�DIIRUG
WR�WXUQ�GRZQ�D�VWDQGDUG�RI�ZDJHV
ZKLFK�WKRVH�ZKR�KDYH�KRPHV�DQG
UHODWLRQV�RQ�WKH�VSRW�DUH�QRW�IRUFHG
WR�VLQN�WR��,�GR�QRW�VXJJHVW�WKDW�WKH
0DOD\DQ�LV�DW�WKH�PHUF\�RI�FKHDS
FRROLH�ODERXU�IURP�&KLQD��EXW�LW�LV

VR�HDV\�WR�JLYH�D�GRJ�D�EDG�QDPH
WKDW�RQH�LV�LQFOLQHG�WR�IHDU�WKDW�DQ
RSLQLRQ �RI �WKH �QDWLYHVi �TXDOLWLHV
PD\ �EHFRPH �DQ �LGeH �IL[H� �ZKLFK
ZLOO �PLOLWDWH �DJDLQVW �D �SURSHU
DSSUHFLDWLRQ�RI�WKHLU�SRWHQWLDOLWLHV
XQGHU�LPSURYHG�FRQGLWLRQV��>��@

7KXV��E\�$XJXVW�������WKH�OLQHV�ZHUH�FOHDUO\
GUDZQ��2Q�WKH�RQH�VLGH�ZDV�WKH�&RORQLDO�2IILFH
DUJXLQJ�IRU�D�VSHFLDO�SURWHFWHG�SRVLWLRQ�IRU�WKH
0DOD\V��DQG�RQ�WKH�RWKHU�$GPLUDO�0RXQWEDWWHQ
XUJLQJ�D�JHQHUDO�0DOD\DQ�FLWL]HQVKLS�ZLWK�DOO
KDYLQJ�HTXDO�ULJKWV�DQG�UHVSRQVLELOLWLHV�

7KH �0DOD\DQ �8QLRQ ������� �DQG �WKH
)HGHUDWLRQ �RI �0DOD\D

0HDQZKLOH� �ZLWK �WKH �-DSDQHVH �VXUUHQGHU �LQ
$XJX V W � � � �� � � W K H � X U J HQ F \ � R I � Q HZ
DGPLQLVWUDWLYH�DQG�FRQVWLWXWLRQDO�DUUDQJHPHQWV
LQFUHDVHG�DQG�LQ�SUHSDUDWLRQ�IRU�WKH�QHZ�8QLRQ
SURSRVHG �E\ �WKH �%ULWLVK� �ZKLFK �LQYROYHG �WKH
VHQGLQJ�RI�6LU�+DUROG�0DF0LFKDHO�WR�0DOD\D�WR
PHHW�ZLWK�WKH�YDULRXV�VXOWDQV��+H�ZDV�WDVNHG
ZLWK �JDLQLQJ �WKHLU �VLJQDWXUHV �RQ �GRFXPHQWV
ZKLFK�ZRXOG �VHH �WKHLU �YHVWLJLDO �SRZHU �EHLQJ
WXUQHG �RYHU �WR �WKH �%ULWLVK �FURZQ� �DV �D
SUHFRQGLWLRQ �IRU �WKH �HVWDEOLVKPHQW �RI �WKH
0DOD\DQ�8QLRQ��>��@�8QGHU�WKH�0DOD\DQ�8QLRQ
SURSRVDOV� �WKH �6XOWDQV �ZHUH �UHOHJDWHG �WR
&RXQFLO�RI�6XOWDQV�ZKR�ZRXOG�GLVFXVV�,VODPLF
PDWWHUV��(DFK�VWDWH�WR�KDYH�D�0DOD\�$GYLVRU\
&RXQFLO� �FRQVLVWLQJ �RI �WKH �6XOWDQ �DQG �RWKHU
0XVOLPV�DSSRLQWHG�E\�WKH�VXOWDQ��MXVW�WR�DGYLVH
VXOWDQ �RQ �PDWWHUV �RI �UHOLJLRQ� �,Q �PDWWHUV �RI
FLWL]HQVKLS��DQ\�SHUVRQ�ERUQ�LQ�0DOD\DQ�8QLRQ
RU�6LQJDSRUH��DQG�DQ\�SHUVRQ�ZKR�KDG�UHVLGHG
LQ �WKH �0DOD\DQ �8QLRQ �RU �6LQJDSRUH �IRU �WHQ
\HDUV�ZRXOG�EH�FLWL]HQV�DV�ZRXOG�SHUVRQV�ERUQ
RI �IDWKHUV �ZKR�ZHUH�FLWL]HQV�RI �WKH�0DOD\DQ
8QLRQ��>��@�7KLV�8QLRQ��ZKLFK�LQ�PDQ\�ZD\V�
IROORZHG �WKH �LGHDV �RI �0RXQWEDWWHQ� �ZDV
LPSOHPHQWHG�LQ�$SULO�������7KH�LGHD�RI�VRFLDO
HTXDOLW\�DPRQJ�WKH�YDULRXV�HWKQLF�JURXSV�ZDV
QRW��KRZHYHU��WR�KDYH�D�ORQJ�OLIH�VSDQ��&KHDK
%RRQ�.KHQJ�QRWHV�WKDW��j8QGHU�WKH�SODQ��WKH
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%ULWLVK�KDG�LQWHQGHG�WR�HQG�0DOD\�VRYHUHLJQW\�
LPSRVH �GLUHFW �UXOH �LQ �0DOD\D �DQG �FUHDWH �DQ
HTXDO �FLWL]HQVKLS �IRU �ERWK �0DOD\V �DQG �QRQ�
0D OD\V � � , I � W K L V �S O DQ �KDG �EHHQ � IX O O \
LPSOHPHQWHG��0DOD\D�ZRXOG�KDYH�EHFRPH�PRUH
RI �D �h0DOD\DQi �QDWLRQ�VWDWH �WKDQ �D �h0DOD\i
QDWLRQ�VWDWHk�>��@

7KH�0DOD\DQ�8QLRQ�ZDV�WR�ODVW�EXW�WZR�\HDUV
DQG �GXULQJ �WKLV �SHULRG �LW �ZDV �VXEMHFW �WR �D
UHPDUNDEOH �WXUQDURXQG �RQ �WKH �SDUW �RI �WKH
%ULWLVK��7KURXJK������DQG�������WKHUH�ZDV�D
�����GHJUHH�WXUQ�IURP�D�SURSRVHG�SROLW\�ZLWK
HTXDO �FLWL]HQVKLS �WR �RQH �ZKHUH �0DOD\V �ZHUH
GRPLQDQW��SULYLOHJHG�DQG�SRZHU�EURNHUV��6RPH
RI�WKLV�VWRU\�KDV�EHHQ�GHWDLOHG�E\�$OEHUW�/DX�LQ
KLV �DFFRXQW �RI �WKH �0DOD\DQ �8QLRQ� �>��@ �EXW
PDQ\ �GRFXPHQWV �UHPDLQ �XQUHOHDVHG �E\ �WKH
%ULWLVK��7KH�IXOO�VWRU\�RI�WKLV�UHYHUVDO�DQG�WKH
KXJH �HIIHFWV �WKLV �KDG �RQ �WKH �VXEVHTXHQW
GHYHORSPHQW�RI�0DOD\VLD�UHPDLQV�WR�EH�ZULWWHQ�

+RZHYHU��D�PDMRU�HOHPHQW�ZDV�WKH�FUHDWLRQ�RI�D
0DOD\�SROLWLFDO�SDUW\�GXULQJ�WKLV�SHULRG�f�WKH
8QLWHG�0DOD\V�1DWLRQDO�2UJDQLVDWLRQ��8012��
ZKLFK�ZDV�OHG�E\�WKH�-RKRU�SROLWLFDO�HOLWH�DQG
KHDGHG�E\ �2QQ�-DDIDU� �$ �NH\ �HOHPHQW �RI �LWV
FUHDWLRQ�ZDV�WKH�LQWHQW�WR�RSSRVH�WKH�0DOD\DQ
8QLRQ�DUUDQJHPHQWV�

2SSRVLWLRQ�WR�0DOD\DQ�8QLRQ������

%\�-XO\�������WKH�%ULWLVK�UHVSRQGHG�WR�0DOD\
FRQFHUQV�DERXW�WKH�0DOD\DQ�8QLRQ�E\�FUHDWLQJ

D ����PDQ �j3ROLWLFDO �:RUNLQJ �&RPPLWWHHk
FRPSULVLQJ �VL[ �JRYHUQPHQW �UHSUHVHQWDWLYHV�
I RX U � U R\D O � GH O HJD WH V � � DQG �� �8012
UHSUHVHQWDWLYHV�WR�FRQVLGHU�DQG�UHFRPPHQG�D
QHZ�FRQVWLWXWLRQDO�IUDPHZRUN�IRU�WKH�0DOD\DQ
8QLRQ��7KH�TXHVWLRQ�UHPDLQV�DV�WR�ZK\�LW�ZDV
GHFLGHG�WKDW�RQO\�0DOD\�UHSUHVHQWDWLYHV�ZHUH
WR �QHJRWLDWH �WKH �IXWXUH �RI �0DOD\D �ZLWK �WKH
%ULWLVK� �:DV �LW �VLPSO\ �WKH �&RORQLDO �2IILFH
RIILFLDOV�UHDVVHUWLQJ�WKHLU�SDWHUQDOLVWLF�FRQFHUQ
IRU�0DOD\�SHRSOH��RU�ZDV�LW�DQ�DZDUHQHVV�RI�WKH
JURZLQJ �SRZHU �RI �WKH �/HIW� �UHSUHVHQWHG
SUHGRPLQDQWO\ �E\ �&KLQHVH �SHUVRQV� �ZKLFK
VSDUNHG�WKLV�UHPDUNDEOH�FKDQJH"�5HJDUGOHVV�RI
WKH�UHDVRQV��WKLV�GHFLVLRQ�PXVW�EH�VHHQ�DV�WKH
PRVW�IDWHIXO�DQG�KDUPIXO�GHFLVLRQ�LQ�WKH�%ULWLVK
GHFRORQL]DWLRQ�RI�0DOD\D�

7KLV �&RPPLWWHH� �LQ �D �UHPDUNDEO\ �UDSLG �VL[
PRQWKV� �FRQFOXGHG �LWV �GHOLEHUDWLRQV �LQ
'HFHPEHU ����� �DQG �UHFRPPHQGHG�

�� �$ �)HGHUDWLRQ �RI �0DOD\D �WR
UHSODFH �WKH �0DOD\DQ �8QLRQ� �7R
FRPSULVH �QLQH �SHQLQVXODU �VWDWHV
WRJHWKHU�ZLWK�3HQDQJ�DQG�0DODFFD
� � � , W � S U R S R V H G � D � F H Q W U D O
JRYHUQPHQW �FRPSULVLQJ �D �+LJK
&RPPLVVLRQHU��D�)HGHUDO�([HFXWLYH
&RXQFLO�DQG�D�)HGHUDO�/HJLVODWLYH
&RXQFLO
� � � ,Q �HDFK �0DOD\ � V WD WH � WKH
*RYHUQPHQW �VKDOO �FRPSULVH �WKH
UXOHU�DVVLVWHG�E\�D�VWDWH�([HFXWLYH
&RXQFLO�DQG�D�&RXQFLO�RI�6WDWH�ZLWK
OHJLVODWLYH�SRZHUV��,Q�HDFK�RI�WKH
6WUDLWV�6HWWOHPHQWV��WKHUH�ZLOO�EH�D
6HWWOHPHQW�&RXQFLO�ZLWK�OHJLVODWLYH
SRZHUV�
�� �7KHUH�ZLOO �EH�D�&RQIHUHQFH�RI
5XOHUV�WR�FRQVXOW�ZLWK�HDFK�RWKHU
DQG�ZLWK �WKH �+LJK�&RPPLVVLRQHU
RQ�VWDWH�DQG�IHGHUDO�LVVXHV�
�� �'HIHQFH �DQG �H[WHUQDO �PDWWHUV
ZLOO�EH�XQGHU�%ULWLVK�FRQWURO�
�� �5XOHUV �ZRXOG �XQGHUWDNH �WR
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DFFHSW �WKH �DGYLFH �RI �WKH �+LJK
&RPPLVVLRQHU �LQ �DOO �PDWWHUV
UHODWLQJ�WR�JRYHUQPHQW��EXW�ZRXOG
H[FOXGH�PDWWHUV�UHODWLQJ�WR�,VODP
DQG�0DOD\�FXVWRPV�
�� �3URSRVHG �WKDW �WKH �/HJLVODWLYH
&RXQFL O �FRPSULVH � WKH �+LJK
&RPPLVVLRQHU� �WKUHH �H[�RIILFLR
PHPEHUV� ���RIILFLDO �PHPEHUV� ���
XQRIILFLDO �PHPEHUV �LQFOXGLQJ
KHDGV�RI �JRYHUQPHQW �LQ �WKH�QLQH
VWDWHV�DQG�WZR�VHWWOHPHQWV�DQG���
VHDWV �IRU �UHSUHVHQWDWLYHV �RI
LQGXVWULHV �HWF
���8012�DQG�6XOWDQV�ZRXOG�DJUHH
WR�WKLV�RQO\�IROORZLQJ�WKH�VFUDSSLQJ
RI�WKH�0DF0LFKDHO�WUHDWLHV�

$ �NH\ �HOHPHQW �RI �WKH �SURSRVDOV �ZDV �WKDW
UHODWLQJ �WR �FLWL]HQVKLS� �$ �QHZ �0DOD\DQ
FLWL]HQVKLS�fZKLFK�ZDV�QRW�WR�EH�D�QDWLRQDOLW\�f
ZDV�SURSRVHG�LQ�WKH�)HGHUDWLRQ�SODQ��7KLV�ZDV
DQ�DGGLWLRQ�WR�QDWLRQDOLW\ �DQG�WKH�FRPPLWWHH
H[SODLQHG �LW �DV �D �SRVVLEOH �TXDOLILFDWLRQ �IRU
HOHFWRUDO �ULJKWV� �PHPEHUVKLS �RI �&RXQFLO �RU
RWKHU �SULYLOHJHV �DQG �REOLJDWLRQV� �)HGHUDO
FLWL]HQVKLS �ZRXOG �EH �DFTXLUHG �E\� ��� �$Q\
VXEMHFW�RI�WKH�UXOHU�RI�DQ\�VWDWH��7KLV�LQFOXGHG
DOO �0DOD\V �DQG �H[FOXGHG �DOO �QRQ�0DOD\V� ���
%ULWLVK �VXEMHFWV �ERUQ �ORFDOO\� ��� �&KLOGUHQ �RI
IDWKHUV�ZKR�ZHUH�IHGHUDO�FLWL]HQV�

6KRUWO\ �WKHUHDIWHU �D �&RQVXOWDWLYH �&RPPLWWHH
XQGHU �+DUROG �&KHHVHPDQ� �'LUHFWRU �RI
(GXFDWLRQ �0DOD\D� �ZDV �FRQYHQHG �WR �FROOHFW
YLHZV�RIIHUHG�E\�jDOO�LQWHUHVWHG�LQGLYLGXDOV�DQG
JURXSVk� �7KH �&RQVWLWXWLRQ �ZDV �REYLRXVO\
GUDIWHG�E\�WKH�&RORQLDO�2IILFH�LQ�/RQGRQ��:KLOH
WKH�*RYHUQRU�*HQHUDO�DQG�WKH�&RORQLDO�2IILFH
ERWK �GHFODUHG �WKDW �WKHUH �ZRXOG �EH �QR �ILQDO
GHFLVLRQ �RQ �WKH �&RQVWLWXWLRQ �ZLWKRXW �ZLGH�
UDQJLQJ�SXEOLF�FRQVXOWDWLRQ��LW�ZDV�REYLRXV�WKDW
DOO�SUHYLRXV�SURSRVDOV�RI�DQ�HJDOLWDULDQ�VRFLHW\
KDG�EHHQ�VFUDSSHG��WKH�IHXGDO�UXOHUV�ZHUH�WR
EH �PDLQWDLQHG �WR �EROVWHU �0DOD\ �FODLPV �WR
SRZHU� �WKH �/HJLVODWLYH �&RXQFLO �ZDV �WR �EH

SRZHUIXOO\�ZHLJKWHG�WRZDUGV�WKH�0DOD\V�DQG�DOO
RWKHU �FRPPXQLWLHV �ZHUH �WR �EH �HVVHQWLDOO\
VLGHOLQHG��7KH�&RQVWLWXWLRQ�ZDV�WKXV�D�EOXHSULQW
IRU�0DOD\�HWKQRFUDF\�

7KH�$XVWUDOLDQ�&RPPLVVLRQHU�LQ�6LQJDSRUH�ZDV
FHUWDLQO\�REVHUYLQJ�WKH�HYHQWV�FORVHO\�IRU��ZKHQ
KH�UHSRUWHG�WR�&DQEHUUD�LQ�WKH�VDPH�PRQWK��KH
DGYLVHG��j7KHUH�KDV�QRW�\HW�EHHQ�WLPH�WR�JDXJH
UHDFWLRQV�WR�WKH�)HGHUDWLRQ�VFKHPH��EXW�LW�FDQ
VDIHO\�EH�DVVXPHG�WKDW�LW�ZLOO�EH�WKH�REMHFW�RI
ELWWHU�DWWDFN�IURP�WKH�QRQ�0DOD\�FRPPXQLWLHV
ZKR�KDYH�ODWHO\�VKRZQ�UHVHQWPHQW�RI�WKH�IDFW
WKDW�QHJRWLDWLRQV�KDYH�SURFHHGHG�VR�IDU�ZLWKRXW
WKHLU �EHLQJ �FRQVXOWHG� �,Q �SDUWLFXODU �WKH\ �DUH
ERXQG �WR �REMHFW �WR �WKH �FLWL]HQVKLS �SURSRVDOV
ZKLFK�DUH�UDWKHU�PRUH�H[FOXVLYH�WKDQ�WKH\�KDG
KRSHG�IRU�k�>��@

5HDFWLRQV �WR �WKH �)HGHUDWLRQ �RI �0DOD\D
3URSRVDOV����������

2Q�WKH �VDPH �GD\ �DV �WKH �QHZ�&RQVWLWXWLRQDO
SURSRVDOV�ZHUH�UHOHDVHG�f����'HFHPEHU�������
D �&RXQFLO �RI �-RLQW �$FWLRQ �ZDV �HVWDEOLVKHG �LQ
6LQJDSRUH�WR�RSSRVH�WKH�SURSRVHG�&RQVWLWXWLRQ�
7KH �LQLWLDO �PHHWLQJ �ZDV �DWWHQGHG �E\ ���
GHOHJDWHV� �LQFOXGLQJ �UHSUHVHQWDWLYHV �RI �WKH
0DOD\ �1DWLRQDOLVW �3DUW\� �>��@ �WKH �0DOD\DQ
'HPRFUDWLF �8QLRQ �DQG �YDULRXV �WUDGH �XQLRQV�
7DQ�&KHQJ�/RFN�ZDV�HOHFWHG�DV�FKDLUPDQ��7KH
&RXQFLO�DGRSWHG�WKUHH�SULQFLSOHV�WR�JXLGH�WKHLU
RSSRVLWLRQ� ��� �$ �XQLWHG �0DOD\D �LQFOXVLYH �RI
6LQJDSRUH� ��� �5HVSRQVLEOH �VHOI�JRYHUQPHQW
WKURXJK�D�IXOO\�HOHFWHG�&HQWUDO�OHJLVODWXUH����
(TXDO �FLWL]HQVKLS �ULJKWV �IRU �DOO �ZKR �PDNH
0DOD\D�WKHLU�KRPH�

7KH �ILUVW �SULQFLSOH �YLRODWHG �HYHU\WKLQJ �WKH
%ULWLVK �ZHUH �ZRUNLQJ �WRZDUG �ZLWK �WKH �QHZ
SURSRVDOV��%\�LQFOXGLQJ�6LQJDSRUH�LQ�WKH�QHZ
0DOD\DQ�SROLW\��WKH�HWKQLF�SURSRUWLRQ�RI�0DOD\V
ZRXOG�IDOO�EHORZ�WKDW�RI�&KLQHVH��ZKLFK�ZRXOG
QXOOLI\�WKH�DOOHJHG�YDOLGLW\�RI�WKH�SURSRVDOV��>��@
,Q�DGGLWLRQ��WKH�%ULWLVK�ZHUH�XQZLOOLQJ�WR�JLYH
XS �WKH �VHFXULW\ �DQG �HFRQRPLF �EHQHILWV �RI
UHWDLQLQJ�6LQJDSRUH�DV�D�&URZQ�&RORQ\��%ULWDLQ
ZDV�DW�WKLV�WLPH�KHDYLO\�LQYROYHG�ZLWK�GHFLGLQJ
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RQ�KRZ�WR�GHDO�ZLWK�ODUJHU�SUREOHPV�f�,QGLD�DQG
%XUPD��DQG�D�GHFLVLRQ�ZDV�WDNHQ�LQ�)HEUXDU\
�����WKDW�%ULWDLQ�ZRXOG�ZLWKGUDZ�IURP�,QGLD�E\
-XQH ������ �D �GDWH �ZKLFK �0RXQWEDWWHQ �ODWHU
FKDQJHG�WR�$XJXVW�������>��@�7KH�LPSRUWDQFH
RI �UHWDLQLQJ�6LQJDSRUH �ZDV �VWUHVVHG�HDUO\ �LQ
�����E\�WKH�%ULWLVK�)RUHLJQ�0LQLVWHU�%HYLQ�ZKR
QRWHG� �j2XU �LPPLQHQW �ZLWKGUDZDO �IURP�,QGLD
DQG�%XUPD�PDNHV�6RXWK�(DVW �$VLD�WKH�PDLQ
FHQWUH�RI�%ULWLVK�LQWHUHVW�DQG�LQIOXHQFH�k�>��@

7KH�\HDU������ZDV�WR�SURYH�D�\HDU�RI�SROLWLFDO
ZUDQJOLQJ� �DQG �RQH �ZKHUH �8012 �ZDV �WR
DWWHPSW�WR�FRQVROLGDWH�WKH�IRRWKROG�ZKLFK�WKH
&RORQLDO�2IILFH�KDG�SURYLGHG�WKHP��,Q�-DQXDU\
RI �WKDW �\HDU� �DW �WKH �RSHQLQJ �RI �WKH �8012
*HQHUDO �$VVHPEO\ �LQ �.HGDK� �WKH �6XOWDQ �RI
.HGDK�XUJHG�WKDW�jWKH�0DOD\�UXOHUV�DQG�8012
PXVW � MR LQ �KDQGV � LQ �FDUU\ LQJ �RXW � WKH
FRQVWLWXWLRQDO�SURSRVDOV�IRU�WKH�EHQHILW�RI�WKH
0DOD\V�k�ZKLOH�'DWR�2QQ�HPSKDVL]HG�WKDW�WKH
SHQLQVXOD�ZDV�WKH�KRPH�RI�WKH�0DOD\V�DQG�jZH
VKDOO�SUHVHUYH�LW�DV�WKH�KRPH�RI�WKH�0DOD\V�k
>��@

0HDQZKLOH� �ERWK �0DOD\DQ �/HIW �DQG �5LJKW
FRPELQHG�LQ�RSSRVLWLRQ�WR�WKH�SURSRVDOV��2Q���
-DQXDU\������ �WKH�0DOD\DQ�&RPPXQLVW �3DUW\
>��@ �LVVXHG �D �VWDWHPHQW �FRQGHPQLQJ �WKH
&RQVWLWXWLRQDO �SURSRVDOV �DQG �DQQRXQFLQJ
VXSSRUW�IRU�WKH�&RXQFLO�RI�-RLQW�$FWLRQ��2Q���
-DQXDU\� �WKH �3DQ�0DOD\DQ �&RXQFLO �RI �-RLQW
$FWLRQ ��30&-$� �KHOG �D �PHHWLQJ �LQ �.XDOD
/XPSXU� �SDVVLQJ �UHVROXWLRQV �FDOOLQJ �IRU
PHPEHUV �RI �WKH �&RQVXOWDWLYH �&RPPLWWHH �DQG
$GYLVRU\�&RXQFLO�WR�UHVLJQ��7KH�3HQDQJ�&KLQHVH
&RQVXOWDWLYH �&RPPLWWHH �DOVR �UHMHFWHG �WKH
&RQVWLWXWLRQDO �SURSRVDOV �RQ �WKH �JURXQGV �WKDW
WKH\ �ZHUH �jD �GLUHFW �YLRODWLRQ �RI �WKH �8QLWHG
1DWLRQV �GHFODUDWLRQ �UHJDUGLQJ �QRQ�VHOI�
JRYHUQLQJ �WHUULWRULHV�k �>��@ �2Q ��� �)HEUXDU\
����� �WKH �3DQ�0DOD\DQ �&KLQHVH �&KDPEHU �RI
&RPPHUFH �SDVVHG �D �UHVROXWLRQ �DW �.XDOD
/XPSXU�UHMHFWLQJ�WKH�FRQVWLWXWLRQDO�SURSRVDOV
DQG �XUJLQJ �WKDW �D �5R\DO �&RPPLVVLRQ �EH
HVWDEOLVKHG�WR�H[DPLQH�WKH�SRVVLELOLW\�RI�JLYLQJ
0DOD\D�IXOO�GRPLQLRQ�VWDWXV�

�,Q �UHVSRQVH� �(GZDUG�*HQW� �*RYHUQRU�RI �WKH
0DOD\DQ�8QLRQ��SXEOLFO\�UHVSRQGHG�RQO\�WR�7DQ
&KHQJ �/RFN� �&KDLUPDQ �RI �WKH �3DQ�0DOD\DQ
&RXQFLO �RI �-RLQW �$FWLRQ� �DGYLVLQJ �WKDW �WKH
JRYHUQPHQW�FRXOG�QRW�UHFRJQL]H�WKH�&RXQFLO�RI
-RLQW �$FWLRQ �DV �WKH �VROH �ERG\ �ZLWK �ZKLFK �WR
FRQGXFW�QHJRWLDWLRQV�RQ�&RQVWLWXWLRQDO�LVVXHV�
>��@

%XW�WKH�RSSRVLWLRQ�FURZGV�JUHZ�ODUJHU��DQG�DW�D
JDWKHULQJ �RI ������ �SHUVRQV �RQ ��� �)HEUXDU\
�����LQ�0DODFFD��7DQ�&KHQJ�/RFN�GHQRXQFHG
WKH �IHGHUDWLRQ �SURSRVDOV �EHFDXVH �RI �WKH
GLIILFXOWLHV�RI�DFTXLULQJ�FLWL]HQVKLS�WKH\�ZRXOG
HQWDLO��j:H�GHPDQG�IRU�0DOD\D�D�FRQVWLWXWLRQ
EDVHG �RQ �GHPRFUDWLF �DQG �OLEHUDO �SULQFLSOHV
ZKLFK �ZLOO �JXDUDQWHH �WKH �IXQGDPHQWDO �ULJKWV
DQG � O LEHUW LHV �R I � L WV �F L W L]HQV �ZKR �DUH
SHUPDQHQWO\�VHWWOHG�KHUH�DQG�ZKR�DUH�SUHSDUHG
WR�JLYH�0DOD\D�WKHLU�XQGLYLGHG�OR\DOW\��ZLWK�WKH
SURYLVR �WKDW �WKH �VWURQJHU �PHPEHUV �RI �WKH
0DOD\DQ �FRPPXQLW\ �PXVW �H[WHQG �D �KHOSLQJ
KDQG�WR�WKH�ZHDNHU�RQHV�SDUWLFXODUO\�RXU�0DOD\
EURWKHUV�ZKR�PXVW�EH�XSOLIWHG�WR�WKH�HFRQRPLF
OHYHO�RI�WKH�RWKHU�LQKDELWDQWV�RI�WKLV�ODQG�k

2Q�)HEUXDU\�����������D�QHZ�FRDOLWLRQ�RI�0DOD\
SROLWLFDO�DQG�FXOWXUDO�RUJDQLVDWLRQV�FDOOHG�3XVDW
7HQDJD�5DN\DW��387(5$��ZDV�RUJDQLVHG�WR�DFW
DV�D�FRXQWHU�ZHLJKW�WR�8012��$�WRWDO�RI���
RUJDQLVDWLRQV �LQFOXGLQJ �3.00� �%DULVDQ �7DQL
6H�0DOD\D ��3HDVDQW
V �8QLRQ �RU �%$7$6� �DQG
+L]EXO�0XVOLPLQ�ZHUH�SDUW�RI�WKLV�FRDOLWLRQ��7KH
IROORZLQJ�PRQWK �387(5$�IRUPHG�DQ �DOOLDQFH
ZLWK�30&-$�WR�FRRUGLQDWH�WKHLU�HIIRUWV�DJDLQVW
WKH�GUDIW�)HGHUDWLRQ�&RQVWLWXWLRQ��7KH�30&-$�
387(5$�DOOLDQFH�WKHQ�GHFLGHG�LQ�0D\�WR�GUDIW
WKHLU �RZQ �SURSRVHG �FRQVWLWXWLRQ �DQG �D
FRPPLWWHH�ZDV�IRUPHG�IRU�WKDW�SXUSRVH��>��@�,Q
WKDW�PRQWK�D�KXJH�UDOO\�ZDV�RUJDQLVHG�DJDLQVW
WKH �FRQVWLWXWLRQDO �SURSRVDOV �E\ �30&-$�
387(5$��$JDLQ�WKH\�XUJHG�����$�XQLWHG�0DOD\D
LQFOXGLQJ�6LQJDSRUH��� �(OHFWHG�FHQWUDO� �VWDWH
DQG�VHWWOHPHQW�OHJLVODWXUHV����(TXDO�ULJKWV�IRU
D O O �ZKR �PDGH �0D OD\D � WKH L U �KRPH �� �
&RQVWLWXWLRQDO �VXOWDQV �ZKR �JRYHUQHG �WKURXJK
GHPRFUDWLF�VWDWH�FRXQFLOV����6SHFLDO�PHDVXUHV
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IRU�WKH�XSOLIW �DQG�DGYDQFHPHQW�RI �WKH�0DOD\
SHRSOH��>��@

'HVSLWH �WKH �ZLGHVSUHDG �RSSRVLWLRQ �WR �WKH
SURSRVDOV �IURP �PHPEHUV �RI �DO O �HWKQLF
FRPPXQLWLHV �RI �ERWK �/HIW �DQG �5LJKW� �WKH
&KHHVHPDQ�&RQVXOWDWLYH�&RPPLWWHH�UHSRUW�ZDV
FRPSOHWHG �DQG �SXEOLVKHG �E\ ��� �$SULO �����
fDJDLQ �D �UHPDUNDEO\ �VZL I W �SHU LRG �RI
jFRQVXOWDWLRQk�RQ�VXFK�D�NH\�LVVXH��XQGHUOLQLQJ
WKDW �WKH�&RORQLDO �2IILFH �GLG�QRW �ZDQW �WR �VHH
WKHLU�SODQV�XSVHW��$V�H[SHFWHG��WKH�&KHHVHPDQ
UHSRUW �GLG �QRW �UHFRPPHQG �UDGLFDO �FKDQJHV
fRQO\� ��� �6HYHQ �LQVWHDG �RI �ILYH �XQRIILFLDO
PHPEHUV �WR �EH �DSSRLQWHG �WR �WKH �)HGHUDO
([HFXWLYH�&RPPLWWHH�����/HJFR�WR�EH�FRPSULVHG
RI����LQVWHDG�RI����XQRIILFLDO�PHPEHUV�DQG���
LQVWHDG�RI ����RIILFLDO �PHPEHUV� ��� �5HVLGHQFH
TXDOLILFDWLRQV �WR �EH �ILYH �RXW �RI �SUHYLRXV �WHQ
\HDUV�

0HHWLQJ�RI�%ULWLVK�FRORQLDO�DGPLQLVWUDWRUV�
VXOWDQV�DQG�8012�UHSUHVHQWDWLYHV������

:LWKLQ�IRXU�GD\V��RQ�������$SULO�������0DOFROP
0DF'RQDOG�PHW�LQ�.XDOD�/XPSXU�WKH�PHPEHUV
RI�WKH�*RYHUQRU�*HQHUDOiV�$GYLVRU\�&RPPLWWHH�
FRPSU L V LQJ �RQ O\ � WKH �0D OD\ �5X OHUV �
UHSUHVHQWDWLYHV�RI�WKH�8QLWHG�0DOD\�1DWLRQDOLVW
2UJDQLVDWLRQ�DQG�JRYHUQPHQW�RIILFLDOV��LQ�RUGHU
WR�GLVFXVV�WKH�&KHHVHPDQ�UHSRUW��2Q����-XO\
���� � W K H � 6XPPDU\ � R I � W K H �5HY L V HG
&RQVWLWXWLRQDO �3URSRVDOV �ZDV �SXEOLVKHG� �7KLV
LQFOXGHG�D�SURYLVLRQ�IRU�D�0DOD\�PDMRULW\�LQ�WKH

SURSRVHG�0DOD\DQ�OHJLVODWXUH��D�SURYLVLRQ�QRW
HQGRUVHG�E\�WKH�&KHHVHPDQ�&RPPLWWHH�ZKLFK
SUHIHUUHG�DQ�HTXDO�EDODQFH�EHWZHHQ�0DOD\�DQG
QRQ�0DOD\�LQWHUHVWV��$JDLQ�ZH�VHH�WKH�&RORQLDO
2IILFH �DQG �0DOFROP �0DF'RQDOG �MRLQLQJ �ZLWK
'DWR�2QQ�LQ�OD\LQJ�GRZQ�WKH�EDVLV�IRU�0DOD\
HWKQRFUDF\�LQ�WKH�QHZ�0DOD\D��7KHVH�SURSRVDOV
ZHUH � WKHQ � VXEPL W WHG � WR � WKH �%U L W L VK
*RYHUQPHQW� �>��@ �7KH�VSHHG�ZLWK�ZKLFK�WKLV
ZDV�GRQH�DQG�WKH�IDFW�WKDW�QR�0DOD\DQV�RWKHUV
WKDQ�0DOD\V�ZHUH�HQJDJHG�LQ�WKH�GHOLEHUDWLRQV
VKRZV�WKDW�WKH�&RORQLDO�2IILFH�ZRXOG�EURRN�QR
RSSRVLWLRQ�WR�LWV�SROLFLHV�

,Q�D�YHU\�GHWDLOHG�UHSRUW�RQ�WKH�FRQVWLWXWLRQDO
SURSRVDOV �E\ �WKH �$XVWUDOLDQ �&RPPLVVLRQHU �LQ
6LQJDSRUH�WR�WKH�0LQLVWHU�IRU�([WHUQDO�$IIDLUV
LQ �&DQEHUUD� �VRPH�RI �WKH�GHILFLHQFLHV �RI �WKH
SODQ�ZHUH�SRLQWHG�RXW��+H�QRWHG�WKH�RSSRVLWLRQ
WR �WKH �SURSRVDOV �PDLQO\ �IURP �30&-$ �LQ
6LQJDSRUH �DQG �WKH �&KLQHVH �&KDPEHUV �RI
&RPPHUFH��ZKLFK�ZDV�LJQRUHG�E\�WKH�&RORQLDO
2IILFH� �+H �DOVR �QRWHG �WKDW �WKH �FLWL]HQVKLS
SURSRVDOV �VHHP �XQUHDVRQDEO\ �H[FOXVLYH� �DQG
ZHUH�WRR�UHVWULFWLYH�LQ�WHUPV�RI�UHVLGHQFH�DQG
WKDW�UHTXLULQJ�SHRSOH�WR�VSHDN�(QJOLVK�RU�0DOD\
H[FOXGHG �PDQ\ �,QGLDQV �DQG �&KLQHVH� �+LV
FRQFOXVLRQ �ZDV �LQGHHG �SUHVFLHQW� �j,W �ZRXOG
DSSHDU��KRZHYHU��WKDW�WKH�QHHG�WR�SURWHFW�WKH
0DOD\V �LV �SROLWLFDOO\ �PRUH �LPSRUWDQW �WKDQ �WR
VDWLVI\�WKH�DVSLUDWLRQV�RI �WKH�RWKHU�GRPLFLOHG
FRPPXQLWLHV�k�7KH�FRPPLVVLRQHU�ZDV�OLNHZLVH
DVWXWH�RQ�KLV�YLHZV�IRU�6LQJDSRUHiV�H[FOXVLRQ
IURP �WKH �VFKHPH� �j6LQJDSRUHiV �H[FOXVLRQ�
WKHUHIRUH� �ZRXOG�VHHP�WR�EH�GXH�WR �SROLWLFDO
FRQVLGHUDWLRQV�DULVLQJ�IURP�KHU�SUHGRPLQDQWO\
&KLQHVH �SRSXODWLRQ �DQG �WKH �VWUDWHJLF
LPSRUWDQFH�LQ�WKH�GHIHQFH�SODQV�RI�WKH�%ULWLVK
&RPPRQZHDOWK�k�>��@

$V�QRWHG� �NH\�WR�0DOD\�DVSLUDWLRQV�WR�SRZHU
DQG�FRQFHUQV�E\�WKH�RWKHU�FRPPXQLWLHV�ZHUH
WKH �FLWL]HQVKLS �SURYLVLRQV �RI �WKH �SURSRVHG
IHGHUDO �&RQVWLWXWLRQ� �,W �SURYLGHG �IRU �)HGHUDO
FLWL]HQVKLS�IRU�

���$Q\�VXEMHFW��ZKHUHYHU�ERUQ��RI
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+LV �+LJKQHVV �WKH �5XOHU �RI �DQ\
6WDWH�
���$Q\�%ULWLVK�VXEMHFW�ERUQ�DW�DQ\
WLPH �LQ �WKH �VHWWOHPHQWV �DQG �KDV
UHVLGHG�WKHUH�IRU����\HDUV
���$Q\�%ULWLVK�VXEMHFW�ERUQ�LQ�WKH
WHUULWRULHV �RI �WKH �IHGHUDWLRQ �DQG
KDV�UHVLGHG�WKHUH�IRU����\HDUV
���j$Q\�SHUVRQ�ERUQ�DW�DQ\�WLPH�LQ
DQ\ �RI �WKH �WHUULWRULHV �QRZ�WR �EH
FRPSULVHG�LQ�WKH�)HGHUDWLRQ��ZKR
KDELWXDOO\ �VSHDNV �WKH �0DOD\
ODQJXDJH �DQG �FRQIRUPV �WR �0DOD\
FXVWRP�k

7KH�ILUVW�DQG�IRXUWK�FDWHJRULHV�LQFOXGHG�HYHU\
j0DOD\k �>��@ �SHUVRQ �LQ �WKH �SHQLQVXOD�
UHJDUGOHVV�RI�OHQJWK�RI�UHVLGHQFH�WKHUH��ZKLOH
WKH �RWKHU �SURYLVLRQV �LPSRVHG �UHVLGHQWLDO
UHTXLUHPHQWV�RQ�SHUVRQV�RI�RWKHU�FRPPXQLWLHV�
$JDLQ�ZH�VHH�D�FRQFHUWHG�HIIRUW�WR�H[FOXGH�QRQ�
0DOD\ �SHUVRQV �IURP �WKH �SROLW\ �DQG �IXUWKHU
HIIRUWV�WRZDUG�0DOD\�HWKQRFUDF\�

7KH�&RORQLDO �2IILFH�YDOLGDWHG�WKLV �DV�IROORZV�
j7KH�SUHVHQW�VFKHPH�LV�GHVLJQHG�WR�LQFOXGH�LQ�D
FRPPRQ�FLWL]HQVKLS�DOO�WKRVH��ZKHWKHU�0DOD\V
RU�QRQ�0DOD\V��ZKR�FDQ�IDLUO\�EH�UHJDUGHG�DV
KDYLQJ�0DOD\D�IRU�WKHLU�WUXH�KRPH��7KH�0DOD\V�
KRZHYHU� �DUH �SHFXOLDUO\ �WKH �SHRSOH �RI �WKH
FRXQWU\� �7KH\ �KDYH �QR �RWKHU �KRPHODQG� �QR
RWKHU �OR\DOW\� �7KH\ �WKXV �KDYH �D �VSHFLDO �DQG
MXVWLILDEOH�LQWHUHVW�LQ�LPPLJUDWLRQ�SROLF\��ZKLFK
LW�ZRXOG�EH�LQHTXLWDEOH�WR�UHIXVH�WKHP�k�>��@
7KH�UHIXVDO�WR�DFNQRZOHGJH�WKDW�WKH�j0DOD\Vk
KDG�PLJUDWHG�WR�WKH�SHQLQVXOD�IURP�PDQ\�RWKHU
SODFHV �LQ �WKH �DUFKLSHODJR �ZDV �FRQYHQLHQWO\
LJQRUHG�LQ�WKLV�GLVLQJHQXRXV�HIIRUW�DW�YDOLGDWLQJ
0DOD\ �VXSUHPDF\� �&RQWURO �RYHU �LPPLJUDWLRQ
ZDV�WKXV�FHGHG�WR�WKH�VXOWDQV��j+ROGLQJ�WKDW
WKH �0DOD\V �KDYH �D �VSHFLDO �DQG �MXVWLILDEOH
LQWHUHVW�LQ�LPPLJUDWLRQ�SROLF\�ZKLFK�LW�ZRXOG�EH
LQHTXLWDEOH �WR �UHIXVH �WKHP� �WKH �%ULWLVK
*RYHUQPHQW �KDV �DJUHHG �WKDW �LW �VKDOO �EH �WKH
SDUWLFXODU �GXW\ �RI �WKH�+LJK�&RPPLVVLRQHU �WR
FRQVXOW�WKH�&RQIHUHQFH�RI�5XOHUV�IURP�WLPH�WR

WLPH �RQ �WKH �LPPLJUDWLRQ �SROLF\ �RI �WKH
*RYHUQPHQW��DQG�LQ�SDUWLFXODU�ZKHQ�DQ\�PDMRU
FKDQJH�LQ�VXFK�SROLF\�LV�FRQWHPSODWHG�E\�WKH
)HGHUDO�*RYHUQPHQW�k�>��@

$�/HIWLVW�FDUWRRQ�RI������GHSLFWLQJ�WKH
)HGHUDWLRQ�RI�0DOD\D�VWHDPUROOLQJ�WKH
/HIWLVW�DQG�&HQWULVW�SDUWLHV�ZLWK�8012
WDU���&RXUWHV\�RI�)DKPL�5H]D
V�EORJ��

/RFDO �SUHVV �UHDFWLRQ ��H[FOXGLQJ �WKH �6WUDLWV
7LPHV� �ZKLFK �ZDV �WKH �PRXWKSLHFH �RI �WKH
&RORQLDO�2IILFH�DQG�0DOD\DQ�JRYHUQPHQW��ZDV
VFDWKLQJ� �7KH �HGLWRULDO �RI �6LQJDSRUHiV �7KH
0RUQLQJ �7ULEXQH �SXOOHG �QR �SXQFKHV �ZKHQ�LW
QRWHG� �j7KH �ILQDO �&RQVWLWXWLRQDO �SURSRVDOV�
ZKLFK �ZHUH �SXEOLVKHG �LQ �D �:KLWH �3DSHU
\HVWHUGD\� �DUH �ELWWHUO\ �GLVDSSRLQWLQJ� �7KH\
FRQVWLWXWH �FDSLWXODWLRQ �WR �SUHVVXUH �IURP �WKH
0DOD\V�k�>��@�7KH�7LPHV�RI�/RQGRQ�ODLG�RXW�WKH
RIILFLDO�JRYHUQPHQW�SROLF\�DQG�UHDVRQV�IRU�WKH
LQVWLWXWLRQ�RI�WKLV�HWKQRFUDF\��j,W�LV�FOHDU�IURP
WKH�:KLWH�3DSHU�MXVW�SXEOLVKHG�WKDW�WKH�HDUOLHU
PLVWDNHV�ZKLFK�DOLHQDWHG�WKH�DWWDFKPHQW�RI�WKH
0DOD\�6XOWDQV�DQG�GURYH�WKH�0DOD\�FRPPXQLW\
WR �WKH �YHUJH �RI �YLROHQW �DFWLRQ �KDYH �EHHQ
VDWLVIDFWRULO\�FRUUHFWHGm��$Q�LPSRUWDQW�IHDWXUH
RI�WKH�QHZ�SURSRVDOV�LV�WKH�UHFRJQLWLRQ�E\�WKH
&DELQHW �WKDW �WKH �0DOD\V �IRUP �DQ �DEVROXWH
PDMRULW\�DPRQJ�WKRVH�ZKR�UHJDUG�0DOD\D�DV
WKHLU�SHUPDQHQW�KRPH�DQG�WKH�VROH�REMHFW�RI
WKHLU�OR\DOW\��7KLV�SULQFLSOH�JRYHUQV�WKH�IXWXUH
LPPLJUDWLRQ �SROLF\� �WKH �0DOD\ �FRPPXQLW\iV
SRVLWLRQ �LQ �WKH �SURMHFWHG �FRQVWLWXWLRQ� �WKH
VWDWXV �DFFRUGHG �WR �WKH �6XOWDQV� �DQG �WKH
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TXDOLILFDWLRQV �IRU �0DOD\DQ �FLWL]HQVKLS�k �>��@

7KH�FODLP�WKDW�jWKH�0DOD\V�IRUP�DQ�DEVROXWH
PDMRULW\�DPRQJ�WKRVH�ZKR�UHJDUG�0DOD\D�DV
WKHLU�SHUPDQHQW�KRPH�DQG�WKH�VROH�REMHFW�RI
WKHLU �OR\DOW\k �ZDV �QHLWKHU �YDOLGDWHG �QRU
VXSSRUWHG� �EXW �LW �ZDV �DQ �HIIHFWLYH �KRRN �RQ
ZKLFK�WR �KDQJ�%ULWLVK �&RORQLDO �2IILFH �SROLF\�
2YHU �WKH �IROORZLQJ �PRQWKV� �WKH �*RYHUQRU
*HQHUDO �0DOFROP �0DF'RQDOG �PDGH �UHSHDWHG
UDGLR �EURDGFDVWV �VWUHVVLQJ �WKH �EDVHV �IRU �WKH
QHZ �&RQVWLWXWLRQ� �2Q �� �2FWREHU ������
0DF'RQDOG �EURDGFDVW �DV �IROORZV� �j7R �EHJLQ
ZLWK��OHW�WKLV�EH�UHPHPEHUHG��7KH�QHJRWLDWLRQV
OHDGLQJ�XS�WR�WKH�&RQVWLWXWLRQ�HQGHG�D�SHULRG�RI
VKDUS �SROLWLFDO �XQUHVW �DQG �DJLWDWLRQ �ZKLFK
VWLUUHG�WR�WKHLU�GHSWKV�WKH�IHHOLQJV�RI�WKH�HQWLUH
0DOD\ �SRSXODWLRQ� �(LJKWHHQ �PRQWKV �DJR �D
SHDFHIXO �DQG �RUGHUO\� �EXW �XQDQLPRXV �DQG
SDVVLRQDWH �0DOD\ �RSSRVLWLRQ �WR �WKH �0DOD\DQ
8QLRQ �FDVW �D �GDUN �VKDGRZ �DFURVV �WKH �RQFH
VXQOLW �DQG �SODFLG �SROLWLFDO �VFHQH �LQ �0DOD\D�
9LUWXDOO\�WKH�ZKROH�SHRSOH�RI�WKH�PDMRULW\�UDFH
LQ �WKH �FRXQWU\ �KDG �ORVW �FRQILGHQFH �LQ �WKH
*RYHUQPHQW�k�>��@�$JDLQ�LQ�-DQXDU\�������KH
WROG�OLVWHQHUV�WKDW�j0DOD\�.LQJGRPV�UXOHG�E\
0DOD\ �SULQFHV �GDWH �EDFN �PDQ\ �KXQGUHGV �RI
\HDUV��7KH\�DUH�WKH�WUXHVW�VRQV�DQG�GDXJKWHUV
RI�WKH�0DOD\DQ�VRLO�k�>��@

+RZHYHU��WKH�%ULWLVK�VHHPHG�TXLWH�FRQWHQW�WR
LJQRUH �WKH �RWKHU �FRPPXQLWLHV �ZKR �ZHUH
DFWLYHO\�H[SUHVVLQJ�WKHLU�ORVV�RI�FRQILGHQFH�LQ
WKH�JRYHUQPHQW��DQG�KDG�EHHQ�LQ�WKH�SHQLQVXOD
LQ�PDQ\�FDVHV�IDU�ORQJHU�WKDQ�UHFHQW�j0DOD\k
LPPLJUDQWV �IURP �6XPDWUD� �-DYD� �WKH �0LGGOH
(DVW��DQG�6XODZHVL��+DUWDOV�>��@�ZHUH�KHOG�LQ
0DODFFD��3HUDN��DQG�LQ�6LQJDSRUH�WKURXJKRXW
2FWREHU� �6KRSV�ZHUH�FORVHG� �SODQWDWLRQ�ZRUN
FHDVHG�DQG�FRPPHUFH�ZDV�DEVHQW�GXULQJ�WKHVH
GD\V�RI�SURWHVW��2SSRVLWLRQ�FDPH�IURP�WKH�/HIW
f�WKH�3DQ�0DOD\DQ�)HGHUDWLRQ�RI�7UDGH�8QLRQV�
$OO�0DOD\D �&RXQFLO �RI �$FWLRQ� �$VVRFLDWLRQ �RI
3URJUHVVLYH�0DOD\�3ROLWLFDO�3DUWLHV��3XWHUD���DV
ZHOO �DV�WKH�5LJKW��� �WKH�&KLQHVH�&KDPEHU�RI
&RPPHUFH��$Q�HQWLUH�DOWHUQDWLYH�&RQVWLWXWLRQDO
SURSRVDO�ZDV�LQ�IDFW�SXW�IRUZDUG�E\�3XWHUD�DQG

$0&-$� �>��@ �7KH �$VVRFLDWHG �&KDPEHUV �RI
&RPPHUFH �RI �0DOD\D �KHOG �D �PHHWLQJ �RQ ���
-DQXDU\������DQG�DJUHHG�WR�ER\FRWW�WKH�)HGHUDO
/HJLVODWLYH �&RXQFLO �DQG �WKH �YDULRXV �6WDWH
&RXQFLOV �XQGHU �WKH �QHZ �FRQVWLWXWLRQ�

3DQ�0DOD\D�KDUWDO��2FWREHU�����

7KH �0DOD\D �7ULEXQH �LQ �DQ �HGLWRULDO �RQ ���
-DQXDU\�VHW�GRZQ�WKH�RYHUDOO�REMHFWLRQV�WR�WKH
SURFHGXUHV� �j)RU �UHDVRQV �EHVW �NQRZQ �WR
WKHPVHOYHV��WKH�%ULWLVK�*RYHUQPHQW�KDV�VHHQ�ILW
WR �FRPSOHWHO\ �LJQRUH�&KLQHVH�UHSUHVHQWDWLRQV
RQ �WKH �FRQVWLWXWLRQDO �LVVXH� �7KH �RULJLQDO
SURSRVDOV�IRU�D�EURDGHU�EDVHG�OHJLVODWXUH�DQG
WKH �FUHDWLRQ �RI �D �QDWLRQDO �VWDWXV �FDPH�IURP
*UHDW �%ULWDLQ� �RQO\ �IRU �WKH�ODVW �QDPHG�WR�EH
ZLWKGUDZQ�LPPHGLDWHO\ �RQ �SURWHVWV �IURP�WKH
ULJKW�ZLQJ�0DOD\V�ZKRVH�ER\FRWW�LPPHGLDWHO\
EURXJKW�WKH�%ULWLVK�*RYHUQPHQW�WR�KHHO�DQG�DOO
FRQGXFW�RI�DIIDLUV�VLQFH�KDV�EHHQ�DW�WKH�YLUWXDO
GLFWDWLRQ�RI�WKH�0DOD\Vm���WKH�IDFWV�FRQVLGHUHG�
LW�LV�KDUGO\�VXUSULVLQJ�WKDW�&KLQHVH�RSLQLRQ�LV
QRW�SUHSDUHG�WR�VHH�LWV�OHDGHUV�HQWHU�LQWR�WKH
IDUFH �RI �VHUYLQJ �XSRQ �WKH �0DOD\�GRPLQDWHG
&RXQFLO �DQG �WKXV �JLYLQJ �WKH �DSSHDUDQFH �RI
VHULRXVO\ �DFFHSWLQJ �WKH �FRQVWLWXWLRQ �DV �D
UHDVRQDEOH �VWHSSLQJ�VWRQH �WRZDUGV �SROLWLFDO
DGYDQFHPHQW�k �>��@

%XW �WKH �SODQV �RI �WKH �&RORQLDO �2IILFH �ZRXOG
EURRN�QR�GHOD\�DQG�RQ����-DQXDU\�������VWDWH
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DQG �)HGHUDWLRQ �7UHDWLHV �ZHUH �VLJQHG �E\
0DOD\DQ�8QLRQ�*RYHUQRU�6LU�(GZDUG�*HQW�DQG
HLJKW�RI�WKH�0DOD\�5XOHUV��2Q���)HEUXDU\������
D�0DOD\�GRPLQDWHG�)HGHUDWLRQ�RI�0DOD\D�ZDV
LQLWLDWHG�

7KH�����������3HULRG

,Q�WKH�PLGGOH�RI�������WKH�0DOD\DQ�&RPPXQLVW
3DUW\ �ODXQFKHG �DUPHG �UHEHOOLRQ �DJDLQVW �WKH
QHZ�VWDWH�DQG�WKH�%ULWLVK�VWDWH�ZKLFK�FRQWUROOHG
LW� �7KH �GHJUHH �WR �ZKLFK �%ULWLVK �IDLOXUH �WR
LQFOXGH �&KLQHVH �DVSLUDWLRQV �LQ �WKH �����
&RQVWLWXWLRQDO �DUUDQJHPHQWV �SUHFLSLWDWHG �WKH
UHEHOOLRQ�RU�HQFRXUDJHG�WKH�DVVLVWDQFH�LW�ZDV�WR
UHFHLYH�IURP�WKH�&KLQHVH�FRPPXQLWLHV�DQG�WKH
/HIW�IURP�DOO�FRPPXQLWLHV�UHPDLQV�DQ�LVVXH�IRU
IXUWKHU�VWXG\�

%XW�LW�DOVR�SURYLGHG�D�IXUWKHU�DYHQXH�E\�ZKLFK
8012�FRXOG�GRPLQDWH�WKH�SROLWLFDO�ILUPDPHQW
RI�WKH�)HGHUDWLRQ�DQG�IXUWKHU�H[FOXGH�&KLQHVH
SDUWLFLSDWLRQ� �7KH �&RORQLDO �2IILFH �SROLWLFDO
UHSRUW �IRU �1RYHPEHU ����� �QRWHG� �j7KH
(PHUJHQF\ �KDV �J LYHQ � WKH �0DOD\V �DQ
RSSRUWXQLW\�WR�LPSURYH�WKHLU�SROLWLFDO�SRVLWLRQ
ZKLFK�WKH\�KDYH�QRW�EHHQ�VORZ�WR�WDNH��7KH\
SRLQW �WR �WKH �OHDGLQJ �SDUW �ZKLFK �WKH �0DOD\
FRPPXQLW\ �LV �WDNLQJ �LQ �WKH �ILJKW �DJDLQVW
WHUURULVP� �WKURXJK �WKH �0DOD\ �UHJLPHQW� �WKH
UHJXODU �SROLFH �DQG �WKH �VSHFLDO �DQG �DX[LOLDU\
SROLFH��7KH\�FRQWUDVW�WKLV�ZLWK�WKH�EHKDYLRXU�RI
WKH �&KLQHVH�k �>��@ �7KH �&RORQLDO �2IILFH �ZDV
OLNHZLVH�FRPLQJ�WR�UHFRJQL]H�VRPH�RI�WKH�DEXVH
ZKLFK �WKH\ �&RQVWLWXWLRQDO �DUUDQJHPHQWV �WKH\
KDG�FUHDWHG�ZHUH�OHDGLQJ�WR��j7KHUH�LV�QR�GRXEW
WKDW �8�0�1�2� � LV �D LPLQJ �DW �D � IRUP �RI
JRYHUQPHQW�LQ�ZKLFK�QRQ�0DOD\V�ZLOO�KDYH�OLWWOH
VKDUH�DQG�LQ �WKLV �WKH\�DUH�LQIOXHQFHG�LQ �WKH
KRSH�RI�hUDSSURFKHPHQWi�ZLWK�WKH�0�1�3���7KH
ODWWHU �SDUW\ �KDV �EHHQ �O\LQJ �ORZ �VLQFH �WKH
HPHUJHQF\�DQG�'DWR�2QQ�LV�NQRZQ�WR�KROG�WKH
YLHZ�WKDW�WKH�WZR�SDUWLHV�PXFK�ZRUN�WRJHWKHU
DW�WKLV�VWDJH�DQG�VLQN�WKHLU�GLIIHUHQFHV�DW�OHDVW
XQWLO �WKH�0DOD\V�KDYH�JDLQHG�D�PRUH�VHFXUH
IRRWKROG�LQ�WKH�)HGHUDO�*RYHUQPHQW�k�>��@

$W �WKH �VDPH �WLPH� �DQ �DQWL�&KLQHVH �DWWLWXGH

EHFDPH�PDQLIHVW �DPRQJ�PDQ\�RI �WKH �%ULWLVK
DGPLQLVWUDWRUV� �$ �OHWWHU �IURP �*LPVRQ� �WKH
*RYHUQRU�RI�6LQJDSRUH�WR�-�2��+LJKDP�RQ���
2FWREHU������LQFOXGHG�D�UHSRUW�E\�DQ�XQQDPHG
SHUVRQ�UHODWLQJ�WR�UHYLVLRQ�RI�WKH�5HJLVWHU�RI
(OHFWRUV��7KH�UHSRUW�LQFOXGHG�WKH�IROORZLQJ��j,
DP�FRQYLQFHG�WKH�DWWLWXGH�RI����SHUFHQW�RI�WKH
&KLQHVH �LV �WKLV� ��� �6LQJDSRUH �DQG �0DOD\D
EHORQJ�WR�WKHP��YLUWXDOO\�DW�SUHVHQW��IDFWXDOO\�LQ
GXH �FRXUVH� ���7KH �%ULWLVK �DUH �ZHDN �DQG
JURZLQJ�ZHDNHU��-DSDQ�ZDONHG�LQ�VHYHQ�\HDUV
DJR�ZLWK�HDVH��7KH�&KLQHVH�DUH�DOUHDG\�LQ��WKH\
DUH�PHUHO\�ELGLQJ�WKHLU�WLPH�����,Q�RQH�UHVSHFW�
WKH\�DUH�DOO �DJUHHG�ZKHWKHU�WKH\�EH�.07�RU
&RPPXQLVW��WKH\�DUH�DQWL�%ULWLVK�k�7KH�UHSRUW�
ZKLFK�*LPVRQ�FKRVH�WR�FLUFXODWH��QRWHG�WKDW�WKH
*RYHUQPHQW �KDG �WR �VWULNH �LPPHGLDWHO\ �DQG
VWULNH�KDUG�DW�DOO�&KLQHVH�PRYHPHQWV�

*LYHQ�KRZ�WKH�%ULWLVK�JRYHUQPHQW�KDG�WUHDWHG
WKH �QRQ�0DOD\V �LQ �0DOD\D �VLQFH ������ �VXFK
&KLQHVH�VHQWLPHQWV�LI�WKH\�H[LVWHG�ZRXOG�KDYH
EHHQ �IXOO\ �FRPSUHKHQVLEOH� �+RZHYHU� �WKLV
GHPRQL]DWLRQ �RI �WKH �HQWLUHW\ �RI �WKH �0DOD\DQ
&KLQHVH �SRSXODWLRQ �YDOLGDWHG� �LQ �WKH �H\HV �RI
PDQ\� �WKHLU �H[FOXVLRQ �IURP �WKH �0DOD\DQ
SROLWLFDO �SURFHVV� �,W �ZDV�IXUWKHU�HQGRUVHPHQW
DQG �VWUHQJWKHQLQJ �RI �WKH �EXUJHRQLQJ �0DOD\
HWKQRFUDF\�

:KLOH�GHPRQL]LQJ�WKH�SRWHQWLDO�RSSRVLWLRQ��WKH
%ULWLVK �QHHGHG �WR �DOVR �VWUHQJWKHQ �WKHLU
DQRLQWHG �VXFFHVVRUV� �,Q �0DF'RQDOGiV �YLHZ�
'DWR�2QQ�KDG�WR�EH�UHJDUGHG�DV�WKH�DFFHSWHG
OHDGHU�RI�WKH�0DOD\V��VR�WKDW�KH�ZRXOG�EH�LQ�D
SRVLWLRQ�WR�PDNH�KLV�YLHZV�SUHYDLO�ZLWK�WKHP��,Q
'HFHPEHU�������'DWR�2QQ�WUDYHOOHG�WR�%ULWDLQ
WR�GLVFXVV�VHOI�UXOH�LQ�0DOD\D��$JDLQ�WKH�%ULWLVK
DFFHSWHG �WKDW �WKLV �LQGLYLGXDO �UHSUHVHQWHG
0DOD\D��\HW�VWLOO�IRXQG�KLV�UHTXHVW�IRU�D�JUDQW�RI
���PLOOLRQ�SRXQGV�D �OLWWOH �GLIILFXOW �WR �DFFHSW�
3DVNLQ�RI�WKH�&RORQLDO�2IILFH�UHSRUWHG�RQ�WKH
YLVLW�DQG�GLVFXVVLRQV�DV�IROORZV��j$QRWKHU�WRSLF
ZKLFK�SURYRNHG�VRPH�ELWWHU�UHPDUNV�ZDV�KLV
VXJJHVWLRQ �WKDW �+�0�* �VKRXOG �QRZ �PDNH �D
JUDQW�RI�b�����������IRU�H[SHQGLWXUH�RQ�REMHFWV
RI�EHQHILW�WR�WKH�0DOD\V�k�7KLV�KDV�WZR�JURXQGV�
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D� �$V �D �PHDQV �RI �LPSURYLQJ �WKH �FRPSHWLWLYH
SRVLWLRQ�RI�WKH�0DOD\V�YLV�c�YLV�WKH�&KLQHVH��%�
$V�D�JHVWXUH�WR�UHDVVXUH�WKH�0DOD\V�WKDW�+�0�*
LV�PLQGIXO�RI�WKHLU�VSHFLDO�SRVLWLRQ�LQ�WKHLU�RZQ
FRXQWU\k �+H�DOVR �UHTXHVWHG�WKDW �D �0DOD\�EH
DSSRLQWHG�DV�'HSXW\�+LJK�&RPPLVVLRQHU��>��@

'DWR�2QQ�-DDIDU

7KH�\HDU�RI������ZDV�WR�EH�DQRWKHU�FUXFLDO�\HDU
IRU �WKH �SHQLQVXOD� �7KH �IRXQGLQJ �OHDGHU �RI
8012�'DWR�2QQ�-DDIDU��ZKR�KDG�KDG�EHHQ�VR
GRJPDWLF �LQ �FKDPSLRQLQJ �WKH �ULJKWV �RI �WKH
0DOD\V�OHIW�WKH�SDUW\�LQ�WKDW�\HDU�WR�VHW�XS�WKH
,QGHSHQGHQFH �IRU �0DOD\D �3DUW\ ��,03� �LQ
6HSWHPEHU�IROORZLQJ�8012iV�UHIXVDO�WR�RSHQ
LWV�PHPEHUVKLS�WR�QRQ�0DOD\V���+RZHYHU��ZKHQ
WKH�SDUW\�VXIIHUHG�D�GHYDVWDWLQJ�GHIHDW�LQ�WKH
�����.XDOD�/XPSXU�PXQLFLSDO�HOHFWLRQV�WR�DQ
8012�0&$�FRDOLWLRQ� �2QQ�-DDIDU �DEDQGRQHG
KLV �PXOWLHWKQLF �SODWIRUP �DQG �IRUPHG �3DUWL
1HJDUD �WKDW �HYHQWXDOO\ �EHFDPH �DQ �DYRZHGO\
SUR�0DOD\�SDUW\��+H�ZDV�UHSODFHG�DV�KHDG�RI
8012�E\�7XQNX�$EGXO�5DKPDQ��7KLV�ZDV�DQ
RSSRUWXQLW\ �IRU �QRQ�HWKQLFL]HG �SROLWLFV �ZKLFK

ZDV�FRPSOHWHO\�E\SDVVHG�E\�0DOD\DQV��$JDLQ
WKLV �PLVVHG �RSSRUWXQLW\ �PXVW �EH �LQ �SDUW
DVVLJQHG�WR�WKH�HDUOLHU�DFWLYLWLHV�RI�'DWR�2QQ
KLPVHOI�EXW�HTXDOO\�WR�WKH�SROLFLHV�RI�WKH�%ULWLVK
LQ �WHUPV �RI �WKHLU �DEVROXWH �HQWKXVLDVP �IRU
0DOD\�GRPLQDWHG �HWKQLFL]HG �SROLWLFV �LQ �WKH
SHQLQVXOD�

7KH�\HDU�DOVR�VDZ�WKH�HIIHFWLYH�FRQWDLQPHQW�RI
WKH�0&3�UHEHOOLRQ�ZKLFK�KDG�EHHQ�ODXQFKHG�LQ
������7KH�0&3�VKLIWHG�LWV�VWUDWHJ\�IROORZLQJ�LWV
2FWREHU �5HVROXWLRQ �RI ������ �DQG �WKH �DUPHG
VWUXJJOH�ZDV�UHOHJDWHG�WR�VHFRQG�SULRULW\��7KH
\HDU �DOVR �VDZ �WKH �LQWURGXFWLRQ �RI �ORFDO
HOHFWLRQV��7KH�*HRUJH�7RZQ�HOHFWLRQV�ZHUH�KHOG
LQ ����� �DQG �WKH �.XDOD �/XPSXU �HOHFWLRQV �LQ
)HEUXDU\������

,Q�-DQXDU\�������DQ�jDOOLDQFHk�ZDV�HQWHUHG�LQWR
E\�8012�DQG�WKH�0DOD\DQ�&KLQHVH�$VVRFLDWLRQ
�0&$��WR�FRQWHVW�WKH�.XDOD�/XPSXU�HOHFWLRQV�
WR�IDFH�RII�DJDLQVW�'DWR�2QQiV�,03��7KH�QRQ�
FRPPXQDO�QDWXUH�RI�WKH�,03�ZDV�WR�SURYH�LWV
GRZQIDOO� �DQG �WKH �8012�0&$ �$OOLDQFH
HPHUJHG�HOHFW�RUDOO\�VXSUHPH�E\�������ZKLOH
,03 �VWLOO �KHOG �WKHLU �VHDWV �RQ �WKH �)HGHUDO
/HJLVODWLYH�&RXQFLO� �8012�FDOOV�IRU�HOHFWLRQV
WR����RI����)HGHUDO�/HJLVODWLYH�&RXQFLO�VHDWV
WKXV�HQVXHG��-RVHSK�)HUQDQGR�KDV�DUJXHG�WKDW
WKH�HYHQWV�RI�WKLV�\HDU�FDQ�EH�VHHQ�DV�NH\�LQ�WKH
PRYHPHQW�WRZDUGV�,QGHSHQGHQFH��,Q�UHVSRQVH�
WKH�FRORQLDO�DGPLQLVWUDWLRQ�DQQRXQFHG�LQ�-XO\
�����SODQV�WR�HVWDEOLVK�D�FRPPLWWHH�WR�H[DPLQH
WKH �LVVXH �RI �IHGHUDO �HOHFWLRQV� �7KH �UHVXOWDQW
UHFRPPHQGDWLRQ��DQQRXQFHG�LQ�)HEUXDU\������
ZDV �IRU �OHVV �WKDW �KDOI �RI �WKH �PHPEHUV �EH
HOHFWHG� �+LJK �&RPPLVVLRQHU �*HUDOG �7HPSOHU
XUJHG�D�KLJKHU�ILJXUH��EXW�LQVXIILFLHQW�WR�PHHW
$OOLDQFH �GHPDQGV� �,Q �UHVSRQVH� �WKH �$OOLDQFH
VHQW�D�GHOHJDWLRQ�WR�/RQGRQ�WR�UDLVH�WKH�LVVXH
GLUHFWO\�ZLWK�WKH�6HFUHWDU\�RI�6WDWH�IRU�&RORQLDO
$IIDLUV �2OLYHU �/\WWHOWRQ� �ZKR �UHMHFWHG �WKHLU
SURSRVDOV�

,Q�������VWDWH�HOHFWLRQV�ZHUH�KHOG�DQG�LQ�WKHVH
HOHFWLRQV��WKH�$OOLDQFH�ZRQ�����RI�WKH�����VHDWV
QDWLRQZLGH� �2Q �-XQH ���� ������ �WKH �FRORQLDO
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JRYHUQPHQW �SXEOLVKHG �LWV �:KLWH �3DSHU �RQ
IHGHUDO�HOHFWLRQV�SURYLGLQJ�IRU�D�VPDOO�PDMRULW\
RI �HOHFWHG �VHDWV� �,Q �UHVSRQVH� �WKH �$OOLDQFH
ZLWKGUHZ�LWV �PHPEHUV �IURP�WKH �OHJLVODWXUHV�
PXQLFLSDO �DQG �WRZQ �FRXQFLOV �DQG �RUJDQLVHG
QDWLRQZLGH �GHPRQVWUDWLRQV� �UHVXOWLQJ �LQ
QHJRW LD W LRQV �Z L WK � WKH �%U L W L VK �+ LJK
&RPPLVVLRQHU�'RQDOG�0DF*LOOLYUD\��DJUHHLQJ�WR
DQ�DFFHSWDEOH�FRPSURPLVH�RQ�VHDWV��7KH�ILUVW
IHGHUDO�HOHFWLRQV�ZHUH�KHOG�LQ�-XO\������RQ�WKH
EDVLV�RI�WKLV�DUUDQJHPHQW��DQG�WKH�QRZ�8012�
0&$�0,& �$OOLDQFH �ZRQ ��� �RI �WKH ��� �VHDWV
DYDLODEOH��DQG�WKXV�ZDV�DEOH�WR�IRUP�WKH�ILUVW
0DOD\DQ �JRYHUQPHQW� �ZLWK �7XQNX �$EGXO
5DKPDQ �DV �&KLHI �0LQLVWHU� �>��@

$�/RQGRQ�FRQIHUHQFH�ZLWK�6HFUHWDU\�RI�6WDWH
IRU�WKH�&RORQLHV�$ODQ�/HQQR[�%R\G�WR�GLVFXVV
HYHQWXDO �LQGHSHQGHQFH �ZDV �WKHQ �KHOG �LQ
-DQXDU\�������$V�D�UHVXOW�RI�WKH�GLVFXVVLRQV�
WKH�%ULWLVK�JRYHUQPHQW�DJUHHG�WR�JUDQW�0DOD\D
LQGHSHQGHQFH�RQ����$XJXVW������

&RQVWLWXWLRQDO�GLVFXVVLRQV�EHWZHHQ�%ULWDLQ
DQG�)HGHUDWLRQ�RI�0DOD\D��/RQGRQ������

,Q�SUHSDUDWLRQ��D�FRPPLVVLRQ�ZDV�HVWDEOLVKHG
XQGHU �/RUG �:L O O LDP �5HLG � WR �GHYLVH �D
FRQVWLWXWLRQ �IRU �WKH �IXWXUH �)HGHUDWLRQ �RI
0DOD\D��7KH�5HLG�&RPPLVVLRQ�PHW�RQ�RYHU����
RFFDVLRQV �LQ ����� �DQG �VXEPLWWHG �LWV �GUDIW
&RQVWLWXWLRQ �WR �D �:RUNLQJ �&RPPLWWHH �LQ
)HEUXDU\ ������ �7KLV �:RUNLQJ �&RPPLWWHH

FRQVLVWHG �RI �IRXU �UHSUHVHQWDWLYHV �IURP �WKH
0DOD\�UXOHUV� �DQRWKHU �IRXU �IURP�WKH�$OOLDQFH
JRYHUQPHQW� �WKH �%ULWLVK �+LJK �&RPPLVVLRQHU�
WKH�&KLHI�6HFUHWDU\��DQG�WKH�$WWRUQH\�*HQHUDO�
HQVXULQJ�WKDW�LW�ZDV�HVVHQWLDOO\�WKH�LQWHUHVWV�RI
WKH �0DOD\V �ZKLFK �ZHUH �EHLQJ �UHSUHVHQWHG�
7XQNX �$EGXO �5DKPDQ �ZDV �WR �ZULWH �LQ �KLV
PHPRLUV �WKDW �KH �SURGGHG �KLV �FROOHDJXHV �WR
DJUHH�WR�WKH�WHUPV�E\�DUJXLQJ�WKDW�WKH\�FRXOG
EH�DPHQGHG�ODWHU�RQ�g�DIWHU�LQGHSHQGHQFH��j,W
ZDV��RI�FRXUVH��QRW�D�SHUIHFW�FRQVWLWXWLRQ�m�%XW
ZH�NQHZ�ZH�ZHUH�JRLQJ�WR�EH�LQ�SRZHU�ZLWK�DQ
RYHUZKHOPLQJ �PDMRULW\ �DQG �LI �DQ\ �FKDQJHV
DSSHDUHG �QHFHVVDU\ �ZH �ZRXOG �DPHQG �WKH
FRQVWLWXWLRQ������6R�ZK\�ZDVWH�KDJJOLQJ�RYHU�LW
DW �WKDW �VWDJH" �, �MXVW �WROG �P\ �FROOHDJXHV �WR
DFFHSW�HYHU\WKLQJ�WKDW�ZDV�SURSRVHGk�>��@�7KH
&RQVWLWXWLRQ�WRRN�HIIHFW�RQ����$XJXVW�DQG�RQ���
$XJXVW �WKH�)HGHUDWLRQ�RI �0DOD\D�EHFDPH�DQ
LQGHSHQGHQW�FRXQWU\�

0HUGHND���)URP�OHIW��7XQNX�$EGXO
5DKPDQ��ILUVW�<DQJ�GL�3HUWXDQ�$JRQJ
7XDQNX�$EGXO�5DKPDQ�DQG�0DF*LOOLYUD\
VWDQGLQJ�RXWVLGH�.LQJcV�+RXVH�LQ�.XDOD
/XPSXU�DIWHU�VLJQLQJ�WKH�0HUGHND

$JUHHPHQW�RQ�$XJ���������

����������b�(WKQRFUDF\�&RQVROLGDWHG

8QGHU�WKH�QHZ�)HGHUDWLRQ�RI�0DOD\D��8012
EHFDPH �LQFUHDVLQJO\ �DVVHUWLYH �LQ �SURPRWLQJ
0DOD\ �GRPLQDQFH� �DQ �DVVHUWLYHQHVV �QRW
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PDWFKHG�E\�WKH�0DOD\DQ�&KLQHVH�$VVRFLDWLRQ
SUHVLGHQW �7DQ �&KHQJ �/RFN �LQ �SURPRWLQJ �WKH
LQWHUHVWV�RI�KLV�FRQVWLWXHQF\��,W�ZDV�SDUWO\�WKLV
DWWLWXGH �ZKLFK �VDZ �/LP �&KRQJ �(X �DQG �KLV
VXSSRUWHUV�f�PDLQO\�&KLQHVH�HGXFDWHG����VHL]H
SRZHU �LQ �WKH �0&$ �DQG �/LP �EHFRPLQJ �WKH
VHFRQG �0&$ �3UHVLGHQW �LQ ������ �7KH �IHLVW\
QHZFRPHUV �FODVKHG �VZLIWO\ �ZLWK �8012 �LQ
DVVHUWLQJ �WKH �LQWHUHVWV �RI �WKH �&KLQHVH �DQG
VHHNLQJ �SROLWLFDO �HTXDOLW\ �DV �ZHOO �DV �&KLQHVH
ODQJXDJH�DQG�FXOWXUDO�ULJKWV��0DWWHUV�FDPH�WR�D
KHDG�ZLWK�WKH������HOHFWLRQ��7KH�0&$�IHOW�WKDW
WKH ����� �&RQVWLWXWLRQ �SURYLGHG �LQVXIILFLHQW
VDIHJXDUGV �IRU �WKH �&KLQHVH �FRPPXQLW\� �DQG
WKDW�LQ�RUGHU�WR�SUHYHQW�D�WZR�WKLUGV�PDMRULW\�RI
SDUOLDPHQWDU\�VHDWV�JRLQJ�WR�8012��DOORZLQJ
WKHP�WR�FKDQJH�WKH�&RQVWLWXWLRQ�DW�ZLOO���VRXJKW
IURP �7XQNX �$EGXO �5DKPDQ �DQ �LQFUHDVH �LQ
DOORFDWHG�VHDWV�IURP����WR�����RXW�RI�D�WRWDO
������,I�0&$�FRXOG�FRQWHVW�DQG�OLNHO\�ZLQ�RQH�
WKLUG�RI�WKH�VHDWV�IRU�WKH�$OOLDQFH��QR�HWKQLF
JURXS �ZRXOG �KDYH �DEVROXWH �FRQWURO �RI
3DUOLDPHQW� �7KH�7XQNX�UHMHFWHG�WKLV�DQG�/LP
DQG�KLV�VXSSRUWHUV�UHVLJQHG�IURP�WKH�0&$��>��@
DOORZLQJ�7DQ�&KHQJ�/RFN�DQG�KLV�VRQ�7DQ�6LHZ
6LQ�WR�UHWXUQ�WR�WKH�OHDGHUVKLS��7KH�VHDWV�ZHUH
HYHQWXDOO\ �DOORFDWHG �DV �IROORZV� �8012 ����
0&$����DQG�0,&����7KH�$OOLDQFH�FRDOLWLRQ�ZDV
WR�JR�RQ�DQG�ZLQ����RXW�RI�����VHDWV��DOORZLQJ�D
WZR�WKLUGV �PDMRULW\� �VXIILFLHQW �WR �DPHQG �WKH
&RQVWLWXWLRQ�DW�ZLOO��&KHDK�%RRQ�.KHQJ�QRWHV�RI
WKLV �HOHFWLRQ� �%XW �WKLV �ZDV �SUREDEO\ �WKH �ODVW
JHQHUDO�HOHFWLRQ�LQ�ZKLFK�>WKH�$OOLDQFH@�ZRXOG
DOORZ�IRU�WKLV�IUHH�SOD\�RI�GHPRFUDWLF�IRUFHV�
7KHUHDIWHU� �LW �ZRXOG �UHVRUW �WR �FRQVWLWXWLRQDO
JHUU\PDQGHULQJ �RI �FRQVWLWXHQFLHV �WR �HQVXUH
FRPPXQDO �UHSUHVHQWDWLRQ� �$Q �DPHQGPHQW �RI
���� �WR �WKH �&RQVWLWXWLRQ �SURYLGHG �IRU �UXUDO
ZHLJKWDJH �LQ �WKH �GHWHUPLQDWLRQ �RI �HOHFWRUDO
GLVWULFWV��$V�WKH�PDMRULW\�RI�WKH�UXUDO�SRSXODWLRQ
ZDV �0DOD\� �WKLV �SURYLVLRQ �HQVXUHG �D �KLJK
UHSUHVHQWDWLRQ�RI�0DOD\V�LQ�3DUOLDPHQW��>��@

&UHDWLRQ�RI�0DOD\VLD�������

7KH�ZLQ�LQ�WKH������HOHFWLRQV��LQ�DOOLDQFH�ZLWK
DQ �HPDVFXODWHG �0&$� �JDYH �WKH �7XQNX

FRQILGHQFH��EXW�EHIRUH�KH�FRXOG�EHJLQ�WR�IXOO\
SXUVXH �DQG �SURPRWH �SUHIHUHQWLDO �SROLFLHV �IRU
WKH�0DOD\V��DQRWKHU�PDMRU�SROLWLFDO�RSSRUWXQLW\
SUHVHQWHG�LWVHOI��7KH�%ULWLVK�LQVWLJDWHG�SODQ�WR
HVWDEOLVK �D �QHZ �VWDWH �RI �0DOD\VLD� �>��@ �DV
H[SUHVVHG�LQ�WKH�ODWH�����V�DQG�HDUO\�����V�
DQG�PDGH�SXEOLF�DV�D�SURSRVDO�LQ�VSHHFKHV�E\
WKH�7XQNX�LQ�������>��@�ZDV�LQ�SDUW�D�&ROG�:DU
VWUDWHJ\�E\�ZKLFK�WR�SUHYHQW�6LQJDSRUH�DQG�WKH
%RUQHR�7HUULWRULHV�IURP�EHFRPLQJ�&RPPXQLVW
EDVHV� �DQG �HQVXUH �WKDW �WKH �%ULWLVK �FRXOG
PDLQWDLQ �EDVHV �LQ �WKH �UHJLRQ �E\ �ZKLFK �WR
SXUVXH�WKHLU �RZQ�JOREDO �VWUDWHJLHV� �7KH�DQWL�
&RPPXQLVP�ZKLFK�GURYH�WKLV�DJHQGD�ZDV�RIWHQ
PDQLIHVWHG �DV �DQWL�&KLQHVH �VHQWLPHQWV �ERWK
DPRQJ�WKH�%ULWLVK�DQG�WKH�0DOD\V��7KH�7XQNX
HYHQWXDOO\�DGYLVHG�WKDW�KH�ZDV�DPHQDEOH�WR�WKH
QHZ�DUUDQJHPHQWV�LI��LQ�DGGLWLRQ�WR�0DOD\D�DQG
6LQJDSRUH� �WKH �QHZ �VWDWH �GHILQLWHO\ �LQFOXGHG
6DEDK��6DUDZDN�DQG�%UXQHL� �7KH�DLP�ZDV�WR
HQVXUH�WKDW�WKH�&KLQHVH�GLG�QRW�FRQVWLWXWH�D
PDMRULW\�LQ�0DOD\VLD��,W�ZDV�LQ�WKH�QHJRWLDWLRQV
OHDGLQJ �XS �WR �WKLV �QHZ �VWDWH �WKDW �D �QHZ
&RQVWLWXWLRQ�ZDV�HQDFWHG��LQ�ZKLFK�WKH�0DOD\
VSHFLDO�ULJKWV�ZHUH�DOVR�PDGH�DYDLODEOH�WR�WKH
jQDWLYHVk �RI �6DEDK�DQG�6DUDZDN� �DQG�RQ ���
$XJXVW�������0DOD\VLD��H[FOXGLQJ�%UXQHL��FDPH
LQWR�EHLQJ�

:LWK �D �QHZ �PDQGDWH �LQ �D �QHZ �VWDWH� �DQ
LQFUHDVHG �j%XPLSXWUDk �SRSXODWLRQ� �%ULWLVK
VXSSRUW��EURDG�DQWL�&RPPXQLVW�VHQWLPHQWV�DQG
WKH�&KLQHVH�FRPPXQLW\�GLYLGHG�EHWZHHQ�/HIW
DQG�5LJKW��WKH�7XQNX�EHJDQ�IXUWKHU�UHIRUPV�LQ
SXUVXLQJ�D�0DOD\�GRPLQDWHG�VWDWH��3XVKHG�E\
7XQ �$EGXO �5D]DN �DQG �'U �,VPDLO� �WKH �7XQNX
DSSURYHG�WKH�FUHDWLRQ�RU�H[SDQVLRQ�RI�0DOD\�
WDUJHWHG�LQVWLWXWLRQV�f �0DMOLV �$PDQDK�5DN\DW
�0$5$�� �WKH �)HGHUDO �$JULFXOWXUDO �0DUNHWLQJ
$XWKRULW\ ��)$0$�� �WKH �5XEEHU �,QGXVWU\
6PDOOKROGHUV�'HYHORSPHQW�$XWKRULW\��5,6'$��
DQG�%DQN�%XPLSXWUD��7KHVH�ZHUH�PDLQO\�DLPHG
DW�LPSURYLQJ�WKH�OLYHV�RI�0DOD\�IDUPHUV��0RUH
EURDGO\� �KRZHYHU� �WKHUH �ZHUH�FXOWXUDO �PRYHV
DIRRW� �ZLWK �ERWK �WKH �VHPL�JRYHUQPHQWDO
LQVWLWXWLRQ�'HZDQ�%DKDVD�GDQ�3XVWDND��'%3��
OHG �E\ �6\HG �1DVLU �,VPDLO� �DQG �WKH �1DWLRQDO
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/DQJXDJH�$FWLRQ�)URQW��1/$)��IRUPHG�LQ�����
LQ�UHDFWLRQ�WR�&KLQHVH�RSSRVLWLRQ�WR�WKH�7DOLE
UHSRUW �RQ �HGXFDWLRQ� �VWURQJO\ �XUJHG �WKH
DGRSWLRQ �RI �0DOD\ �DV �WKH �QDWLRQDO �ODQJXDJH�

%XW�LW �ZDV�6LQJDSRUH��OHG�E\�/HH�.XDQ�<HZ�
ZKLFK�ZDV�WR�EH�WKH�PRVW�DFWLYHO\�HQJDJHG�LQ
DFWLRQV�ZKLFK�ZHUH�DLPHG�DW�ZRUNLQJ�DJDLQVW
WKH�HPHUJHQFH�RI�DQ�HWKQRFUDF\�LQ�0DOD\VLD��,W
ZDV�GXULQJ�WKH�WZR�\HDUV�ZKHQ�6LQJDSRUH�ZDV
D�SDUW�RI�0DOD\VLD�WKDW�/HH�.XDQ�<HZ�OHG�WKH
0DOD\VLDQ �6ROLGDULW\ �&RQYHQWLRQ ��06&� �g �D
FRDOLWLRQ�RI�SROLWLFDO�SDUWLHV�ZKLFK�FDOOHG�IRU�D
�0DOD\VLDQ�0DOD\VLD��DV�RSSRVHG�WR�RQH�ZLWK
%XPLSXWUD�SULYLOHJHV��7KH�06&�GHFODUHG�

$�0DOD\VLDQ�0DOD\VLD�PHDQV�WKDW
WKH �QDWLRQ �DQG �WKH �VWDWH �LV �QRW
LGHQWLILHG �ZLWK �WKH �VXSUHPDF\�
ZHOO�EHLQJ�DQG�WKH�LQWHUHVWV�RI�DQ\
RQH�SDUWLFXODU�FRPPXQLW\�RU�UDFH�
m7KH�VSHFLDO�DQG�OHJLWLPDWH�ULJKWV
RI �GLIIHUHQW�FRPPXQLWLHV�PXVW�EH
VHFXUHG�DQG�SURPRWHG�ZLWKLQ�WKH
IUDPHZRUN�RI�WKH�FROOHFWLYH�ULJKWV�
LQWHUHVWV�DQG�UHVSRQVLELOLWLHV�RI�DOO
UDFHV��7KH�SHRSOH�RI�0DOD\VLD�GLG
QRW �YRWH �IRU �D �0DOD\VLD �DVVXULQJ
KHJHPRQ\�WR�RQH�FRPPXQLW\��6WLOO
OHVV �ZRXOG �WKH\ �EH �SUHSDUHG �WR
ILJKW �IRU �WKH �SUHVHUYDWLRQ �RI �VR
PHDQLQJOHVV�D�0DOD\VLD��>��@

/HH�.XDQ�<HZ��5�

$IWHU�WZR�\HDUV�RI�VWUXJJOH��ULRWV��DQG�JUDGXDOO\
ZLGHQLQJ�YLHZV�RQ�WKH�IXWXUH�GLUHFWLRQV�RI�WKH
FRXQWU\��6LQJDSRUH�ZDV�RXVWHG�IURP�0DOD\VLD
RQ���$XJXVW�������7KH�GHSDUWXUH�RI�6LQJDSRUH
DQG �LWV �ODUJHO\ �&KLQHVH �SRSXODWLRQ �IURP
0DOD\VLD�DOORZHG�8012�WR�IXUWKHU�FRQVROLGDWH
WKH �HWKQRFUDF\ �ZKLFK �QRZ �FOHDUO\ �PDUNHG
IHGHUDO �DQG �VWDWH �SROLWLFV� �7KH �LQFUHDVHG
UHOLDQFH�RI�0DOD\�LQ�JRYHUQPHQW�DIIDLUV�DQG�WKH
FRQVHTXHQW�GRZQSOD\LQJ�RI�(QJOLVK�ZDV�D�SDUW
RI �WKLV� �,Q �RSSRVLWLRQ �WR �WKH �LQFUHDVLQJ
SULYLOHJHV�DQG�VHSDUDWHQHVV�RI�WKH�0DOD\V��WKH
'HPRFUDWLF �$FWLRQ �3DUW\ ��'$3�� �ZKLFK �KDG
HYROYHG �RXW �RI �WKH �0DOD\VLDQ �EUDQFK �RI �WKH
3HRSOHiV �$FWLRQ�3DUW\�FRQWLQXHG�FDOOLQJ�IRU�D
�0DOD\VLDQ�0DOD\VLD�� �XUJLQJ�WKH�DGRSWLRQ�RI
0DQGDULQ�DV�RQH�RI�WKH�RIILFLDO�ODQJXDJHV��DQG
QRWLQJ�WKDW�%XPLSXWUD��VSHFLDO�ULJKWV��KDG�RQO\
EHQHILWHG�WKH�0DOD\�HOLWH�DQG�GRQH�QRWKLQJ�IRU
WKH�UXUDO�SRRU�

:LWKLQ�WKH�$OOLDQFH��WKH�0&$�ZDV�LQFUHDVLQJO\
SOD\LQJ�VHFRQG�ILGGOH�WR�8012��DQG�ZKHQ�WKH
���� �1DWLRQDO �/DQJXDJH �%LOO �ZDV �SDVVHG �E\
SDUOLDPHQW� �PXFK �RI �WKH �&KLQHVH �FRPPXQLW\
EHFRPH�GLVHQFKDQWHG�ZLWK�WKH�0&$iV�FDSDFLW\

Downloaded from https://www.cambridge.org/core. 09 May 2025 at 12:47:04, subject to the Cambridge Core terms of use.

https://www.cambridge.org/core


����@�	 Z�@�WZ�@�W

TZ

WR �SXUVXH �DQG �SURWHFW �WKH �LQWHUHVWV �RI �WKH
&KLQHVH��(YHQ�ZKHQ�&KLQHVH�DVVRFLDWLRQV�DQG
HGXFDWLRQLVWV�SURSRVHG�WKH�HVWDEOLVKPHQW�RI�D
&KLQHVH�PHGLXP�WHUWLDU\�LQVWLWXWLRQ����0HUGHND
8QLYHUVLW\ ��� �LQ ������ �WKH �0&$ �H[SUHVVHG
RSSRVLWLRQ�WR �WKH�LGHD� �,W �ZDV�VXFK�DWWLWXGHV
ZKLFK�OHG�WR�LWV�GLVDVWURXV�VKRZLQJ�LQ�WKH�����
HOHFW LRQV� �7KH �'$3 �DQG �WKH �3HRSOHiV
3URJUHVVLYH �3DUW\ ��333� �>��@ �DOVR �JDLQHG
VXSSRUW �IURP �WKH �GLVHQFKDQWHG �(QJOLVK�
HGXFDWHG �PHPEHUV �RI �WKH �0&$� �%\ ������
DQRWKHU �RSSRVLWLRQ �SDUW\ ��� �3DUWL �*HUDNDQ
5DN\DW�0DOD\VLD��*HUDNDQ�����KDG�EHHQ�FUHDWHG
DQG� �OHG �E\ �/LP �&KRQJ �(X� �LW �DOVR �DGRSWHG
RSSRVLWLRQ�WR�%XPLSXWUD�ULJKWV�DV�RQH�RI�LWV�NH\
SROLFLHV�

/LP�&KRQJ�(X��/�������

:LWK LQ �8012� � WKH �7XQNX �ZDV �EH LQJ
LQFUHDVLQJO\ �VHHQ �DV �EHLQJ �WRR �VRIW �RQ �WKH
&KLQHVH�DQG�WKLV�ZDV�SHUFHLYHG�DV�FRVWLQJ�WKH
SDUW\�VXSSRUW��%\�HDUO\�������WKH�YRLFHV�DJDLQVW
KLP�KDG�JURZQ�YRFLIHURXV�

7KH�WKLUG�0DOD\VLDQ�JHQHUDO�HOHFWLRQ��KHOG�RQ
���0D\�������ZDV�WR�UHYHDO�VWDUNO\�WKH�GHSWKV
WR�ZKLFK�WKH�FRPPXQDOL]DWLRQ�DQG�HWKQRFUDWLF
UXOH�RI�WKH�FRXQWU\�KDG�OHG��7KH�$OOLDQFH�ZDV
UHWXUQHG�WR�SRZHU��EXW�ZLWK�D�UHGXFHG�PDMRULW\�
%RWK�WKH�QHZ�*HUDNDQ�SDUW\�DQG�WKH�'$3�KDG
FDPSDLJQHG �DJDLQVW �WKH �0DOD\ �SULYLOHJHV
SURYLGHG�E\�WKH�&RQVWLWXWLRQ�DQG�PDGH�PDMRU

JDLQV� �ZLWK �WKH �QRQ�0DOD\ �RSSRVLWLRQ �SDUWLHV
LQFUHDVLQJ�WKHLU�VHDWV�IURP�HLJKW�WR�����:KLOH
WKH�$OOLDQFH�ZRQ����RXW�RI�����3DUOLDPHQWDU\
VHDWV� �WKH �0&$ �ZDV �D �PDMRU �ORVHU� �7KH
RSSRVLWLRQ�ZRQ�LQ�D�PDMRU�ZD\�DW�VWDWH�OHYHO�
ZLWK�WKH�$OOOLDQFH�KROGLQJ�RQO\ ����RXW �RI ���
VHDWV�LQ�6HODQJRU�DQG����RXW�RI����LQ�3HUDN�
7KH�$OOLDQFH�ORVW�SRZHU�LQ�.HODQWDQ��3HUDN�DQG
3HQDQJ�

7KH�YLROHQFH�ZKLFK�HQVXHG�RQ����0D\������
ZKLFK � LV �VD LG �E\ �VRPH �FRQWHPSRUDU\
FRPPHQWDWRUV �DV �KDYLQJ �EHHQ �SODQQHG �DQG
LQLWLDWHG�E\�'HSXW\�3ULPH�0LQLVWHU�7XQ�$EGXO
5D]DN�DQG�+DUXQ�,GULV� �WKH �6HODQJRU �0HQWUL
%HVDU� �UHVXOWHG �LQ �KXQGUHGV �GHDG� �WKH
3DUOLDPHQW �VXVSHQGHG �DQG �D �QDWLRQDO
HPHUJHQF\ �GHFODUHG� �$ �1DWLRQDO �2SHUDWLRQV
&RXQFLO��12&��ZKLFK�FRPSULVHG���0DOD\V��RQH
&KLQHVH �DQG �RQH �,QGLDQ�� �OHG �E\ �7XQ �$EGXO
5D]DN �WRRN �RYHU �*RYHUQPHQW� �$Q �REVFHQH
LQWHUSUHWDWLRQ�RI�WKH�YLROHQFH�RI������WKDW�KDV
SHUVLVWHQWO\�EHHQ�XVHG�DV�RQH�RI�WKH�YDOLGDWLRQV
RI�WKH�1HZ�(FRQRPLF�3ROLF\�ZDV�WKDW�LW �ZDV
WKDW �WKH �YLROHQFH �ZDV �GXH �WR �HFRQRPLF
LQHTXDOLWLHV�

$IWHUPDWK�RI�WKH�YLROHQFH�RI�0D\���������

,W�ZDV�GXULQJ�WKLV�SHULRG�RI�RQJRLQJ�XQUHVW�WKDW
OLWWOH�NQRZQ�8012�EDFNEHQFKHU�0DKDWKLU�ELQ
0RKDPDG ��� �ZKR �KDG �ORVW �KLV �3DUOLDPHQWDU\
VHDW �LQ �WKH �HOHFWLRQ ��� �SXEOLFO\ �FULWLFL]HG �WKH
7XQNX�IRU�KDYLQJ�JLYHQ��WKH�&KLQHVH�ZKDW�WKH\
GHPDQG���\RX�KDYH�JLYHQ�WKHP�WRR�PXFK�IDFH�
7KH�UHVSRQVLELOLW\�IRU�WKH�GHDWKV�RI�WKLV�SHRSOH�
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0XVOLPV�DQG�LQILGHOV� �PXVW�EH�VKRXOGHUHG�E\
>\RX@���0DKDWKLU�RUJDQL]HG�D�FDPSDLJQ�FDOOLQJ
IRU �WKH �RXVWHU �RI �WKH �7XQNX �DQG �GHPDQGHG
LPSRVLWLRQ�RI�DQ�8012�DXWRFUDF\�ZLWKRXW�DQ
HOHFWHG�3DUOLDPHQW��(YHQ�IRU�WKH�8012�HOLWH�
WKLV�ZDV�EH\RQG�WKH�SDOH�DQG��IROORZLQJ�PRUH
ULRWLQJ �LQ �-XQH� �0DKDWKLU �DQG �KLV �FROOHDJXH
0XVD�+LWDP�ZHUH�H[SHOOHG�IURP�WKH�SDUW\�

,Q�DQ�DWWHPSW�WR�IXUWKHU�FRQVROLGDWH�WKH�0DOD\
HWKQRFUDF\��LQ�DGGLWLRQ�WR�KDYLQJ�WZR�\HDUV�WR
DFW�DW�ZLOO��ZLWK�QR�SDUOLDPHQWDU\�RYHUVLJKW��WKH
8012�OHG�12&�SXW�IRUZDUG�SURSRVHG�PDNLQJ
LOOHJDO ��HYHQ �DPRQJ �PHPEHUV �RI �3DUOLDPHQW�
GLVFXVVLRQ �RI �WKH �WRSLF �RI �DEROLWLRQ �RI �WKRVH
SURYLVLRQV �RI �WKH �&RQVWLWXWLRQ �GHDOLQJ �ZLWK
0DOD\ �ULJKWV� �:KHQ �WKH �SDUOLDPHQW �ZDV
HYHQWXDOO\ �UHFRQYHQHG�LQ ������ �WKH�DPHQGHG
6HGLWLRQ �$FW �LQFOXGLQJ �WKHVH �SURYLVLRQV �ZDV
SDVVHG�

�����2QZDUGV����7KH�1HZ�(FRQRPLF�3ROLF\

,W �ZDV�LQ ������WKDW �7XQ�5D]DN� �KHDG�RI �WKH
12&��VXFFHHGHG�WKH�7XQNX�DV�SULPH�PLQLVWHU�
DQG�LPPHGLDWHO\�EHJDQ�DVVHUWLQJ�HYHQ�JUHDWHU
0DOD\�GRPLQDQFH�LQ�WKH�$OOLDQFH��7KH�RQO\�SRVW
LQ�KLV�&DELQHW�KHOG�E\�D�QRQ�0DOD\�ZDV�WKDW�RI
WKH �0&$ �SUHVLGHQW �7DQ �6LHZ �6LQ� �ZKR �ZDV
DSSRLQWHG�DV�)LQDQFH�0LQLVWHU��,Q�������5D]DN
UHDGPLWWHG �WR �WKH �SDUW\ �0DKDWKLU �0RKDPDG�
ZKR�LQ �WKH �LQWHULP�KDG�DXWKRUHG�7KH�0DOD\
'LOHPPD��ZKLFK�FODLPHG�WKDW�jWKH�0DOD\�UDFHk
LV�WKH�LQGLJHQRXV�SHRSOH�RI�0DOD\VLD��DQG�WKDW
WKH\�KDG�EHHQ�VXEMXJDWHG�LQ�WKHLU�RZQ�ODQG�E\
RWKHU�UDFHV�ZLWK�WKH�DVVLVWDQFH�RI�WKH�%ULWLVK�
0DQ\�RI�WKHVH�FODLPV�E\�'U�0DKDWKLU�EHFDPH
VWDQGDUG�UKHWRULF�WKURXJKRXW�0DOD\VLD�LQ�ODWHU
\HDUV�ZKHQ�0DKDWKLU�EHFDPH�SULPH�PLQLVWHU�

7KH �1HZ �(FRQRPLF �3ROLF\ ��1(3� �ZDV �DOVR
DQQRXQFHG �DV �D �NH\ �0DOD\VLDQ �*RYHUQPHQW
SROLF\ � LQ ������ �,WV �VWDWHG �JRDO �ZDV �WR
�HYHQWXDOO\�HUDGLFDWH�SRYHUW\����LUUHVSHFWLYH�RI
UDFH��WKURXJK�D��UDSLGO\�H[SDQGLQJ�HFRQRP\��
)XUWKHU�GHWDLOV�RI�WKH�SROLFLHV�SXUVXHG�XQGHU
WKLV�SROLF\�ZLOO�EH�SURYLGHG�EHORZ�ZKHQ�ORRNLQJ
DW�WKH�VSHFLILF�PDQLIHVWDWLRQV�RI�HWKQRFUDF\�LQ

0DOD\VLD� �0XFK �RI �WKH �UDWLRQDOH �EHKLQG �WKH
1(3�ZDV �UHDVRQDEOH �DQG �MXVW� �EXW �WKLV� �OLNH
PDQ\ �RWKHU �HOHPHQWV �GHVFULEHG �EHORZ� �KDV
EHHQ �KLMDFNHG �RYHU �WKH �ODVW ��� �\HDUV �DV �D
IXUWKHU �YHKLFOH �LQ �FRQVROLGDWLQJ �0DOD\
HWKQRFUDF\�

$�IXUWKHU�WRRO�XVHG�LQ�WKLV�jHWKQRFUDWL]LQJk�RI
0DOD\VLD �KDV �EHHQ �GLYLGLQJ �WKH �QRQ�0DOD\
FRPSRQHQWV�RI�WKH�$OOLDQFH��SDUWLFXODUO\�WKRVH
ZLWKLQ�WKH�%DULVDQ�1DVLRQDO��RU�1DWLRQDO�)URQW�
DV�WKH�$OOLDQFH�IRUPDOO\�EHFDPH�LQ�������SULRU
WR �WKH �JHQHUDO �HOHFWLRQ�� �)ROORZLQJ �WKH
GHIHFWLRQ�RI�/LP�.HQJ�<DLN�IURP�WKH�0&$�WR
*HUDNDQ�LQ�������7XQ�5D]DN�WRRN�*HUDNDQ�LQWR
WKH �%DULVDQ� �HIIHFWLYHO\ �GLYLGLQJ �&KLQHVH
LQWHUHVWV�LQ�WKH�%DULVDQ� �+H�DOVR�WRRN�LQ�WKH
6DUDZDN�1DWLRQDO�3DUW\�XQGHU�LWV�QHZ�OHDGHU
/HR�0RJJLH��7KHQ�WKURXJK�WKH�JHUU\PDQGHULQJ
ZKLFK�UHVXOWHG�IURP�WXUQLQJ�.XDOD�/XPSXU�LQWR
D �)HGHUDO �WHUULWRU\ �UDWKHU �WKDQ �D �SDUW �RI
6HODQJRU��KH�JUHDWO\�GDPDJHG�WKH�'$3�ZKLFK
KDG �VWURQJ �VXSSRUW �DPRQJ �WKH �XUEDQ
SRSXODWLRQ��7KHVH�ZHUH�DOO�FRQWULEXWRU\�IDFWRUV
LQ�WKH�%DULVDQ�ZLQQLQJ�����RI�����VHDWV�LQ�WKH
3DUOLDPHQWDU\�HOHFWLRQV�RI������

+XVVHLQ�2QQ��3ULPH�0LQLVWHU�����������

:LWK �WKH �GHDWK �RQ �7XQ �5D]DN �LQ ������ �WKH
FRQVHUYDWLYH�DQG�FDXWLRXV�+XVVHLQ�2QQ��VRQ�RI
WKH�QDWLRQDOLVW�2QQ�-DDIDU�FDPH�WR�SRZHU��7KH
RQJRLQJ�LQVXUJHQF\�E\�WKH�0DOD\DQ�&RPPXQLVW
3DUW\ �DOORZHG �+XVVHLQ �WR �XVH �YDULRXV �OHJDO
PHWKRGV�WR �FXUE�GLVVHQW� �7KH�SDVVLQJ�RI �WKH
6RFLHWLHV��$PHQGPHQW��$FW������jDWWHPSWHG�WR
FXUE �SROLWLFDO �FRPPHQW �E\ �DQ\ �VRFLHW\ �RQ
JRYHUQPHQW �SROLFLHV �DQG �DFWLYLWLHV �XQOHVV �LW
UHJLVWHUHG�LWVHOI �DV �D �hSROLWLFDO �VRFLHW\i�k �>��@
+LV�DFWLRQV�DJDLQVW�WKH�%DU�DOVR�VDZ�WKH�%DU
&RXQFLO �DGRSWLQJ �D �UHVROXWLRQ �DFFXVLQJ �WKH
+XVVHLQ �2QQ �JRYHUQPHQW �RI �jWKH �FOHDU �DQG
XQZRUWK\�LQWHQWLRQ�RI�PX]]OLQJ�WKH�%DU�k

&RQWURO�RYHU�WKH�QRQ�0DOD\�SDUWV�RI�WKH�%DULVDQ
LQFUHDVHG�XQGHU�+XVVHLQ�2QQ��:KHQ�WKH�0&$�
VWLOO�ZHDN�DIWHU�WKH������GHEDFOH��MRLQHG�ZLWK
YDULRXV�JURXSV�ZLWKLQ�WKH�&KLQHVH�FRPPXQLW\�
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LQFOXGLQJ �'$3� �WR �IRUP �D �j&KLQHVH �8QLW\
0RYHPHQWk�EHWZHHQ������DQG������WR�SXUVXH
&KLQHVH �ULJKWV �DV �D �SDUDOOHO �FRQFHSW �WR
%XPLSXWUD�ULJKWV��LW�ZDV�HYHQWXDOO\�IRUFHG�E\
8012�WR �ZLWKGUDZ� �&KLQHVH �LQWHUHVWV �ZHUH
IXUWKHU �GDPDJHG �LQ ����� �E\ �WKH �(GXFDWLRQ
0LQLVWU\iV �UHMHFWLRQ�RI �WKH�SURSRVHG�&KLQHVH�
ODQJXDJH�0HUGHND�8QLYHUVLW\

+XVVHLQ�SXUVXHG�IXUWKHU�1(3�WDUJHWV�WKURXJK
WKH �,QGXVWULDO �&R�2UGLQDWLRQ �$FW ������ �WR
H[WHQG�WKH�HWKQLF �HPSOR\PHQW �TXRWD �V\VWHP�
UHTXLULQJ �PDQXIDFWXULQJ �ILUPV �WR �HPSOR\
0DOD\V �DV ��� �SHUFHQW �RI �WKHLU �ZRUNIRUFH�
)RUHLJQ�DQG�QRQ�0DOD\�EXVLQHVVHV �ZHUH�DOVR
UHTXLUHG �WR �GLYHVW ��� �SHUFHQW �RI �WKHLU
RZQHUVKLS �WR �0DOD\ �VKDUHKROGHUV� �7KH �$FW
HYHQWXDOO\�KDG�WR�EH�DPHQGHG�GXH�WR�GRPHVWLF
DQG�IRUHLJQ�REMHFWLRQV�

7KH ����� �HOHFWLRQ� �FDOOHG ��� �PRQWKV �EHIRUH
WKH\�ZHUH�GXH��VDZ�WKH�%DULVDQ�ZLQQLQJ����
VHDWV �RI �WKH �WRWDO ����� �ZLWK �'$3 �JDLQLQJ �D
IXUWKHU �� �VHDWV �WR �WKH �� �WKH\ �KDG �KHOG
SUHYLRXVO\��,W�ZDV�REYLRXV�WKDW�WKH�'$3�ZDV�DW
WKLV�WLPH�VHHQ�DV�WKH�SDUW\�ZKLFK�UHSUHVHQWHG
&KLQHVH�LQWHUHVWV� �GHVSLWH�LWV�DYRZHGO\�PXOWL�
HWKQLF�FKDUWHU�

,Q�)HEUXDU\������ �+XVVHLQ�2QQ�UHWLUHG�IURP
RIILFH�DIWHU�D�KHDUW�E\SDVV�

0DKDWKLU �0RKDPHG ��3ULPH �0LQLVWHU
����������

3ULPH�0LQLVWHU�0DKDWKLU�LV�SHUKDSV�WKH�EHVW�
NQRZQ �DGYRFDWH �RI �0DOD\ �U LJKWV �DQG
GRPLQDQFH� �+H �EXLOW �WKH �HFRQRP\ �DQG
LQWHUQDWLRQDO�VWDWXUH�RI�0DOD\VLD�RYHU����\HDUV�
VLGH�VWHSSLQJ�WKH�HIIRUWV�RI�7HQJNX�5D]DOHLJK
+DP]DKiV �7HDP �% �WR �XQVHDW �KLP �LQ ������
RYHUVHHLQJ�PDVV�DUUHVWV�LQ�2SHUDWLRQ�/DOODQJ�LQ
WKH�VDPH�\HDU��GHDOLQJ�ZLWK�D�%DULVDQ�$OWHUQDWLI
DQG�DWWUDFWLQJ�JOREDO�DWWHQWLRQ�WKURXJK�VDFNLQJ
DQG �YLOLI\LQJ �WKH �GHSXW\ �SUHPLHU �$QZDU
,EUDKLP� �0DKDWKLU �SUREDEO\ �GLG �PRUH �WKDQ
DQ\RQH�HOVH�LQ�0DOD\VLDiV�KLVWRU\�WR�VWUHQJWKHQ
DQG�HQIRUFH�WKH�GLYLVLRQV�EHWZHHQ�0DOD\VLDiV

HWKQLF �JURXSV� �:KLOH �SURGXFLQJ �D �ULFKHU
0DOD\VLD��ZLWK�WKH��SULYDWLVDWLRQ�RI�SURILWV�DQG
VRFLDOLVDWLRQ �RI �ORVVHV�� �KH �JDYH �ULVH �WR �D
SRVVLEO\�HWHUQDOO\�IUDFWXUHG�VRFLHW\��,W�ZDV�KLV
SUHPLHUVKLS�ZKLFK�DOORZHG�WKH�'HSXW\�3ULPH
0LQLVWHU �DQG �WKHQ �8012�<RXWK �&KLHI �1DMLE
5D]DN �WR �WKUHDWHQ� �GXULQJ �DQ �8012 �<RXWK
FRQJUHVV �LQ ������ �WR �EDWKH �D �NHULV ��GDJJHU�
ZLWK�&KLQHVH�EORRG��,W�ZDV�GXULQJ�KLV�SHULRG�LQ
RIILFH �WKDW �DQWL�&KLQHVH �VHQWLPHQWV �ZHUH
HQFRXUDJHG�DQG�H[DFHUEDWHG��DQG�LW�ZDV�GXULQJ
KLV�SHULRG�LQ�SRZHU�WKDW�PRVW�RI�WKH�DEXVHV�RI
0DOD\�HWKQRFUDF\�QRWHG�EHORZ�FDPH�WR�SDVV�
+LV �FUHDWLRQ �RI �D �VROHO\ �0DOD\ �FDSLWDO �DW
3XWUDMD\D �UHIOHFWV �H[FHOOHQWO\ �KLV �DWWLWXGHV �WR
KRZ �KH �ZDQWHG �WKLV �PXOWL�HWKQLF �QDWLRQ �WR
GHYHORS� �7KHUH �DUH �VXIILFLHQW �JRRG �ERRNV �RQ
0DKDWKLUiV�SHULRG�RI�UXOH�WR�REYLDWH�WKH�QHHG
KHUH �IRU �HYHQ �DQ �RYHUYLHZ �RI �KLV �SHULRG �LQ
SRZHU� �>��@ �9DULRXV �DVSHFWV �RI �HWKQRFUDF\
GXULQJ �WKH �0DKDWKLU �\HDUV �ZLOO �EH �H[DPLQHG
EHORZ�

0DKDWKLU�0RKDPDG��/��DQG�$EGXOODK
%DGDZL��5�

$EGXOODK�$KPDG�%DGDZL���3ULPH�0LQLVWHU
�����������
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0DKDWKLUiV �KDQGRYHU �RI �SRZHU �WR �$EGXOODK
$KPDG�%DGDZL�LQ������LV�VRPHWKLQJ�WKDW�WKH
JRRG�GRFWRU�KDV�DSSDUHQWO\�FRPH�WR�UHJUHW��EXW
$EGXOODK �GLG �PDQDJH �D �ODQGVOLGH �YLFWRU\ �LQ
������DOPRVW�UH�FDSWXULQJ�.HODQWDQ�ZKLFK�KDV
EHHQ�UXOHG�E\�WKH�2SSRVLWLRQ�3$6�VLQFH������
7KLV �ZLQ �ZDV �WKH �ELJJHVW �VLQFH �0HUGHND �LQ
�����

8QGHU �$EGXOODK� �8012 �KDV �VHHQ �YDULRXV
FULVHV� �PRVW �QRWDEO\ �UHSHDWHG�DWWDFNV�RQ�WKH
SUHPLHU �DQG �WKH �SDUW\ �E\ �IRUPHU �3ULPH
0LQLVWHU �0DKDWKLU� �UHSHDWHG �SURWHVWV �DJDLQVW
WKH �JRYHUQPHQW� �FODLPLQJ �FRUUXSWLRQ �DQG
UDFLVP� �DQG �D �VWXQQLQJ �GHIHFWLRQ �RI �PDQ\
YRWHUV �DZD\ �IURP�WKH �%DULVDQ �LQ �WKH �0DUFK
���� �HOHFWLRQV� �(WKQLF �GLYLVLRQV �KDYH �EHHQ
H[DFHUEDWHG �ZLWK �8012 �<RXWK �&KLHI
+LVKDPPXGGLQ�+XVVHLQ��VRQ�RI�IRUPHU�3ULPH
0LQLVWHU �+XVVHLQ �2QQ� �DQG�JUDQGVRQ�RI �2QQ
-DDIDU� �EUDQGLVKLQJ �D �NHULV �DW �WKH �8012
$QQXDO �*HQHUDO �0HHWLQJ �LQ ����� �ZKLOH
GHQLJUDWLQJ �FULWLFV �RI �$UWLFOH ���� �DQG �WKH
jVRFLDO �FRQWUDFWk� �7KH ����� �8012 �$QQXDO
*HQHUDO�$VVHPEO\�ZDV�DOVR�UHPDUNHG�XSRQ�DV�D
�UHWXUQ�WR�WKH�DWPRVSKHUH�RI�WKH�����V��ZKHQ
WKHUH�ZDV�D�
VWURQJ�DQWL�&KLQHVH�VHQWLPHQW
��
6HYHUDO�FRQWURYHUVLDO�VWDWHPHQWV�ZHUH�PDGH�DW
WKH�DVVHPEO\��VXFK�DV��8012�LV�ZLOOLQJ�WR�ULVN
OLYHV�DQG�EDWKH�LQ�EORRG�WR�GHIHQG�WKH�UDFH�DQG
UHOLJLRQ� �'RQ
W �SOD\ �ZLWK �ILUH� �,I �WKH\ ��QRQ�
0DOD\V��PHVV�ZLWK�RXU�ULJKWV��ZH�ZLOO�PHVV�ZLWK
WKHLUV�k �7KHVH �ZHUH �FHUWDLQO\ �FRQWULEXWRU\
HOHPHQWV�WR�WKH�PDVVLYH�IORRG�RI �YRWHV�DZD\
IURP�WKH�%DULVDQ�SDUWLHV�LQ�0DUFK������

�� �0DQLIHVWDWLRQV �RI �(WKQRFUDF\ �LQ
0DOD\VLD

7KH�DERYH�EDFNJURXQG�LV�LQWHQGHG�WR�SURYLGH�D
KLVWRULFDO�FRQWH[W�IRU�WKH�JURZWK�RI�HWKQRFUDF\
ZLWKLQ�WKH�0DOD\DQ��DQG�WKHQ�0DOD\VLDQ��SROLW\
RYHU�WKH�ODVW����\HDUV��,W�VKRZV�WKDW�WKHUH�ZDV
QR�jQDWXUDOk�FRQGLWLRQ�RI�0DOD\�GRPLQDQFH�DQG
KHJHPRQ\� �EXW �UDWKHU �D �SURFHVV �RI �YHU\
WDUJHWHG�KXPDQ�DJHQF\�LQWHQGHG�WR�FUHDWH�D
VWUXFWXUH�ZKHUH�0DOD\V�GRPLQDWH�WKH�SROLWLFDO

DQG�DOPRVW�PRQRSROL]H�WKH�DGPLQLVWUDWLYH�OLIH
RI�WKH�FRXQWU\��7KH�QDWXUH�RI�WKLV�KHJHPRQ\�RU
HWKQRFUDF\ �ZLOO �EH �H[DPLQHG �LQ �WKLV �VHFRQG
VHFWLRQ �RI �WKH �SDSHU� �7KH �DYHQXHV �DQG
PHDVXUHV�E\�ZKLFK�HWKQRFUDF\�LV�LPSOHPHQWHG
ZLOO�EH�GLVFXVVHG�ILUVW�

D��&RQVWLWXWLRQDO�3URYLVLRQV

7KHUH�DUH�D �QXPEHU�RI �SURYLVLRQV�XQGHU�WKH
0DOD\VLDQ �&RQVWLWXWLRQ �ZKLFK �PDQGDWH �D
VSHFLDO�SRVLWLRQ�IRU�0DOD\V��$UWLFOH�����GHILQHV
D�0DOD\�DV�IROORZV�

j0DOD\k �PHDQV �D �SHUVRQ �ZKR �SURIHVVHV �WKH
UHOLJLRQ�RI�,VODP��KDELWXDOO\�VSHDNV�WKH�0DOD\
ODQJXDJH��FRQIRUPV�WR�0DOD\�FXVWRP�DQG�f
�D� �ZDV �EHIRUH �0HUGHND �'D\ �ERUQ �LQ �WKH
)HGHUDWLRQ�RU�LQ�6LQJDSRUH�RU�ERUQ�RI�SDUHQWV
RQH�RI�ZKRP�ZDV�ERUQ�LQ�WKH�)HGHUDWLRQ�RU�LQ
6LQJDSRUH��RU�LV�RQ�WKDW�GD\�GRPLFLOHG�LQ�WKH
)HGHUDWLRQ�RU�LQ�6LQJDSRUH��RU
�E��LV�WKH�LVVXH�RI�VXFK�D�SHUVRQ�

7KH �EHVW�NQRZQ �RI �WKHVH �&RQVWLWXWLRQDO
SURYLVLRQV �LV �SHUKDSV �$UWLFOH ���� �ZKLFK
SURYLGHV�

����,W�VKDOO�EH�WKH�UHVSRQVLELOLW\�RI�WKH�<DQJ�GL�
3HUWXDQ �$JRQJ �WR �VDIHJXDUG �WKH �VSHFLDO
SRVLWLRQ�RI�WKH�0DOD\V�DQG�QDWLYHV�RI�DQ\�RI�WKH
6WDWHV �RI �6DEDK �DQG �6DUDZDN �DQG �WKH
OHJLWLPDWH �LQWHUHVWV �RI �RWKHU �FRPPXQLWLHV �LQ
DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�$UWLFOH�

7KH�$UWLFOH�WKHQ�SURFHHGV�WR�OLVW �WKH�YDULRXV
DVSHFWV �RI �VRFLHW\ ��SXEOLF �VHUYLFH �SRVLWLRQV�
VFKRODUVKLSV��SHUPLWV��OLFHQVHV��HWF��ZKLFK�WKH
NLQJ�PD\�DVVLJQ�WR�WKH�jWKH�0DOD\V�DQG�QDWLYHV
RI�DQ\�RI�WKH�6WDWHV�RI�6DEDK�DQG�6DUDZDN�k

+RZHYHU��WKLV�SURYLVLRQ�ZDV�LQWHQGHG�RQO\�DV�D
WUDQVLWLRQDO�PHDVXUH��7KH�5HLG�&RPPLVVLRQ�LQ
�����VDZ�WKH�GDQJHU�LQ�RQH�FRPPXQLW\�LQ�WKH
FRXQWU\ �HQMR\LQJ �SUHIHUHQWLDO �WUHDWPHQW �LQWR
WKH�LQGHILQLWH�IXWXUH��$OWKRXJK�WKH�&RPPLVVLRQ
UHSRUWHG �LW �GLG �QRW �ILQG �RSSRVLWLRQ �WR �WKH
FRQWLQXDQFH �RI �WKH �H[LVWLQJ �SULYLOHJHV �IRU �D
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FHUWDLQ�OHQJWK�RI�WLPH��LW�VWDWHG�WKDW��WKHUH�ZDV
JUHDW �RSSRVLWLRQ �LQ �VRPH �TXDUWHUV �WR �DQ\
LQFUHDVH�RI�WKH�SUHVHQW�SUHIHUHQFHV�DQG�WR�WKHLU
EHLQJ�FRQWLQXHG�IRU�DQ\�SURORQJHG�SHULRG���7KH
&RPPLVVLRQ �UHFRPPHQGHG �WKDW �WKH �H[LVWLQJ
SULYLOHJHV�VKRXOG�EH�FRQWLQXHG�DV�WKH��0DOD\V
ZRXOG�EH�DW�D�VHULRXV�DQG�XQIDLU�GLVDGYDQWDJH
FRPSDUHG�ZLWK�RWKHU�FRPPXQLWLHV�LI�WKH\�ZHUH
VXGGHQO\�ZLWKGUDZQ���+RZHYHU���LQ�GXH�FRXUVH
WKH�SUHVHQW�SUHIHUHQFHV�VKRXOG�EH�UHGXFHG�DQG
VKRXOG �XOWLPDWHO\ �FHDVH�� �7KH �&RPPLVVLRQ
VXJJHVWHG�WKDW�WKHVH�SURYLVLRQV�EH�UHYLVLWHG�LQ
���\HDUV��DQG�WKDW�D�UHSRUW�VKRXOG�EH�SUHVHQWHG
WR�WKH�DSSURSULDWH�OHJLVODWXUH��7KH��OHJLVODWXUH
VKRXOG�WKHQ�GHWHUPLQH�HLWKHU �WR �UHWDLQ�RU �WR
UHGXFH�DQ\�TXRWD�RU�WR�GLVFRQWLQXH�LW�HQWLUHO\�k

$OWKRXJK�$UWLFOH�����ZRXOG�KDYH�EHHQ�XS�IRU
UHYLHZ�LQ�������ILIWHHQ�\HDUV�DIWHU�0DOD\VLD
V
LQGHSHQGHQFH�LQ�������LW�UHPDLQHG�XQUHYLHZHG�
,Q�������D�&DELQHW�PHPEHU�GHFODUHG�KDW�0DOD\
VSHFLDO �ULJKWV�ZRXOG�UHPDLQ�IRU��KXQGUHGV�RI
\HDUV�WR�FRPH�k�ZKLOH�LQ������'HSXW\�3ULPH
0LQLVWHU�1DMLE�7XQ�5D]DN�VDLG�WKDW�WKHUH�ZRXOG
EH�QR�WLPH�OLPLW�IRU�WKH�H[SLUDWLRQ�RI�WKH�j0DOD\
$JHQGDk�

E��/DQG�5HVHUYDWLRQV

7KH�HDUOLHVW �OHJLVODWLRQ �RQ �0DOD\ �UHVHUYDWLRQ
ODQG�VHHPV�WR�EH�WKH�6HODQJRU�/DQG�&RGH�RI
���� �LQWURGXFHG �E\ �WKH �WKHQ �5HVLGHQW �RI
6HODQJRU� �:�(� �0D[ZHOO� �ZKHUH �ODQG �ZDV
UHVHUYHG �IRU �WKH �XVH �RI �h0RKDPHGGDQVi�

$UWLFOH����RI�WKH�)HGHUDO�&RQVWLWXWLRQ�SURYLGHV
IRU�WKH�FRQWLQXDQFH�RI�0DOD\�UHVHUYDWLRQ�ODQG
ZKLFK �H[LVWHG �EHIRUH �0HUGHND �DQG �GHILQHV
UHVHUYHG�ODQG�DV�IROORZV�

j,Q�WKLV�$UWLFOH�h0DOD\�5HVHUYDWLRQi
PHDQV�ODQG�UHVHUYHG�IRU�DOLHQDWLRQ
WR�0DOD\V�RU�WR�QDWLYHV�RI�WKH�VWDWH
LQ �ZKLFK �LW � O LHV� �DQG �h0DOD\i
LQFOXGHV �DQ\ �SHUVRQ �ZKR� �XQGHU
WKH�ODZ�RI�WKH�VWDWH�LQ�ZKLFK�KH�LV
UHVLGHQW��LV�WUHDWHG�DV�D�0DOD\�IRU

WKH�SXUSRVHV�RI�WKH�UHVHUYDWLRQ�RI
WKH�ODQG�k

,W �LV �HVWLPDWHG �WKDW �WRGD\ �DSSUR[LPDWHO\ ����
PLOOLRQ �KHFWDUHV �RI �ODQG �DUH �XQGHU �0DOD\
UHVHUYDWLRQ��ZKLFK�XVXDOO\�SUHFOXGHV�WKHLU�XVH
E\�RWKHU�0DOD\VLDQV��>��@

F��1HZ�(FRQRPLF�3ROLF\

7KH �1HZ�(FRQRPLF �3ROLF\ ��1(3� �LV �D �VRFLR�
HFRQRPLF �UHVWUXFWXULQJ�SURJUDP�ODXQFKHG�E\
WKH�0DOD\VLDQ�JRYHUQPHQW�LQ������XQGHU�7XQ
$EGXO�5D]DN��7KH�1(3�ZDV�UHQDPHG������DV
WKH �1DWLRQDO �'HYHORSPHQW �3ROLF\ ��1'3� �LQ
������ZKLFK�DSSHDUV�WR�KDYH�EHHQ�WDUJHWHG�DW
HQFRX UDJ L QJ � DQG � J U RRP LQJ �0D O D \
HQWUHSUHQHXUV�DQG�EXVLQHVV�W\FRRQV���7KH�1(3
XVHV�HFRQRPLF�DQG�DGPLQLVWUDWLYH �DIILUPDWLYH
DFWLRQ�SROLFLHV�WR�LPSURYH�WKH�SDUWLFLSDWLRQ�RI
WKH�0DOD\V�LQ�WKH�HFRQRP\��,W�WDUJHWHG�D����SHU
FHQW �0DOD\ �VKDUH �RI �WKH �HFRQRP\ �E\ ������
ZKLFK�ZRXOG�KDYH��LW�ZDV�DQWLFLSDWHG��OHG�WR�D
�MXVW�VRFLHW\��4XRWDV�LQ�HGXFDWLRQ�DQG�WKH�FLYLO
VHUYLFH�ZHUH�H[SDQGHG�XQGHU�WKH�1(3��DV�ZDV
JRYHUQPHQW�LQWHUYHQWLRQ�LQ�WKH�SULYDWH�VHFWRU�
6SHFLILF�PHDVXUHV�LQFOXGH�

l �3XEOLFO\�OLVWHG �FRPSDQLHV �PXVW
VHW �DV LGH ���� �RI �HTXLW\ � IRU
%XPLSXWUDV�DQG�����RI�DOO�VKDUHV
LQ �LQLWLDO �SXEOLF �RIIHULQJV �ZLOO �EH
GLVEXUVHG �E\ �WKH �JRYHUQPHQW �WR
VHOHFWHG�%XPLSXWUDV�DW�VXEVWDQWLDO
GLVFRXQWV�
l�9LUWXDOO\�DOO�UHDO�HVWDWH�LV�VROG�WR
WKH�%XPLSXWUD�GLVFRXQWHG�DW�UDWHV
UDQJLQJ�IURP����WR������DQG�VHW
SHUFHQWDJHV �RI �QHZ �KRXVLQJ
H V W D W H V � D U H � V H W � D V L G H � I R U
%XPLSXWUDV�
l �&RPSDQLHV �VXEPLWWLQJ �ELGV �IRU
JRYHUQPHQW �SURMHFWV �QHHG �WR �EH
%XPLSXWUD�RZQHG�RU�DW�OHDVW�KDYH
PDMRU�SDUWLFLSDWLRQ�E\�%XPLSXWUDV�
l�$�UDQJH�RI�JRYHUQPHQW�UXQ��DQG
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SURILW �JXDUDQWHHG� �PXWXDO �IXQGV
FDOOHG�WKH�$PDQDK�6DKDP�1DVLRQDO
DUH �DYDLODEOH �IRU �SXUFKDVH �E\
%XPLSXWUD �EX\HUV �RQO\� �7KLV
S U R Y L G H V � U H W X U Q � U D W H V
DSSUR[LPDWHO\���WR���WLPHV�WKDW�RI
ORFDO�FRPPHUFLDO�EDQNV�
l �$SSURYHG �3HUPLWV ��$3V� �IRU
DXWRPRELOHV �SUHIHUHQWLDOO\ �DOORZ
%XPLSXWUD �WR �LPSRUW �YHKLFOHV�

:KLOH�WKHVH�PHDVXUHV�KDYH�EHHQ�LQVWUXPHQWDO
LQ�WKH�FUHDWLRQ�RI�D�0DOD\�PLGGOH�FODVV��WKHUH�LV
JUHDW�GHEDWH�DV�WR�ZKDW�SHUFHQWDJH�RI�HTXLW\
0DOD\V�QRZ�RZQ��7KH�*RYHUQPHQW�FODLPV�WKDW
WKH �WDUJHWHG ��� �SHUFHQW �KDV �QRW �\HW �EHHQ
UHDFKHG��ZKLOH�D�VWXG\�E\�HFRQRPLVWV�DW�$6/,
VXJJHVWHG �D �ILJXUH �RI ��� �SHUFHQW� �EDVHG �RQ
RZQHUVKLS�RI �������SXEOLFO\�OLVWHG�FRPSDQLHV�
$IWHU �JRYHUQPHQW �FRPSODLQWV� �WKH �FODLP �ZDV
ZLWKGUDZQ�DQG�OHDG�HFRQRPLVW�/LP�7HFN�*KHH
UHVLJQHG�LQ�SURWHVW�

,Q �D �UHFHQW �GHYHORSPHQW� �VRPH �8012
PHPEHUV �KDYH �FDOOHG �IRU �WKH �0DOD\ �HTXLW\
WDUJHW�WR�EH�LQFUHDVHG�WR������LQ�OLQH�ZLWK�WKH
j0DOD\�$JHQGDk�

G��(GXFDWLRQ

$V �D �FRPSRQHQW �RI �WKH �SURMHFWV �WR �H[SDQG
0DOD\�SDUWLFLSDWLRQ�LQ�WKH�HFRQRP\�DQG�VRFLHW\�
D�UDQJH�RI�HGXFDWLRQ�DJHQGD�DUH�EHLQJ�SXUVXHG�
7KHVH�LQFOXGH�

l�4XRWDV�RQ�0DOD\�DFFHSWDQFH�LQWR
8Q LYH U V L W L H V � � 7KHVH �ZHUH
LQWURGXFHG �XQGHU �0DKDWKLU� �,Q
����� �WKHQ �(GXFDWLRQ �0LQLVWHU
1DMLE �5D]DN �VWDWHG �WKDW �ZLWKRXW
TXRWDV��RQO\����RI�XQGHUJUDGXDWHV
LQ �SXEOLF �XQLYHUVLWLHV �ZRXOG �EH
0DOD\V��1DMLE�DUJXHG�WKLV�MXVWLILHG
WKH �QHHG �IRU �WKH �FRQWLQXDQFH �RI
TXRWDV��,Q�������'U��6KDILH�6DOOHK�
WKH �QHZO\ �DSSRLQWHG �+LJKHU

(GXFDWLRQ�0LQLVWHU��VWDWHG�WKDW�KH
�ZLOO �HQVXUH �WKH �TXRWD �RI �0DOD\
VWXGHQWV
�HQWU\�LQWR�XQLYHUVLWLHV�LV
DOZD\V�KLJKHU��
l �6LPSOLILHG �DYHQXHV �DQG �ORZHU
HQWU\ �VWDQGDUGV �IRU �0DOD\ �HQWU\
LQWR�8QLYHUVLW\
l�$FFHVV�WR�VFKRODUVKLSV�IRU�VWXG\
GRPHVWLFDOO\�DQG�DEURDG��2YHU����
RI �JRYHUQPHQW �VFKRODUVKLSV �IRU
VWXG\LQJ �DEURDG �DUH �DZDUGHG �WR
0DOD\V�
l�6RPH�SXEOLF�XQLYHUVLWLHV��VXFK�DV
8QLYHUVLW L �7HNQRORJL �0$5$
DGPLWWLQJ�RQO\�%XPLSXWUD�VWXGHQWV�
l�0DQ\�RUJDQLVDWLRQV�LQ�0DOD\VLD
VXFK �DV �%DQN �1HJDUD� �3HWURQDV�
7HOHNRP �DQG �7HQDJD �1DVLRQDO�
SURYLGHV �RYHUVHDV �VFKRODUVKLSV
RQO\ �RU �PDLQO\ �WR �0DOD\V�
l �3UH IH UHQFH � WR �0D OD\V � LQ
DSSRLQWPHQW �DV �XQLYHUV L W\
OHFWXUHUV� �0DOD\ �DSSRLQWPHQWV �DV
XQLYHUVLW\�OHFWXUHUV�KDYH�LQFUHDVHG
IURP����SHUFHQW�WR����SHUFHQW�

H��7KH�3RVLWLRQ�RI�,VODP

7KH�0DOD\VLDQ�&RQVWLWXWLRQ�GHILQHV�0DOD\V�DV
0XVOLPV��DQG�LW�KDV�EHHQ�D�PDMRU�HOHPHQW�LQ
8012��DQG�3$6��SROLF\�WR�LQYRNH�,VODP�LQ�DV
PDQ\�DVSHFWV�RI�GDLO\�OLIH�DV�SRVVLEOH��,VODP�LV
DOVR�GHILQHG�LQ�WKH�&RQVWLWXWLRQ��$UWLFOH���RI
$SSHQGL[����$UWLFOH����DV�WKH�RIILFLDO�UHOLJLRQ�RI
WKH�)HGHUDWLRQ��7KH�$OOLDQFHiV�PHPRUDQGXP�WR
WKH�5HLG�&RPPLVVLRQ�GXULQJ�WKH�GUDIWLQJ�RI�WKH
&RQVWLWXWLRQ�GLG�QRW�SURSRVH�WR�LQFOXGH�,VODP�DV
WKH �RIILFLDO �UHOLJLRQ �LQ �WKH �&RQVWLWXWLRQ �DQG
QHLWKHU �ZDV � LW �VXJJHVWHG �LQ �WKH �'UDIW
&RQVWLWXWLRQ� �+RZHYHU� �LW �ZDV �VXJJHVWHG �E\
$EGXO �+DPLG� �WKH�3DNLVWDQL �UHSUHVHQWDWLYH�LQ
WKH �5HLG �&RPPLVVLRQ� �LQ �KLV �VHSDUDWH �PHPR
DWWDFKHG � WR � WKH �'UDI W �&RQVW L WXW LRQ �
6XEVHTXHQWO\� �LQ �WKH �:RUNLQJ �3DUW\ �ZKLFK
GHOLEHUDWHG �RQ �WKH �&RQVWLWXWLRQ� �WKH �8012
HOLWHV �VXFFHVVIXOO\ �DUJXHG�IRU �LWV �LQFOXVLRQ�LQ
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WKH�&RQVWLWXWLRQ��>��@

7KLV �UROH �RI �,VODP �LV �PDQLIHVWHG �LQ �YDULRXV
UHVSHFWV�

l�7KHUH�LV� �IURP�YDULRXV�VRXUFHV�
IXOO�IXQGLQJ�IRU�PRVTXHV�DQG�RWKHU
,VODPLF�SODFHV�RI�ZRUVKLS�
l�,W�LV�RIILFLDO�JRYHUQPHQW�SROLF\�WR
�LQIXVH �,VODPLF �YDOXHV� �LQWR �WKH
DGPLQLVWUDWLRQ�RI�WKH�FRXQWU\�
l �*RYHUQPHQW �IXQGV �VXSSRUW �DQ
,VODPLF�UHOLJLRXV�HVWDEOLVKPHQW�
l �0XVOLP �FKLOGUHQ �UHFHLYH �H[WUD
HGXFDWLRQ �WKURXJK �HQULFKPHQW
SURJUDPV �IXQGHG �WKURXJK �WKH
5HOLJLRXV �$IIDLUV �'HSDUWPHQW
ZKLFK�UHFHLYHV�WKH�]DNDW�WD[�IURP
0XVOLPV�
l�3URSHUW\�GHYHORSHUV�PXVW�LQFOXGH
D�PRVTXH�RU�VXUDX�LQ�HYHU\�QHZ
GHYHORSPHQW� �1R �VXFK �SURYLVLRQ
IRU �KRXVHV �RI �ZRUVKLS �RI �RWKHU
UHOLJLRQV��,W�LV�HVWLPDWHG�WKDW�VRPH
���� �PRVTXHV �KDYH �EHHQ �EXLOW
WKURXJKRXW�WKH�FRXQWU\�VLQFH������

,Q�6HSWHPEHU�������WKH�WKHQ�3ULPH�0LQLVWHU�
0DKDWKLU�0RKDPDG�GHFODUHG�WKDW�WKH�FRXQWU\
ZDV �DQ �,VODPLF �VWDWH ��QHJDUD �,VODP�� �7KH
RSSRVLWLRQ�OHDGHU�DW�WKH�WLPH��/LP�.LW�6LDQJ�
DFWLYHO\�VRXJKW�VXSSRUW�WR�GHFODUH�0DKDWKLU
V
PRYH �DV �XQFRQVWLWXWLRQDO �E\ �UHSHDWHGO\
FODULI\LQJ�WKDW�0DOD\VLD�LV�D�VHFXODU�VWDWH�ZLWK
,VODP�DV�LWV�RIILFLDO�UHOLJLRQ�DV�HQVKULQHG�LQ�WKH
&RQVWLWXWLRQ�

I��3XEOLF�VHUYLFH�DQG�DGPLQLVWUDWLRQ

2YHU�WKH�ODVW����\HDUV��WKHUH�KDYH�EHHQ�HIIRUWV
WR �DOPRVW �FRPSOHWHO\ �UHSODFH �QRQ�0DOD\ �FLYLO
VHUYDQWV�ZLWK�0DOD\V��,Q�WKH�����V��WKH�5HLG
&RPPLVVLRQ�UHSRUWHG�WKH�SUDFWLFH�RI�jQRW�PRUH
WKDQ �RQH�TXDUWHU �RI �QHZ �HQWUDQWV �>WR �D
SDUWLFXODU �VHUYLFH@ �VKRXOG �EH �QRQ�0DOD\V��

+RZHYHU��RYHU�WKH�ODVW����\HDUV��WKLV�KDV�EHHQ
HIIHFWLYHO\ �GLVUHJDUGHG �DQG �VLQFH ������ �ZHOO
RYHU ���� �RI �QHZ �HPSOR\HHV �RI �WKH �YDULRXV
JRYHUQPHQW �GHSDUWPHQWV �KDYH �EHHQ �0DOD\�
7KLV�LV�SDUWLFXODUO\�VR�RI�WKH�SROLFH�DQG�DUPHG
IRUFHV� �ZKHUH �WKH �ILJXUH �H[FHHGV ����� �6XFK
KLU LQJ �SUDFW LFHV �DUH �D OVR �SXUVXHG � LQ
JRYHUQPHQW�OLQNHG �RU �RZQHG�FRPSDQLHV �VXFK
DV�3HWURQDV��7HQDJD�1DVLRQDO�DQG�VR�RQ�

)URP�WKH �RIILFLDO �ZHEVLWH �RI �WKH �0LQLVWU\ �RI
)RUHLJQ�$IIDLUV�DW�:LVPD�3XWUD��>��@�RQH�LV�DEOH
WR�DVFHUWDLQ�WKH�HWKQLFLW\�RI�RIILFLDOV�DVVLJQHG�WR
IRUHLJQ�PLVVLRQV�E\�WKH�0DOD\VLDQ�JRYHUQPHQW�
7KURXJK�D�VXUYH\�RI �����0DOD\VLDQ�RYHUVHDV
PLVVLRQV�OLVWHG�RQ�WKLV�ZHEVLWH��RQH�ILQGV�WKDW
GLSORPDWLF �VWDII ��LQFOXGLQJ �PLOLWDU\ �DWWDFKHV
DQG�D�IHZ�0DOD\VLDQ�7RXULVP�3URPRWLRQ�%RDUG
VWDII�KDG�DQ�HWKQLF�EUHDNGRZQ�DV�IROORZV�

0DOD\��������������2WKHU������������7RWDO����
������

7KH �0DOD\VLDQ �JRYHUQPHQW �KDV ��� �IHGHUDO
PLQLVWULHV� �,I �RQH�H[DPLQHV� �IRU �H[DPSOH� �WKH
VWDII �RI �WKH �0LQLVWU\ �RI �&XOWXUH� �$UWV �DQG
+HULWDJH��.HPHQWHULDQ�.HEXGD\DDQ��.HVHQLDQ
GDQ �:DULVDQ� �DV �SURYLGHG �RQ �WKH �0DOD\VLDQ
*RYHUQPHQW �RIILFLDO �SRUWDO �ZHEVLWH� �>��@ �RQH
DUULYHV�ZLWK�WKH�IROORZLQJ�ILJXUHV�IRU�RIILFHUV
�SHJDZDL��

0DOD\� �����������2WKHU� ���������7RWDO� ����
������

7KH �0LQLVWHU �RI �'HIHQFH ��.HPHQWULDQ
3HUWDKDQDQ� �DGPLQLVWUDWLRQ �RIILFHUV �ZHEVLWH
>��@ �GHWDLOV �VWDII �RI �WKH �0LQLVWU\ ��H[FOXGLQJ
DUPHG�IRUFHV�VWDII���2I�WKH�����SHUVRQV�OLVWHG�
����RU������SHUFHQW�RI�WKH�WRWDO�DUH�0DOD\�

7KH�0DOD\�L]DWLRQ�RI�WKH�HQWLUH�SXEOLF�VHUYLFH
DQG�GHIHQFH�IRUFHV�ZDV�DSSDUHQWO\�WKH�DLP�RI
WKH�0DKDWKLU�JRYHUQPHQW��DV�FRPSOHWH�FRQWURO
RYHU�WKH�SXEOLF�DGPLQLVWUDWLRQ�LV�DQ�LPSRUWDQW
DVSHFW �LQ �DFKLHYLQJ �DQG �PDLQWDLQLQJ �0DOD\
HWKQRFUDF\�
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0DKDWKLU�ZHQW�IXUWKHU�WKDQ�WKLV��+H�VWURYH�WR
FUHDWH�D�FRPSOHWHO\�0DOD\�FDSLWDO��E\�PRYLQJ
JRYHUQPHQW�GHSDUWPHQWV�WR�WKH�DGPLQLVWUDWLYH
FDSLWDO �DW �3XWUDMD\D� �ZKHUH �WRGD\ �RQO\ �FLYLO
VHUYDQWV��0DOD\��DQG�WKHLU�VHUYLFLQJ�HFRQRPLF
SDUWQHUV ��PDLQO\ �0DOD\� �OLYH �DQG�ZRUN� �,W �LV
WRGD\�DQ�HVVHQWLDOO\�0DOD\�FLW\�

���(IIHFWV�RI�(WKQRFUDWLF�$GPLQLVWUDWLRQ�LQ
0DOD\VLD

D��6XERUGLQDWLRQ�RI�WKH�,QWHUHVWV�RI�RWKHU
(WKQLF�*URXSV

7KH����\HDU�GRPLQDQFH�RI�8012�DV�VXSUHPH
SRZHU�LQ�0DOD\VLD�KDV�VHHQ�LW�SXUVXH�SROLFLHV
DLPHG�DW�HPSRZHULQJ�WKH�0DOD\V�DQG�FUHDWLQJ
DQ �HWKQRFUDF\ �ZKHUH �0DOD\ �LQWHUHVWV �DUH
SULPH��7KLV�KDV��E\�GHILQLWLRQ�PHDQW�WKDW�WKH
LQWHUHVWV�RI�RWKHU�HWKQLF�JURXSV�LQ�WKH�FRXQWU\
KDYH�KDG�WR�EH�VXERUGLQDWHG��7KLV�LV�PDQLIHVWHG
LQ �DQ �DOPRVW � LQI LQLWH �YDULHW\ �RI � IRUPV
fSROLWLFDOO\� �HFRQRPLFDOO\� �FXOWXUDOO\� �DQG
VRFLDOO\� �VRPH�RI�ZKLFK�DUH�GHWDLOHG�LQ�RWKHU
DUHDV �RI �WKLV �SDSHU� �(YHQ �DW �QDWLRQDO �OHYHO�
8012iV�GRPLQDQFH�KDV�UHOHJDWHG�RWKHU�UXOLQJ
FRDOLWLRQ �SDUWLHV �UHSUHVHQWLQJ �PLQRULW\
LQWHUHVWV�WR�LQVLJQLILFDQFH� �IXHOOLQJ�GLVFRQWHQW
RYHU �HWKQLF � �UH O LJ LRXV �DQG �HFRQRPLF
PDUJLQDOLVDWLRQ� �+HUH �ZH�QHHG �RQO\ �H[DPLQH
WKH�UHFHQW �+,1'5$)�HYHQWV �WR �VHH�KRZ�WKLV
VXERUGLQDWLRQ�LV�PDQLIHVWHG�

7KH�,QGLDQ�FRPPXQLW\�LQ�0DOD\VLD�FRQVWLWXWHV
SHUKDSV���SHUFHQW�RI�WKH�SRSXODWLRQ�DQG�KDV
ORQJ�EHHQ�DVVRFLDWHG�ZLWK�VRPH�RI �WKH�PRVW
PHQ L D O � H F RQRP L F � S R V L W L R Q V � L Q � W K H
FRXQWU\gSODQWDWLRQ �ZRUNHUV� �ODERXUHUV �DQG
VWUHHW�VZHHSHUV��7KH�FKDQJHV�LQ�WKH�SODQWDWLRQ
LQGXVWU\ �KDYH �VHHQ �VRPH �RI �WKHVH �SHUVRQV
IRUFHG �LQWR �XUEDQ �VOXPV �ZKHUH �WKH\ �DUH
SUHFOXGHG�IURP�GHFHQW�KRXVLQJ� �HGXFDWLRQ�RU
RSSRUWXQLW\� �7KHLU �LQWHUHVWV �DUH �VXSSRVHGO\
UHSUHVHQWHG�DW�QDWLRQDO�OHYHO�E\�WKH�0DOD\VLDQ
,QGLDQ �&RQJUHVV� �D �FRPSRQHQW �SDUW\ �RI �WKH
%DULVDQ��EXW�LW�LV�PRUH�WKDQ�DSSDUHQW�WKDW�WKH
QDWLRQDO�0,&�KDV�EHHQ�OHVV�WKDQ�FRPSHWHQW�LQ
UHSUHVHQWLQJ �WKH �LQWHUHVWV �RI �,QGLDQV �RI �WKH

ORZHU �VRFLRHFRQRPLF �VWUDWD� �$V �SRZHUOHVV
VTXDWWHUV��WKH\�DUH�RIWHQ�HDV\�SUH\�IRU�WKRVH
ZKR�ZLVK�WR�RSSUHVV�RU�H[SORLW�WKHP�

7KH�VLWXDWLRQ�FDPH�WR �ERLOLQJ�SRLQW �LQ ������
ZKHQ �WKH �+LQGX �5LJKWV �$FWLRQ �)RUFH� �D
FRDOLWLRQ �RI ��� �+LQGX �QRQ�JRYHUQPHQWDO
RUJDQL]DWLRQV�FRPPLWWHG�WR�WKH�SUHVHUYDWLRQ�RI
+LQGX�FRPPXQLW\�ULJKWV�DQG�KHULWDJH��EHJDQ�WR
SURWHVW �DERXW �WKH �WHDULQJ �GRZQ �RI �+LQGX
WHPSOHV �E\ �ORFDO �JRYHUQPHQW �DJHQWV� �6RPH
+,1'5$)�PHPEHUV�ZHUH�DUUHVWHG�XQGHU�WKH
6HGLWLRQ �$FW �EXW �ODWHU �UHOHDVHG �IRU �ODFN �RI
HYLGHQFH� �,Q �$XJXVW ������ �D �FODVV �DFWLRQ �RQ
EHKDOI �RI �0DOD\VLDQ�,QGLDQV�ZDV�ILOHG�DW �7KH
5R\DO�&RXUWV�RI�-XVWLFH�LQ�/RQGRQ�WR�VXH�WKH�8.
*RYHUQPHQW �IRU �86�� �WULOOLRQ �IRU �EULQJLQJ
,QGLDQV �DV �LQGHQWXUHG �ODERUHUV �LQWR �0DOD\D�
�H[SORLWLQJ�WKHP�IRU�����\HDUV��DQG�WKHUHDIWHU
IDLOLQJ�WR�SURWHFW�WKH�PLQRULW\�,QGLDQV
�ULJKWV�LQ
WKH �)HGHUDO �&RQVWLWXWLRQ �ZKHQ �LQGHSHQGHQFH
ZDV�JUDQWHG��>8QDEOH�WR�DIIRUG�WR�SXUVXH�WKH
FODLPV��D�SHWLWLRQ�ZDV�FLUFXODWHG�LQ�0DOD\VLD�
DQG �RQ ��� �1RYHPEHU ������ �+,1'5$)
RUJDQLVHG�D�UDOO\�WR�SUHVHQW�LW �WR�WKH�%ULWLVK
+LJK�&RPPLVVLRQ�LQ�.XDOD�/XPSXU��,Q�RQH�RI
WKH�ODUJHVW�SURWHVWV�DJDLQVW�HWKQRFUDF\�VHHQ�LQ
WKH �FRXQWU\� �PRUH �WKDQ ������� �SHRSOH
SDUWLFLSDWHG�LQ�WKH�SURWHVWV�ZKLFK�ZHUH�VXEMHFW
WR �WHDU �JDV �DQG �ZDWHU �FDQQRQV� �)LYH �RI �WKH
OHDGHUV�KDYH�EHHQ�GHWDLQHG�LQGHILQLWHO\�XQGHU
WKH�,QWHUQDO�6HFXULW\�$FW�

$FFRUGLQJ �WR �WKH �&HQWUH �IRU �3XEOLF �3ROLF\
6WXGLHV��,QGLDQV�KDYH�WKH�ORZHVW�OLIH�H[SHFWDQF\
DPRQJVW�WKH�PDMRU�HWKQLF�JURXSV��DFFRUGLQJ�WR
+LQGUDI��,QGLDQV�KDYH�WKH�KLJKHVW�VXLFLGH�UDWH
DPRQJVW �WKH �PDMRU �HWKQLF �JURXSV� �ZKLOH
DFFRUGLQJ �WR �JRYHUQPHQW �VWDWLVWLFV� �,QGLDQV
PDNH�XS�����RI�FRQYLFWHG�FULPLQDOV��%XW�WKLV
FRPPXQLW\ �LV �H[FOXGHG �IURP �WKH �PDQ\
DGYDQWDJHV�DYDLODEOH�WR�WKRVH�WKH�JRYHUQPHQW
FODLPV�DUH�WKH�PDUJLQDOL]HG�0DOD\V�

E��5HOLJLRXV�$XWRFUDF\

(VWDEOLVKLQJ�,VODP�DV�WKH�jRIILFLDO�UHOLJLRQk�RI
WKH �VWDWH �DQG �HQVXULQJ �WKDW �WKH �JRYHUQPHQW
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GHSDUWPHQWV�DQG�DJHQFLHV�DUH�UXQ�E\�0XVOLPV
KDV�KDG�PDMRU�VRFLDO�UHSHUFXVVLRQV�WKURXJKRXW
WKH�FRXQWU\��7KHVH�UDQJH�IURP�FRPSODLQWV�IURP
IROORZHUV�RI�RWKHU�UHOLJLRQV�WKDW�WKH\�DUH�XQDEOH
WR�REWDLQ�SHUPLVVLRQ�RU�ODQG�WR�HUHFW�KRXVHV�RI
ZRUVKLS� �WR �WKH �WDUJHWLQJ �DQG �GHVWUXFWLRQ �RI
WHPSOHV� �)URP����������� ����+LQGX�WHPSOHV
ZHUH�GHPROLVKHG�LQ�WKH�.ODQJ�9DOOH\�E\�VWDWH
FRQWUDFWRUV�RU�DJHQWV��DQG����RWKHUV�KDYH�EHHQ
WKUHDWHQHG�ZLWK�GHPROLWLRQ��7KH�FRQVWUXFWLRQ�RI
D����PHWUH�KLJK�&KLQHVH��*RGGHVV�RI�WKH�6HD�
VWDWXH�KDV�DOVR�EHHQ�VXVSHQGHG�E\�WKH�VWDWH
JRYHUQPHQW�LQ�WKH�QRUWK�%RUQHR�VWDWH�RI�6DEDK�
$W �WKH �OHYHO �RI �WKH �LQGLYLGXDO� �SHUVRQV �KDYH
EHHQ �SUHFOXGHG �IURP �KDYLQJ �WKH �UHOLJLRQ �RI
WKHLU�FKRLFH�QRWHG�RQ�WKHLU�LGHQWLILFDWLRQ�FDUGV
�WKH �/LQD �-R\ �FDVH�� �DQG �QRQ�0DOD\ �SDUHQWV
KDYH�FRPSODLQHG�DERXW �SRZHUIXO �,VODPL]DWLRQ
WUHQGV�ZLWKLQ�WKH�VFKRROV�WKHLU�FKLOGUHQ�DWWHQG�
7KH �VDPH �WUHQG �LV �PDQLIHVWHG �LQ �.HODQWDQ
ZKHUH �LPDPV �DUH �RIIHUHG ��������� �D �5DQJH
5RYHU��IUHH�DFFRPPRGDWLRQ�DQG�RWKHU�SHUNV�LI
WKH\�DJUHH�WR�PDUU\��DQG�WKHUHE\�FRQYHUW��DQ
RUDQJ�DVOL�ZRPDQ�

F��(GXFDWLRQDO�:RHV

7KH�SROLFLHV�ZKLFK�KDYH�EHHQ�LPSOHPHQWHG�LQ
WKH�HGXFDWLRQDO�UHDOP�RYHU�WKH�ODVW����\HDUV
KDYH �SURGXFHG �PXFK �DQJHU �ERWK �RYHU �WKH
GLVFULPLQDWLRQ �SUDFWLVHG �DJDLQVW �QRQ�0DOD\
VWXGHQWV�DQG�WKH�KXJH�GHFOLQHV�LQ�HGXFDWLRQDO
TXDOLW\�DW�ERWK�VHFRQGDU\�DQG�WHUWLDU\�OHYHOV�DV
D�UHVXOW�RI�VWDIILQJ�VFKRROV�DQG�XQLYHUVLWLHV�ZLWK
HVVHQWLDOO\�PHPEHUV�RI�RQO\�RQH�HWKQLF�JURXS�

l �5HJDUGOHVV �RI �WKH �TXDOLW\ �RI
UHVXOWV �RI �VFKRRO �H[DPLQDWLRQV�
QRQ�0DOD\V �ZLOO �EH �JHQHUDOO\
UDQNHG �EHKLQG �0DOD\V
l�1RQ�0DOD\V�DUH�RIWHQ�SUHFOXGHG
IURP�VFKRODUVKLS�DOORFDWLRQ�
l �1RQ�0DOD\V �DUH �Y LUWXDO O\
SUHFOXGHG�IURP�WHDFKLQJ�SRVLWLRQV
DW �WKH �WHUWLDU\ �OHYHO� �2Q �WKH
8QLYHUVLW\ �RI �0DOD\DiV �j([SHUW
3 D J H k �ZK L F K � G H W D L O V � W K H

U H V HD U FKH U V � DQG � W KH U HE\
HVVHQWLDOO\ �WKH �DFDGHPLF �VWDII �RI
WKH �8QLYHUVLW\� �>��@ �RI �����
SHUVRQV �OLVWHG� �RQO\ ��� �&KLQHVH
QDPHV �DUH �LQFOXGHG� �� �RI �ZKRP
DOVR�KDYH�,VODPLF�QDPHV��DV�ZHOO�DV
���,QGLDQ�QDPHV��ERWK�7DPLO�DQG
1RUWKHUQ�� �DQG ��� �QDPHV �ZKLFK
DUH�REYLRXVO\�IRUHLJQ�RU�RWKHUZLVH
FDQQRW�EH�FODVVLILHG��7KXV��RI�WKH
���� �80 �DFDGHPLF �UHVHDUFKHUV
OLVWHG�RQ�WKH�8QLYHUVLW\iV�ZHEVLWH�
OHVV�WKDQ�����DUH��XQGHU�WKH�HWKQLF
GLYLVLRQV�DV�XVHG�LQ�0DOD\VLD��jQRQ�
0DOD\k�
l�7KHUH�FDQ�EH�QR�SROLWLFDO�DFWLYLW\
RQ �8QLYHUVLWLHV� �6HFWLRQ ��� �RI
0DOD\VLD
V �8QLYHUVLWLHV �DQG
8QLYHUVLW\�&ROOHJHV�$FW�VWDWHV�WKDW
QR�VWXGHQW�VKDOO�EH�D�PHPEHU�RI�RU
LQ�DQ\�PDQQHU�DVVRFLDWH�ZLWK�DQ\
VRFLHW\��SROLWLFDO�SDUW\��WUDGH�XQLRQ
RU�DQ\�RWKHU�RUJDQLVDWLRQ��ERG\�RU
JURXS�RI�SHRSOH�ZKDWVRHYHU��EH�LW
LQ�RU�RXWVLGH�0DOD\VLD��XQOHVV�LW�LV
DSSURYHG�LQ�DGYDQFH�DQG�LQ�ZULWLQJ
E\�WKH�YLFH�FKDQFHOORU�
l �6FKRROV �DUH �UXQ �ZLWK �,VODPLF
UHOLJLRXV�DVSHFWV�WKURXJKRXW�JLYLQJ
SDUHQWV �WKH �IHHOLQJ �WKDW �QRQ�
0XVOLP�FKLOGUHQ�GR�QRW�H[LVW�RU�GR
QRW�PDWWHU�
l �7KH �FDYD O L H U � D W W L WXGH � WR
HGXFDWLRQ �GHPRQVWUDWHG �WKURXJK
VXFK �VFKHPHV �DQG �SROLFLHV �KDV
UHVXOWHG�LQ�YHU\�PDUNHG�UHGXFWLRQV
LQ � WKH �TXDO L W\ �RI �0DOD\VLDQ
HGXFDWLRQ��$V�D�VLQJOH�H[DPSOH��WKH
*HQHUDO�0HGLFDO�&RXQFLO�RI�*UHDW
%ULWDLQ �ZLWKGUHZ �UHFRJQLWLRQ �RI
8QLYHUVLW\ �RI �0DOD\D �PHGLFDO
GHJUHHV�EHFDXVH�RI�WKH�GHFOLQH�LQ
WKH�VWDQGDUGV�RI�PHGLFDO�HGXFDWLRQ
DW�WKH�8QLYHUVLW\�
l�7KHUH�KDV�DOVR�EHHQ�D�IUHHIDOO�LQ
WKH �JUDG LQJV �R I �0DOD\V LDQ
XQLYHUVLWLHV �LQ �WKH �LQWHUQDWLRQDO
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DVVHVVPHQW �H[HUFLVHV �IRU �WHUWLDU\
LQVWLWXWLRQV� �7KH �8QLYHUVLW\ �RI
0DOD\D�IHOO �IURP���WK�LQ������WR
���QG�LQ������DQG�QRZ�KDV�IDOOHQ
RXW�RI�WKH�WRS�����OLVW�

G��-XGLFLDO�3UREOHPV

7KHUH �KDV �EHHQ �D �JUDGXDO �SURFHVV �RI
UHSODFHPHQW �RYHU �WKH �ODVW ��� �\HDUV �RI �WKH
HWKQLFDOO\�GLYHUVH�MXGLFLDU\�ZLWK�D�PDMRULW\�RI
0DOD\V��7RGD\��WKH�&KLHI�-XVWLFH�RI�WKH�)HGHUDO
&RXUW��WKH�3UHVLGHQW�RI�WKH�&RXUW�RI�$SSHDO��DQG
WKH�&KLHI�-XGJH�RI�WKH�+LJK�&RXUW�DUH�DOO�0DOD\�
7KH �&KLHI �-XGJH �IRU �6DEDK �DQG �6DUDZDN
5LFKDUG �0DODQMXP �LV �D �.DGD]DQ'XVXQ �IURP
6DEDK��)LYH�RI �WKH�VL[�MXGJHV�RI �WKH�)HGHUDO
&RXUW�DUH�0DOD\��:KHQ�WKH�LQFXPEHQWV�RI�DQ\
SRVLWLRQgSXEOLF�RU�SULYDWH�DUH�DSSRLQWHG�IURP
D �UHVWULFWHG �SRRO� �TXDOLW\ �ZLOO �E\ �GHILQLWLRQ
VXIIHU�

,Q�DGGLWLRQ�WR�WKH�OLPLWLQJ�RI�WKH�HWKQLF�SRRO
IURP�ZKLFK�MXGJHV�DUH�GUDZQ��8012�KDV�DOVR
GUDPDWLFDOO\ �SROLWLFL]HG �WKH �MXGLFLDU\� �8012
KDV �ORQJ �EHHQ �LQXUHG �WR �ERWK �DPHQGLQJ �WKH
&RQVWLWXWLRQ�DQG�DPHQGLQJ�MXGJHV�ZKHQ�WKH\
GR�QRW�DFW�DV�UHTXLUHG��$�NH\�UHSODFHPHQW�ZDV
0DKDWKLUiV�VDFNLQJ�RI�WKH�/RUG�3UHVLGHQW��7XQ
6DOOHK �$EDV �DQG �UHSODFHPHQW �E\ �WKH �PRUH
SOLDQW �7XQ �+DPLG �2PDU� �D �VFKRROPDWH �RI
0DKDWKLU�DQG�'DLP�=DLQXGGLQ��GXULQJ�WKH�����
&RQVWLWXWLRQDO�FULVLV� �7KH�DSSRLQWPHQW�RI�7XQ
+DPLG �2PDU �WULJJHUHG �WKH �FROODSVH �RI �WKH
LQWHJULW\�DQG�WKH�LQGHSHQGHQFH�RI�WKH�MXGLFLDU\�

0RUH�UHFHQW�HYHQWV��VXFK�DV�WKH�/LQJDP�YLGHR
FDVH�VKRZ�WKDW�WKH�0DOD\VLDQ�MXGLFLDU\�WRGD\
FRPPDQGV �DOPRVW �QR �UHVSHFW� �0DQ\ �IRUHLJQ
FRPSDQLHV�LQYHVWLQJ�LQ�0DOD\VLD�QRZ�GHPDQG
WKDW�GLVSXWHV�EHWZHHQ�WKH�FRQWUDFWLQJ�SDUWQHUV
EH�KHDG�LQ�FRXUWV��RU�E\�DGMXGLFDWRUV��RXWVLGH
0DOD\VLD� �EHFDXVH �RI �WKH �FRXQWU\iV �WDLQWHG
MXGLFLDU\��&ODLPV�WKDW�0DOD\VLDQ�MXGJHV�GHPDQG
SHUFHQWDJHV�IURP�GDPDJHV�DZDUGHG�LQ �FRXUW
FDQQRW�EH�FRQILUPHG�

'DLP�=DLQXGGLQ��WKH�FRXQWU\
V�IRUPHU�ILQDQFH
PLQLVWHU��LV�UHSRUWHG�WR�KDYH�QRWHG�WKDW�MXGJHV
LQ�0DOD\VLD�ZHUH�D�EXQFK�RI�LGLRWV��j2I�FRXUVH
ZH�ZDQW�WKHP�WR�EH�ELDVHGk��KH�QRWHG��jEXW�QRW
WKDW �ELDVHG�k �7KH �DIILOLDWLRQ �RI �WKH �WDLQWHG
MXGLFLDU\�ZLWK�WKH�SURFHVV�RI�HVWDEOLVKLQJ�0DOD\
HWKQRFUDF\�LV�LQWLPDWH

H��3ROLFH

7KH�HWKQLF�XQLILFDWLRQ�RI�WKH�SROLFH�IRUFH�KDV
UHVXOWHG�LQ�HQRUPRXV�DWWLWXGLQDO�FKDQJHV�WR�WKH
IRUFH�DPRQJ�WKH�SRSXODWLRQ� �DQG�SDUWLFXODUO\
DPRQJ�QRQ�0DOD\V��)URP�WKH�REYLRXV�LQFUHDVH
LQ �SD\PHQWV �WR �SROLFH �RIILFHUV �WR �DYRLG
SURVHFXWLRQ��WR�IDNHG�ZLWQHVV�VWDWHPHQWV��DQG
IURP �LQFUHDVHG �GHDWKV �LQ �SROLFH �FXVWRG\ �WR
DVVDXOW �RQ�WKH�GHSXW\�SULPH�PLQLVWHU �E\�WKH
FRPPLVVLRQHU �RI �SROLFH� �WKHUH �KDV �EHHQ �D
ZLGHVSUHDG �ODFN �RI �FRQILGHQFH �LQ �WKH �SROLFH�
0RVW �QRQ�0DOD\V �ZLOO �WRGD\ �QRW �DSSURDFK �D
SROLFH�RIILFHU�RU�D�SROLFH�VWDWLRQ�XQOHVV�XQGHU
GXUHVV�

7KH �5R\DO �0DOD\VLDQ �3ROLFH �KDYH �TXLWH
QDWXUDOO\ �REMHFWHG �WR �WKH �FUHDWLRQ �RI �DQ
,QGHSHQGHQW�3ROLFH�&RPSODLQWV�DQG�0LVFRQGXFW
&RPPLVVLRQ��GHVSLWH�D�UR\DO�FRPPLVVLRQ
V�PDLQ
UHFRPPHQGDWLRQ�WKDW�LW�EH�HVWDEOLVKHG��$JDLQ�
KDYLQJ �RQO\ �RQH �HWKQLF �JURXS �FRPSULVH �WKH
SROLFH �IRUFH �SURYLGHV �D �JUHDWHU �SODWIRUP �IRU
FRUUXSWLRQ�DQG�DEXVH�WKDQ�ZRXOG�EH�WKH�FDVH
ZLWK�D�PXOWL�HWKQLF�IRUFH�

I��&RUUXSWLRQ

7KH�GLVLOOXVLRQPHQW�ZLWK�WKH�SROLFH�IRUFH�LV�EXW
D �VPDOO �IUDFWLRQ �RI �WKH �SXEOLFiV �GLVPD\ �RYHU
FRUUXSWLRQ�DQG�DEXVH�RI �SRZHU�LQ �WKH�PDMRU
LQVWLWXWLRQV�RI�JRYHUQPHQW��7KH�FRUUXSWLRQ�DQG
QHSRWLVP�ZKLFK�PDUNHG�WKH�ODWWHU�\HDUV�RI�WKH
0DKDWKLU�UHLJQ�DSSHDU�WR�KDYH�HVWDEOLVKHG�QHZ
OHYHOV �IRU �WKHVH �DFWLYLWLHV� �:KHQ �)LQDQFH
0LQLVWHU�'DLP�SHUVXDGHG�0DKDWKLU�WR�JLYH�WKH
(FRQRPLF �3ODQQLQJ �8QLW �DQG �7UHDVXU\ �IXOO
SRZHU�LQ�LPSOHPHQWLQJ�WKH�SULYDWLVDWLRQ�SROLF\�
LW �EHFDPH �QR �ORQJHU �QHFHVVDU\ �WR �FDOO �IRU
WHQGHUV�IRU�JRYHUQPHQW�SURMHFWV��,QVWHDG��WKH
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SURMHFWV �ZHUH �DZDUGHG �GLUHFWO\ �WR �IDYRXUHG
FRPSDQLHV��7KXV�ZHUH�RSHQHG�PDQ\�GRRUV�IRU
SRWHQWLDO�FRUUXSWLRQ��%XW�WKLV�ZDV�WUXH�DW�HYHU\
OHYHO �RI �D �VRFLHW\ �ZKHUH �HFRQRPLF �LQWHUHVWV
ZHUH�EHLQJ�UHVWUXFWXUHG��ZKHUH�OLFHQVHV�ZHUH
EHLQJ�DZDUGHG��ZKHUH�FRPPLVVLRQV�EHFDPH�SDU
IRU�WKH�FRXUVH��DQG�ZKHUH�HWKQLFLW\�ZDV�LWVHOI�D
YDOXDEOH�DVVHW�

,Q�D�VLQJOH�H[DPSOH��LQ������5DLV�6DQLPDQ�ZDV
RQH�RI�IRXU�%XPLSXWUD�0DOD\VLD�)LQDQFH��%0)�
/LPLWHG�RIILFLDOV�ZKR��WRJHWKHU�ZLWK�*HRUJH�7DQ
RI �WKH �&DUULDQ �*URXS� �ZHUH �FRQYLFWHG �IRU
FRQVSLUDF\�WR�GHIUDXG�%0)�LQ�ZKDW�ZDV�WKHQ
WKH �ELJJHVW �ILQDQFLDO �VFDQGDO �WR �URFN �WKH
FRXQWU\ �DQG �ZKLFK �FRVW �WKH �*RYHUQPHQW �DQ
HVWLPDWHG �0���� �ELOOLRQ �LQ �ORVW �PRQLHV� �7KH
3HUZDMD�6WHHO�GHEDFOH��%DQN�,VODP�ORVVHV��DQG
GHIHQFH �SURFXUHPHQW �VFDQGDOV �DOO �LQYROYHG
DVSHFWV �ZKLFK �KDYH �EHHQ �FODVVLILHG �DV
jFRUUXSWLRQk��7KHVH�DUH�EXW�D�IHZ�RI�WKH�FDVHV
ZKLFK�KDYH�EHHQ�EURXJKW�WR�SXEOLF�DWWHQWLRQ�
0DQ\�KDYH�QRW�

7KHUH�LV�QR�UHDO�QHHG�WR�FRQWLQXH�GLVFXVVLQJ
KHUH �WKH �SRWHQWLDO �RU �GLVDGYDQWDJHV �RI
FRUUXSWLRQ �EXW �LW �FDQ�EH �VWDWHG�FDWHJRULFDOO\
WKDW �KDYLQJ �RQH �HWKQLF �JURXS �FRQWUROOLQJ
SHUPLVVLRQV �DQG �DOORFDWLRQV �RI �JRYHUQPHQW
FRQWUDFWV�FRQWULEXWHV�KXJHO\�WR�WKH�SRWHQWLDOV
IRU�DQG�VHYHULW\�RI�FRUUXSW�DFWV�

J��0LJUDWLRQ�DQG�&LWL]HQVKLS�,VVXHV

0LJUDWLRQ�DQG�FLWL]HQVKLS�LVVXHV�KDYH�EHHQ�DW
WKH �KHDUW �RI �0DOD\ �HWKQRFUDF\ �IRU ��� �\HDUV�
8QGHU �WKH ����� �)HGHUDWLRQ �RI �0DOD\D
&RQVWLWXWLRQ� �VXOWDQV�ZHUH�JLYHQ�FRQWURO �RYHU
PLJUDWLRQ�DQG�LVVXHV�RI�FLWL]HQVKLS�HQJDJHG�DOO
WKH�QRQ�0DOD\�LQKDELWDQWV�RI�WKH�SHQLQVXOD�

7RGD\��DV�0DOD\�HWKQRFUDF\�LV�SXUVXHG��HIIRUWV
DUH�EHLQJ�PDGH�WR�HQVXUH�WKDW�WKH�UDWLR�RI�QRQ�
0DOD\�SHRSOHV�LQ�WKH�SRSXODWLRQ�FRQWLQXHV�WR
IDOO��7KH�&KLQHVH�SHUFHQWDJH�RI�WKH�SRSXODWLRQ
KDV�GHFOLQHG�IURP�����LQ������WR�����WRGD\�
+RZ�LV�WKLV�EHLQJ�DFKLHYHG"

l �)LUVWO\� �E\ �PDNLQJ �OLIH �GLIILFXOW
DQG�RSSRUWXQLWLHV�IHZ�IRU�WKH�QRQ�
0DOD\V��7KLV�LV�D�JUHDW�LQGXFHPHQW
WR �PLJUDWLRQ �IRU �WKRVH �ZKR �KDYH
WKH�ILQDQFLDO�FDSDFLW\��$FFRUGLQJ�WR
$EGXO�5DKPDQ�,EUDKLP��WKH�KRPH
PLQLVWU\
V�SDUOLDPHQWDU\�VHFUHWDU\�
VRPH��������&KLQHVH�VXUUHQGHUHG
WKHLU �FLWL]HQVKLS �RQ �PLJUDWLRQ
EHWZHHQ������DQG�������FRPSDUHG
WR�������0DOD\V������,QGLDQV��DQG
����RWKHUV�
l �6HFRQGO\� �E\ �HQFRXUDJLQJ �LQ�
PLJUDW LRQ �RI �0XVO LPV � IURP
,QGRQHVLD �DQG �WKH �VRXWKHUQ
3KLOLSSLQHV� �7KHVH �SHUVRQV �FDQ
LPPHGLDWHO\ �EHFRPH �jEXPLSXWUDk
DQG �HQMR\ �WKH �EHQHILWV �RI �VXFK
VWDWXV �LQ �0DOD\VLD� �6WDWLVWLFV �RQ
VXFK �LQ�PLJUDWLRQ �DUH �QRW �PDGH
SXEOLF� �(WKQLF�VWDWLVWLFV�DUH�VRPH
RI�WKH�PRVW�FORVHO\�JXDUGHG�VHFUHWV
LQ �WKH �0DOD\VLDQ �VWDWLVWLFDO
ILUPDPHQW� �DQG �RQH �KDV �QR �LGHD
KRZ�WKH�VWDWLVWLFV�DUH�FRPSLOHG�RU
DGMXVWHG� �$V �VXFK� �WKH �SXEOLVKHG
ILJXUHV �PXVW �EH �FRQVLGHUHG �ZLWK
VRPH�FDXWLRQ�

�� �0RGHV �(PSOR\HG �LQ �9DOLGDWLQJ �0DOD\
(WKQRFUDF\

D��,QGLJHQHLW\�RI�0DOD\V

0DOD\�UXOH�ZDV�YDOLGDWHG�E\�WKH�%ULWLVK�LQ������
DV �0DOD\ �HWKQRFUDF\ �LV �YDOLGDWHG �E\ �WKH
0DOD\VLDQ�VWDWH�WRGD\��RQ�WKH�SUHPLVH�RQ�WKH
LQGLJHQHLW\�RI�WKH�0DOD\V�LQ�WKH�SHQLQVXOD��+RZ
YDOLG�LV�WKLV�FODLP"

7KH �RULJLQDO �LQKDELWDQWV �RI �WKH �SHQLQVXOD
DSSHDU �WR �KDYH �EHHQ �WKH �SHRSOH �JHQHULFDOO\
UHIHUUHG �WR �WRGD\ �DV �jRUDQJ �DVOL�k �7KHVH
VSHDNHUV �RI �$XVWURDVLDWLF ��$VOLDQ� �ODQJXDJHV
QXPEHU�VRPHZKHUH�LQ�WKH�UHJLRQ�RI ��������
SHUVRQV��XVXDOO\�OLYH�LQ�UXUDO�RU�MXQJOH�VHWWLQJV�
DUH �RIWHQ�SRYHUW\�VWULFNHQ� �DQG�DUH �JHQHUDOO\
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QRW�0XVOLPV��7KH�)HGHUDO�&RQVWLWXWLRQ�GRHV�QRW
FRQVLGHU�WKH�2UDQJ�$VOL�DV�EXPLSXWHUD

7KH �HDUOLHVW �HYLGHQFH �ZH �KDYH �IRU �RXWVLGHUV
DUULYLQJ�LQ�WKH�SHQLQVXOD�DUH�WKH�SHUVRQV�ZKR
OHIW�WKH�6DQVNULW�LQVFULSWLRQV�ZKHQ�YLVLWLQJ�RU
UHVLGLQJ�LQ�ZKDW�LV�WRGD\�.HGDK�IURP�WKH�IRXUWK
FHQWXU\�&(��7KH�HDUOLHVW�HYLGHQFH�RI�DQ\�0DOD\
LQKDELWDQWV�RU�YLVLWRUV�WR�WKH�SHQLQVXOD�LV�WKH
7HUHQJJDQX �6WRQH �RI �WKH ���WK �FHQWXU\� �DQ
LQVFULSWLRQ �ZULWWHQ �LQ �WKH �0DOD\ �ODQJXDJH�LQ
-DZL �VFULSW �ZKLFK �VXJJHVWV �VRPH �VRUW �RI
PLVVLRQDU\�DFWLYLW\� �7KH�ILUVW �HYLGHQFH�RI�DQ\
NQRZQ�0DOD\�ILJXUH�DUULYLQJ�LQ�WKH�SHQLQVXOD�LV
WKH�HQWRXUDJH�RI �3DUDPHVZDUD�ZKHQ�KH�IOHG
IURP�3DOHPEDQJ�WR�WKH�3HQLQVXOD�LQ�WKH�ODWH
��WK�FHQWXU\��,W�DSSHDUV�WKDW�LW�ZDV�IURP�WKLV
SHULRG �WKDW �0DOD\ �FRORQL]DWLRQ �EHJDQ �LQ
HDUQHVW��0RVW�RI�WKH�j0DOD\k�LQKDELWDQWV�RI�WKH
SHQLQVXOD �WRGD\ �FDQ �WUDFH �DQ �DQFHVWRU �IURP
EH\RQG�WKH�SHQLQVXOD�ZLWKLQ�WKUHH�JHQHUDWLRQV�
/HW �XV �H[DPLQH �D �IHZ �SURPLQHQW �0DOD\V �RI
WRGD\�DQG�REVHUYH�WKHLU�HWKQLF�RULJLQV�ZLWKLQ
WKH�ODVW�WZR�RU�WKUHH�JHQHUDWLRQV

l'DWR
 �6\HG �-D
DIDU �$OEDU �� �
+DGKUDPL �$UDE �ZKR �FDPH �WR
0DOD\D�IURP�-DYD�SUH�ZDU��+LV�VRQ�
6\HG �+DPLG �$OEDU �QRZ �+RPH
0LQLVWHU
l.KLU�7R\R��IRUPHU�PHQWUL�EHVDU�RI
6HODQJRU����-DYDQHVH
l0 D K D W K L U �0 R K DP H G � � �
*UDQGIDWKHU�ZDV�IURP�VRXWK�,QGLD
l$EGXOODK �%DGDZL ��� �0RWKHU �LV
&KDP�GHVFHQGDQW�IURP�+DLQDQ�
l7XQNX�$EGXO�5DKPDQ����KDOI�7KDL�
l2QQ�-DDIDU����7XUNLVK�EDFNJURXQG�
VKDUHG�ZLWK�8QJNX�$]L]�DQG�6\HG
+XVVHLQ�$ODWDV
l+XVVHLQ �2QQ� �+LVKDPPXGGLQ
+XVVHLQ ��� �GLWWR
l.KDLU\�-DPDOXGGLQ����-DYDQHVH
l3XWHK�0DULD��ILUVW�KHDG�RI�:DQLWD
8012��� �7DPLO �0XVOLP�IURP�6UL
/DQND

l1DMLE�5D]DN����%XJLV�GHVFHQW

6XFK �D �OLVW �FDQ �EH �FRQWLQXHG �DOPRVW �DG
LQILQLWXP��/DUJH�DUHDV�RI�-RKRU�DUH�SRSXODWHG
E\�GHVFHQGDQWV�RI�-DYDQHVH�ZKR�PRYHG�WR�WKH
SHQLQVXOD�LQ �WKH���WK�FHQWXU\� �0RVW �ZHVWHUQ
FRDVWDO�VWDWHV�KDYH�ODUJH�SRSXODWLRQV�RI�SHUVRQV
ZKR�VWLOO�LGHQWLI\�WKHPVHOYHV�DV�0LQDQJ��5DZD
DQG �0DLQGDLOLQJ� �,I �SHUVRQV �IURP �DOO �WKHVH
SODFHV�DUH�WR�EH�FRQVLGHUHG�j0DOD\k�WKHQ�WKH
LGHD�RI�0DOD\�LQGLJHQHLW\�KDV�QR�PHDQLQJ��DQG
FHUWDLQO\�FDQQRW�EH�XVHG�WR�H[FOXGH�IURP�VRFLDO
SDUWLFLSDWLRQ �SHUVRQV �ZKRVH �DQFHVWRUV �FDPH
IURP�RWKHU�DUHDV��,W�VKRXOG�EH�QRWHG�LQ�SDVVLQJ
LW �KDV�XVXDOO\�EHHQ�UHFHQW�DUULYDOV�ZKR�KDYH
EHHQ�WKH�PDLQ�GHIHQGHUV�RI�WKH�LGHD�RI�0DOD\
LQGLJHQHLW\��6\HG�-DiDIDU�$OEDU��QHZO\�DUULYHG
IURP�-DYD��ZDV�DGDPDQW�WKDW�WKH�&KLQHVH�ZHUH
NDXP �SHQGDWDQJ �RU �SHQGDWDQJ �DVLQJ
�LPPLJUDQWV��RU�ORGJHUV��RUDQJ�WXPSDQJDQ��

,Q�D�UHFHQW�EORJ��0DULQD�0DKDWKLU�ZURWH�

j,
G �OLNH �WR �DVN �HYHU\RQH� �HVSHFLDOO\ �WKRVH
FDWHJRULVHG �DV �
0DOD\V
� �WR �OLVW �WKHLU �IDPLO\
KLVWRULHV��$QG�VHH�KRZ�PDQ\�RI�XV�FDQ�UHDOO\�JR
EDFN �IXUWKHU �WKDQ �WKUHH �JHQHUDWLRQV �ERUQ �LQ
WKLV�ODQG��,�NQRZ�,�FDQ
W�k�>��@

E��6XSUHPDF\�RI�0DOD\V

8012 �VHHV �LWVHOI �DV �WKH ��SURWHFWRU �DQG
FKDPSLRQ �RI �NHWXDQDQ �0HOD\X� ��0DOD\
VXSUHPDF\���ZKLFK�KDV�ZLWKLQ�LW�WKH�LGHD�WKDW
WKDW �0DOD\V �DUH �WKH �UXOHUV �RI �0DOD\VLD �RU
�PDVWHUV �RI �WKLV �ODQG�� �DV �VWDWHG �E\ �IRUPHU
8012�<RXWK�,QIRUPDWLRQ�&KLHI�$]LPL�'DLP�LQ
������7KH�8012�<RXWK�ZLQJ�LQ�SDUWLFXODU�LV
NQRZQ�IRU�ZKDW�VRPH�FDOO�UDGLFDO�DQG�H[WUHPLVW
GHIHQVH�RI�NHWXDQDQ�0HOD\X��%XW�LW�QRW�VROHO\
WKH�\RXWKIXO�XOWUDV�ZKR�H[SUHVV�VXFK�WKRXJKWV�
,Q�HDUO\�������7HQJNX�)DULV�3HWUD��WKH�.HODQWDQ
&URZQ �3ULQFH� �ZKLOH �GHOLYHULQJ �D �NH\QRWH
VSHHFK�DW �D�IRUXP�WLWOHG�j0DOD\�XQLW\�LV �WKH
FRUH�RI �QDWLRQDO �XQLW\k� �GHFODUHG�WKDW �DV �WKH
0DOD\V �KDG �DJUHHG �LQ �JUDQWLQJ �QRQ�0DOD\V
FLWL]HQVKLS��WKH�ODWWHU�VKRXOG�WKHUHIRUH�QRW�VHHN
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HTXDOLW\�RU�VSHFLDO�WUHDWPHQW��7KH�VXSUHPDF\�RI
WKH�0DOD\V�ZDV�LPSOLFLW�LQ�WKLV�VWDWHPHQW�

F��7KH�6XOWDQV

7KH�6XOWDQV�RI�WKH�YDULRXV�VWDWHV�DUH�VHHQ�DV�RU
DW�OHDVW�SRUWUD\HG�DV�V\PEROV�RI�0DOD\QHVV��DQG
WKHUHIRUH�LQGLJHQHLW\�DQG�OHJLWLPDF\��,W�LV�WKH\
ZKR �VLJQHG �WKH �0HUGHND �DQG �&RQVWLWXWLRQDO
DJUHHPHQWV �ZLWK �WKH �%ULWLVK �DQG �WKHUHIRUH
XQGHUZULWH�WKH�ULJKW�RI�0DOD\�HWKQRFUDF\�

<HW��LI�ZH�H[DPLQH�WKH�KLVWRU\�RI�WKH�UHVSHFWLYH
UR\DO�KRXVHV��ZH�REVHUYH�DJDLQ�PLJUDQWV�WR�WKH
SHQLQVXOD�ZLWKLQ�WKH�ODVW �IHZ�KXQGUHG�\HDUV�
1RQH�RI�WKH�UR\DO�KRXVHV�RI�0DOD\VLD�FDQ�WUDFH
WKHLU �OLQHV �RI �GHVFHQW �EDFN �WR �WKH �0DODFFDQ
UXOLQJ�KRXVH�

:H �QHHG �RQO\ � WDNH �D � IHZ �H[DPSOHV � WR
GHPRQVWUDWH�ZKDW�LV�EHLQJ�VXJJHVWHG�

6HODQJRU

5DMD�/XPX�ZKR�EHFDPH�6XOWDQ�6DOOHKXGGLQ�RI
6HODQJRU�������f�������ZDV�WKH�VRQ�RI�'DHQJ
&HOODN� �VHFRQG �<DPWXDQ �0XGD �RI �5LDX
����������� �ZKR �LV �WXUQ �ZDV �VRQ �RI �'DHQJ
5LODND�RI�6XODZHVL��+H�FDQ�WKXV�EH�FRQVLGHUHG�D
%XJLV�������NLORPHWUHV�IURP�KRPH�

-RKRU

7KH�-RKRU�VXOWDQV�WUDFH�WKHLU�RULJLQV�WR�
$LGDUXV
RI �$FHK� �D �6D\\LG �IURP �WKH �+DGUDPDXW �LQ
6RXWKHUQ�$UDELD��$QG�WR�%XJLV�DQFHVWRUV�

.HODQWDQ

,Q�������D�FHUWDLQ�.XEDQJ�/DEX�VXFFHHGHG�LQ
XQLI\LQJ�WKH�GLVSDUDWH�WHUULWRULHV�LQWR�D�VLQJOH
VWDWH� �EXW �ZDV �RYHUWKURZQ �IRXU �\HDUV �ODWHU�
/RQJ�0XKDPPDG��\RXQJHU�VRQ�RI�/RQJ�<XQXV�
GHFODUHG�KLPVHOI�6XOWDQ�LQ������

1HJUL�6HPELODQ

7KH �ILUVW �VXOWDQ �RI �1HJUL �6HPELODQ �ZDV �D
0LQDQJNDEDX�SHUVRQ �DSSRLQWHG �E\ �WKH �-RKRU

VXOWDQ�LQ�WKH�HDUO\���WK�FHQWXU\�

:H�WKXV�VHH�WKDW�PDQ\�RI�WKH�0DOD\VLDQ�UR\DO
IDPLOLHV�DUH�RI�IDLUO\�UHFHQW�RULJLQ�DQG�LQ�PDQ\
FDVHV� �GHULYHG �IURP�UHFHQW �LPPLJUDQWV� �,W �LV
YHU\ �GLIILFXOW �WR �YDOLGDWH �HWKQRFUDF\ �WKURXJK
VXOWDQDWHV�RI�WKLV�QDWXUH�

G��&ODLPV�RI�D�dVRFLDO�FRQWUDFWe

7KH�WHUP�jVRFLDO�FRQWUDFWk��ZDV�ILUVW�XVHG�LQ�WKH
0DOD\VLDQ �FRQWH[W �E\ �$EGXOODK �$KPDG� �DQ
8012�03�DW�WKH�WLPH��LQ�������+H�QRWHG�

j7KH �SROLWLFDO �V\VWHP �RI �0DOD\
GRPLQDQFH �ZDV �ERUQ �RXW �RI �WKH
VDFURVDQFW �VRFLDO �FRQWUDFW �ZKLFK
SUHFHGHG �QDWLRQDO �LQGHSHQGHQFH�
/HW �XV �QHYHU �IRUJHW �WKDW �LQ �WKH
0DOD\VLDQ �SROLWLFDO �V\VWHP �WKH
0DOD\�SRVLWLRQ�PXVW�EH�SUHVHUYHG
DQG�WKDW�0DOD\�H[SHFWDWLRQV�PXVW
EH�PHW��7KHUH�KDYH�EHHQ�PRYHV�WR
TXHVWLRQ��WR�VHW�DVLGH�DQG�WR�YLRODWH
WKLV�FRQWUDFW��WKDW�KDYH�WKUHDWHQHG
WKH�VWDELOLW\�RI�WKH�V\VWHP�k

:KHQ�RQH�H[DPLQHV�WKH�SURFHVV�E\�ZKLFK�WKH
0DOD\V �ZHUH �OLWHUDOO\ �KDQGHG �SRZHU �E\ �WKH
%ULWLVK��ZLWK�WKH�RWKHU�FRPPXQLWLHV�SURWHVWLQJ
QRLVLO\ �DERXW �WKH �ODFN �RI �FRQVXOWDWLRQ �ZLWK
WKHP� �WKLV �UHIHUHQFH �WR �D �hVRFLDO �FRQWUDFWk
DSSHDUV�WR�ODFN�DQ\�KLVWRULFDO�EDVLV��+RZHYHU�
VLQFH ������ �WKH �WHUP �jVRFLDO �FRQWUDFWk �KDV
EHFRPH �D �SDUW �RI �WKH �YRFDEXODU\ �RI �YDULRXV
SROLWLFDO�SOD\HUV��RIWHQ�ZLWK�WKH�PHDQLQJ�RI�D
VRFLDO �FRQWUDFW �HQWHUHG �LQWR �DW �0HUGHND
ZKHUHE\ �WKH �,QGLDQV �DQG �&KLQHVH �ZHUH
SURYLGHG�ZLWK�FLWL]HQVKLS�LQ�H[FKDQJH�IRU�WKH
0DOD\V �EHLQJ�DEOH �WR �HQMR\ �VSHFLDO �ULJKWV �RU
NHWXDQDQ �0HOD\X� �7KH �ILFWLRQ �ZLWKLQ �WKHVH
FODLPV�FDQ�EH�GHPRQVWUDWHG�E\�DQ\�UHDGLQJ�RI
0DOD\VLDQ�KLVWRU\�RI�WKH�����V�DQG�����V�

�� �0HDVXUHV �8VHG �WR �0DLQWDLQ �0DOD\
(WKQRFUDF\
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*LYHQ �WKH �RIWHQ �VSHFLRXV �FODLPV �PDGH �WR
YDOLGDWH �WKH �DVSLUDWLRQV �WR �VSHFLDO �VWDWXV�
LQGLJHQHLW\ �DQG �RWKHU �DVSHFWV �RI �WKH �0DOD\
$JHQGD � �KRZ �KDV �8012 �JRQH �DERXW
PDLQWDLQLQJ �WKH �FODLPV �DQG �DYRLGLQJ �RU
TXDVKLQJ �RSSRVLWLRQ �WR �WKHP"

D��/HJLVODWLRQ

2QH�RI�WKH�NH\�PHWKRGV�RI�TXDVKLQJ�WKRVH�ZKR
ZLVK�WR�TXHVWLRQ�RU�DUJXH�DJDLQVW�WKH�VSHFLDO
SULYLOHJHV�HQMR\HG�XQGHU�0DOD\�HWKQRFUDF\�LV�WR
OHJLVODWH��$UWLFOH������RI�WKH�&RQVWLWXWLRQ�DOORZV
3DUOLDPHQW�WR�SURKLELW�WKH�TXHVWLRQLQJ�RI�DQ\
jPDWWHU��ULJKW��SRVLWLRQ��SULYLOHJH��VRYHUHLJQW\
RU�SUHURJDWLYHk��LQFOXGLQJ�RI�FRXUVH�$UWLFOH����
RI�WKH�&RQVWLWXWLRQ�

������ �,Q�LPSRVLQJ�UHVWULFWLRQV�LQ
WKH�LQWHUHVW�RI�WKH�VHFXULW\�RI�WKH
)HGHUDWLRQ�RU�DQ\�SDUW�WKHUHRI�RU
SXEOLF�RUGHU�XQGHU�&ODXVH������D��
3 D U O L DPHQ W �PD\ � SD V V � O DZ
SURKLELWLQJ�WKH�TXHVWLRQLQJ�RI�DQ\
PDWWHU� �ULJKW� �VWDWXV� �SRVLWLRQ�
S U L Y L O HJH � � VRYHUH LJQ W\ � R U
SUHURJDWLYH �HVWDEO LVKHG �RU
SURWHFWHG�E\�WKH�SURYLVLRQV�RI�3DUW
, , , � �DUW LF OH ����� ���� �RU ����
RWKHUZLVH �WKDQ�LQ �UHODWLRQ�WR �WKH
LPSOHPHQWDWLRQ�WKHUHRI�DV�PD\�EH
VSHFLILHG�LQ�VXFK�ODZ�

7KH�,QWHUQDO�6HFXULW\�$FW� �ZKLFK�HIIHFWLYHO\
DOORZV�WKH�JRYHUQPHQW�WR�GHWDLQ�DQ\RQH�LW�VHHV
DV�D�WKUHDW�WR�QDWLRQDO�VHFXULW\�IRU�DQ�LQGHILQLWH
SHULRG� �SURYLGHV �DQRWKHU �H[FHOOHQW �WRRO �IRU
VWLIOLQJ�GLVVHQW�RQ�DQ\�PDWWHU��,Q������XQGHU
2SHUDWLRQ�/DODQJ��VHYHUDO�OHDGHUV�RI�WKH�'$3�
LQFOXGLQJ�/LP�.LW�6LDQJ�DQG�.DUSDO�6LQJK��ZHUH
KHOG�XQGHU�WKH�,6$��,W�LV�ZLGHO\�EHOLHYHG�WKLV
ZDV�GXH�WR�WKHLU�FDOOLQJ�IRU�WKH�1(3�DQG�RWKHU
0DOD\�SULYLOHJHV�WR�EH�UHYLHZHG��7RGD\��YDULRXV
RI�WKH�+,1'5$)�OHDGHUV�DUH�EHLQJ�KHOG�XQGHU
,6$ �IRU �WKHLU �FDOOV �IRU �D �PRUH �MXVW �VRFLDO
VWUXFWXUH

7KH�6HGLWLRQ�$FW�ZDV�SDVVHG�LQ������DQG�WKLV
DOVR �SURYLGHV �GUDFRQLDQ �SXQLVKPHQWV �IRU
DFWLRQV �ZKLFK �WKH �VWDWH ��D�N�D �8012�
FRQVLGHUV� �RU �DW �OHDVW �GHSLFWV� �DV �EHLQJ
VHGLWLRXV� �7KLV �LQFOXGHV �TXHVWLRQLQJ �0DOD\
ULJKWV�

,Q�������WR�VWHP�VWXGHQW�GLVVHQW�RI�JRYHUQPHQW
SROLFLHV� �DPHQGPHQWV �ZHUH �PDGH �WR �WKH
8QLYHUVLWLHV �DQG �8QLYHUVLW\ �&ROOHJHV �$FW
�88&$� �ZKLFK �EDQQHG �VWXGHQWV �IURP
H[SUHVVLQJ�VXSSRUW�RI �RU�KROGLQJ�SRVLWLRQV�LQ
DQ\ �SROLWLFDO �SDUW\ �RU �WUDGH �XQLRQ �ZLWKRXW
ZULWWHQ �FRQVHQW �IURP �WKH �XQLYHUVLW\
V �9LFH
&KDQFHOORU��7KH�QHZ�$FW�DOVR�EDQQHG�SROLWLFDO
GHPRQVWUDWLRQV�IURP�EHLQJ�KHOG�RQ�XQLYHUVLW\
FDPSXVHV�

$QG�WR�VWRS�GDQJHURXV�LGHDV�EHLQJ�VSUHDG�WRR
ZLGH O\ � � WKH �3ULQW LQJ �3UHVVHV �DQG
3XEOLFDWLRQV�$FW������LV�D�SLHFH�RI�OHJLVODWLRQ
WKDW�UHTXLUHV�DOO�SULQW�PHGLD�LQ�WKH�FRXQWU\�WR
REWDLQ �D �OLFHQFH �DQG �DELGH �E\ �LWV �VWULFW
UHJXODWLRQV� �7KH �OLFHQVH �RU �SHUPLW �PXVW �EH
UHQHZHG�DQQXDOO\��7KH�$FW�KDV�HYROYHG�RXW�RI
WKH�3ULQWLQJ�2UGLQDQFH�RI�������LQWURGXFHG�E\
WKH�%ULWLVK��7KH�SRZHUV�DUH�YHVWHG�LQ�WKH�+RPH
$IIDLUV �0LQLVWHU �ZKR �FDQ �JUDQW �RU �GHQ\ �DQ\
SHUPLW��7KH�PLQLVWHU�FDQ�DOVR�UHVWULFW�RU�EDQ
RXWULJKW �SXEOLFDWLRQV �WKDW �DUH �OLNHO\ �WR
HQGDQJHU�QDWLRQDO �VHFXULW\ �LQWHUHVW �RU �FUHDWH
VRFLDO�XQUHVW�

E��)DLOXUH�WR�UDWLI\�81�FRQYHQWLRQV

0DOD\VLD �KDV �IDLOHG �WR �UDWLI\ �D �UDQJH �RI
LQWHUQDWLRQDO�FRYHQDQWV�DQG�FRQYHQWLRQV��ZKLFK
KDYH �EHHQ �VLJQHG �E\ �WKH �PDMRULW\ �RI �81
PHPEHUV��7KHVH�LQFOXGH�

l �WKH �,QWHUQDWLRQDO �&RYHQDQW �RQ
(FRQRPLF� �6RFLDO �DQG �&XOWXUDO
5 LJK W V � �&(6&5� � �ZK L FK � L V
PRQLWRUHG �E\ �WKH �&RPPLWWHH �RQ
(FRQRPLF� �6RFLDO �DQG �&XOWXUDO
5LJKWV�
l �WKH �,QWHUQDWLRQDO �&RYHQDQW �RQ
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&LYLO �DQG�3ROLWLFDO �5LJKWV��&&35��
ZKLFK�LV�PRQLWRUHG�E\�WKH�+XPDQ
5LJKWV�&RPPLWWHH�
l�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ
WKH �(OLPLQDWLRQ �RI �$OO �)RUPV �RI
5DFLDO �'LVFULPLQDWLRQ ��&(5'��
ZK LFK � L V �PRQ L WRUHG �E\ � WKH
&RPPLWWHH �RQ �WKH �(OLPLQDWLRQ �RI
5DFLDO�'LVFULPLQDWLRQ�
l�WKH�&RQYHQWLRQ�DJDLQVW �7RUWXUH
DQG �2WKHU �&UXHO� �,QKXPDQ �RU
'HJ U DG L Q J � 7 U H D WPHQ W � R U
3XQLVKPHQW ��&$7�� �ZKLFK �LV
PRQLWRUHG �E\ �WKH �&RPPLWWHH
DJDLQVW �7RUWXUH�
l�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ
WKH�3URWHFWLRQ�RI�WKH�5LJKWV�RI�$OO
0LJUDQW�:RUNHUV�DQG�0HPEHUV�RI
7KHLU�)DPLOLHV��0:&���>��@

7KH�VLJQLQJ�RI�WKHVH�FRQYHQWLRQV�ZRXOG�PHDQ
WKDW�0DOD\VLDiV�GRPHVWLF�VRFLDO�DQG�SDUWLFXODUO\
HWKQLF �SROLFLHV �ZRXOG �EH �VXEMHFW �WR �PXFK
JUHDWHU�DWWHQWLRQ�DQG�VXSHUYLVLRQ�IURP�DURXQG
WKH �JOREH� �9DULRXV �RI �WKH �SROLFLHV �RI �HWKQLF
GLVFULPLQDWLRQ�DV�SUDFWLFHG�LQ�0DOD\VLD�ZRXOG
EH�LOOHJDO�XQGHU�WKH�&(5'��)DLOXUH�WR�VLJQ�WKH
FRQYHQWLRQV�FRVWV�WKHP�RQO\�PLQRU�UHSXWDWLRQ�

F��(OHFWRUDO�FRQWURO

3DUOLDPHQWDU\ �GHPRFUDF\ �LV �SUHPLVHG �RQ
HOHFWLRQV�DQG�LI �8012�LV�WR�FRQWLQXH�WR�ZLQ
HOHFWLRQV�DQG�PDLQWDLQ�LWV�HWKQRFUDF\��WKHUH�LV
D �QHHG�WR �KDYH�PHWKRGV�E\�ZKLFK�WR� �LI �QRW
HQVXUH��DW�OHDVW�HQFRXUDJH��WKLV�RXWFRPH��7KH
PRVW�HIIHFWLYH�ZHDSRQ�LQ�WKH�DUVHQDO�LV�FRQWURO
RI �WKH �(OHFWLRQ �&RPPLVVLRQ� �7KH �(OHFWLRQ
&RPPLVVLRQ��(&��LV�VHHQ�DV�RQH�RI�WKH�SULPDU\
LQVWUXPHQWV �WKURXJK �ZKLFK �WKH �%1 �KDV
PDQLSXODWHG�WKH�HOHFWLRQ�SURFHVV�IRU �LWV �RZQ
SROLWLFDO �JDLQ� �7KH �*RYHUQPHQW �DSSRLQWV �DOO
PHPEHUV�RI�WKH�(&��DQG�DOO�UHFRPPHQGDWLRQV
PDGH �E\ �WKH �(& �PXVW �SDVV �WKURXJK �WKH
*RYHUQPHQW�LQ�RUGHU�WR�WDNH�HIIHFW��7KH�%1�KDV
EHHQ�DEOH�WR�KDVWLO\�SXVK�WKURXJK�GHOLPLWDWLRQ
SURSRVDOV �ZKHUHE\ �VHDW �ERXQGDULHV �DUH

FKDQJHG��ZLWKRXW�VHULRXV�GHEDWH�LQ�3DUOLDPHQW�
7KH�(&�SURSRVDO�WR�XVH�LQGHOLEOH�LQN�WR�PDUN
WKH�KDQGV�RI�YRWHUV�LQ�WKH�0DUFK������HOHFWLRQ
ZDV�ZLWKGUDZQ�IROORZLQJ�8012�RSSRVLWLRQ�

7KH�(&�LV�DOVR�WKH�PDLQ�YHFWRU�WKURXJK�DQRWKHU
NH\ �ZHDSRQ � f W KH � JH U U \PDQGH Ug L V
LPSOHPHQWHG��*HUU\PDQGHULQJ�LV �WKH�GUDZLQJ
RI �FRQVWLWXHQF\ �ERXQGDULHV �IRU �SDUWLVDQ
DGYDQWDJH��7KLV�FDQ�EH�REVHUYHG�LQ�0DOD\VLDQ
HOHFWRUDWHV �ZKHUH �JHQHUDOO\ �UXUDO �YRWHUV
�SUHGRPLQDQWO\ �0DOD\� �KDYH �D �KLJKHU �YRWH
YDOXH��7KH�DYHUDJH�QXPEHU�RI�YRWHUV�SHU�VHDW�LQ
WKH �0DOD\ �GRPLQDQW �VWDWH �RI �3HUOLV �LV �DERXW
��������ZKLOH�LQ�&KLQHVH�GRPLQDWHG�6HODQJRU�LW
LV���������>��@�JLYLQJ�WKH�3HUOLV�YRWHUV�DOPRVW
WZLFH�WKH�YDOXH�IRU�WKHLU�YRWH��7KH�RULJLQDO�����
&RQVWLWXWLRQ�FRQWDLQHG�D�SURYLVLRQ�OLPLWLQJ�WKH
VL]H�GLVFUHSDQF\�EHWZHHQ�DQ\�WZR�GLVWULFWV�WR
QR�PRUH�WKDQ������7KLV�UHVWULFWLRQ��KRZHYHU�
ZDV�HOLPLQDWHG�E\�FRQVWLWXWLRQDO�DPHQGPHQWV
LQ������DQG������

7KH �%DULVDQ �1DVLRQDO �DOVR �UHOLHV �GXULQJ
HOHFWLRQV �RQ �JRYHUQPHQW �UHVRXUFHV �VXFK �DV
SHUVRQQHO� �IXQGV �DQG �IDFLOLWLHV �WR �DLG �WKHLU
HOHFWLRQ �FDPSDLJQV� �7KH\ �DOVR �FRQWURO �WKH
PHGLD�ZKLFK�GLVVHPLQDWH�HOHFWRUDO�QHZV�

G��&RQWURO�RI�PHGLD

:KHQ �WU\LQJ �WR �FRQYLQFH �WKH �SRSXODFH �RI
SDUWLFXODU �YLHZV�RU �SUHYHQWLQJ�XQFRPIRUWDEOH
QHZV�EHLQJ�GLVVHPLQDWHG��FRQWURO�RI�WKH�PHGLD
LV�D�ERRQ��8012�FRQWUROV�%HUQDPD��WKH�VWDWH
QHZVDJHQF\��VL[�VWDWH�RZQHG�UDGLR�VWDWLRQV�DQG
WZR �WHOHYLVLRQ �VWDWLRQV �XQGHU �QDWLRQDO
EURDGFDVWHU �5DGLR �7HOHYLVLRQ �0DOD\VLD� �WKH
8WXVDQ �*URXS �DQG �LV �DOVR �FORVHO\ �DOOLHG �WR
PHGLD�FRQJORPHUDWH�0HGLD�3ULPD�%KG�

7KH�0&$��WKURXJK�LWV�LQYHVWPHQW�DUP�+XDUHQ�
RZQV�6WDU�3XEOLFDWLRQV��ZKLFK�RZQV�WKH�(QJOLVK
QHZVSDSHU���7KH�6WDU���YDULRXV�PDJD]LQHV��DQG
UDGLR �VWDWLRQV �)0���� �DQG �5HG �)0� �,W �QRZ
KROGV �D ��� �SHUFHQW �VWDNH �LQ �1DQ\DQJ�3UHVV�
ZKLFK�SXEOLVKHV�&KLQHVH�QHZVSDSHUV��1DQ\DQJ
6LDQJ�3DX��DQG��&KLQD�3UHVV��
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7KH �UXOLQJ �,QGLDQ �SDUW\� �0,&� �KDV �FORVH
DIILOLDWLRQV �ZLWK �RZQHUV �RI �PDMRU �7DPLO
QHZVSDSHUV ��7DPLO �1HVDQ� �DQG ��0DOD\VLDQ
1DQEDQ��

7KXV� �UDWKHU �WKDQ �KDYLQJ �WR �VKXW �GRZQ
QHZVSDSHUV�DV�'U�0DKDWKLU�GLG�LQ�������WKH
QHZVSDSHUV�QRZ�GR�QRW�QHHG�WR�EH�VKXW�GRZQ
DV�WKH\�SULQW�QR�VWRULHV�ZKLFK�UHIOHFW�SRRUO\�RQ
WKH�JRYHUQPHQW�

H��+LVWRU\�:ULWLQJ

:KHQ �WU\LQJ �WR �HQVXUH �WKDW �WKH �SRSXODFH �LV
V\PSDWKHWLF �WR �D �SDUWLFXODU �SRLQW �RI �YLHZ�
VWDUWLQJ�LQFXOFDWLRQ�\RXQJ�LV�D�XVHIXO�WDFWLF��,Q
YDULRXV �ZD\V� �8012�LV �XVLQJ �VFKRRO �KLVWRU\
WH[WERRNV �WR �SXVK �LWV �YLHZ �RI �0DOD\DQ �DQG
0DOD\VLDQ�KLVWRU\� �7KHUH�KDV�EHHQ�D�JUDGXDO
SURFHVV�RI�HWKQLF�FOHDQVLQJ�LQ�0DOD\VLDQ�KLVWRU\
ERRNV �RYHU �WKH �ODVW ��� �\HDUV� �$ �DQRQ\PRXV
WH[WERRN�HQWLWOHG�6HMDUDK�0HQHQJDK�0DOD\VLD�
�7LQJNDWDQ�7LJD���SXEOLVKHG�E\�'HZDQ�%DKDVD
GDQ�3XVWDND�LQ�XQGHU�WKH�0LQLVWU\�RI�(GXFDWLRQ
LQ������KDG�PXFK�VSDFH�GHYRWHG�WR�WKH�%ULWLVK
UROH�LQ�0DOD\DQ�KLVWRU\��DQG�LQFOXGHG�D�FKDSWHU
RQ�WKH�&KLQHVH�LQ�WKH�SHQLQVXOD�XQWLO�������%\
������D�WH[WERRN�HQWLWOHG�.XULNXOXP�%HUVHSDGX
6HNRODK �0HQHJDK �6HMDUDK �7LQJNDWDQ ��� �DOVR
SXEOLVKHG�E\�'HZDQ�%DKDVD�GDQ�3XVWDND�DQG
FRPSLOHG �E\ �'DWRi �'U �$EGXO �6KXNRU �ELQ
$EGXOODK �DQG �KLV ��� �0DOD\ �FROODERUDWRUV�
GHSLFWV�D�SHQLQVXOD�ZKRVH�KLVWRU\�EHJLQV�ZLWK
WKH�0HODND�6XOWDQDWH��ZKHQ�LW�DSSHDUV�WKDW�WKH
SRSXODWLRQ�RI�0DOD\D�ZDV�HQWLUHO\�0DOD\��DQG
FRQWLQXHV�RQ�LQWR�WKH�-RKRU�SHULRG�RI�0DOD\DQ
KLVWRU\��7KH�FXOWXUDO�DVSHFWV�DUH�HQWLUHO\�0DOD\
DQG�LW�LV�DV�LI�KDOI�WKH�FRXQWU\�KDV�GLVDSSHDUHG�
$������WH[WERRN�HQWLWOHG�.XULNXOXP�%HUVHSDGX
6HNRODK �0HQHQJDK �6HMDUDK �7LQJNDWDQ ���
SXEOLVKHG�E\�'HZDQ�%DKDVD�GDQ�3XVWDND�DQG
FRPSLOHG�E\�5DPODK�EWH�$GDP�DQG�KHU���0DOD\
FROODERUDWRUV� �FRQFHQWUDWHV �RQ �ILQGLQJ �0DOD\
QDWLRQDO�KHURHV��DOPRVW�RQH�IRU�HDFK�VWDWH��,W
SRUWUD\V�LPPLJUDWLRQ�DV�VRPHWKLQJ�ZKLFK�RQO\
KDSSHQHG�LQ�WKH���WK�FHQWXU\�DQG�RQO\�LQYROYHG
SHRSOH �IURP �,QGLD �DQG �&KLQD� �7KH �����V �LV

ZULWWHQ �RI �RQO\ �WKURXJK �YLJQHWWHV �RI �0DOD\
ILJXUHV� �ZKLOH �WKH �0DOD\DQ �8QLRQ �DQG
)HGHUDWLRQ�GHSLFWHG�DV�WKRXJK�RQO\�0DOD\V�DQG
WKH�%ULWLVK�H[LVWHG��2QH�&KLQHVH�DQG�WZR�7DPLO
SHUVRQV�DUH�SLFWXUHG��ZLWK�WKH�UHPDLQGHU�EHLQJ

7KH �VWDWH�8012�HQGRUVHG �DQG �VSRQVRUHG
WH[WERRNV�DUH�LQFUHDVLQJO\�GHSLFWLQJ�WKH�KLVWRU\
RI �0DOD\DiV �SDVW �DV �DOPRVW �VROHO\ �D �0DOD\
KLVWRU\�DQG�DUH�JUDGXDOO\�H[FLVLQJ�WKH�UROHV�RI
&KLQHVH �DQG �,QGLDQ �ILJXUHV �IURP �QDWLRQDO
KLVWRU\�

I��7KUHDWV

$QG �ZKHQ �OHJLVODWLRQ� �GLVWRUWHG �KLVWRU\ �DQG
HOHFWRUDO �DQG�PHGLD�FRQWUROV �IDLO �WR �FRQYLQFH
RWKHUV�RI�WKH�QHFHVVLW\�DQG�YDOLGLW\�RI �0DOD\
HWKQRFUDF\� �WKHUH �DUH �DOZD\V �WKUHDWV �RI
YLROHQFH �DYDLODEOH�

$W � WKH ����� �8012 �DQQXDO �PHHW LQJ �
+LVKDPPXGGLQ �+XVVHLQ �EUDQGLVKHG �WKH
WUDGLWLRQDO �0DOD\ �GDJJHU� �WKH �NHULV� �ZKLOH
ZDUQLQJ �WKH �QRQ�0DOD\V �QRW �WR �DWWDFN �RU
TXHVWLRQ�0DOD\�ULJKWV�DQG��NHWXDQDQ�0HOD\X��
+LV �DFWLRQ �ZDV �DSSODXGHG �E\ �WKH �8012
GHOHJDWHV��$JDLQ�LQ�������ZKHQ�+LVKDPPXGGLQ
DJDLQ �EUDQGLVKHG �WKH �NHULV �DW �WKH �DVVHPEO\�
+DVKLP�6XERK�DVNHG�+LVKDPPXGGLQ�ZKHQ�KH
ZRXOG��XVH��WKH�NHULV�

+LVKDPPXGGLQ�+XVVHLQ�ZLWK�NULV�DW�8012
FRQFODYH
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���2SSRQHQWV�RI�(WKQRFUDF\

7KH �1RQ�0DOD\ �FRPPXQLWLHV �KDG �LQ �JHQHUDO
EHHQ�RSSRVHG�WR �WKHLU �GLVHQIUDQFKLVHPHQW�DV
IXOO�FLWL]HQV�VLQFH�WKH�UHYHUVDOV�RI�������:KLOH
WKH�OLQH�RI�DUJXPHQW�LQ�WKLV�SDSHU�PD\�VXJJHVW
WKDW�DOO�RI�8012�DQG�DOO�0DOD\V�VXSSRUW�DQG
HQGRUVH�WKH�HWKQRFUDF\�QRZ�EHLQJ�SUDFWLFHG�LQ
0DOD\VLD��WKLV�LV�IDU�IURP�EHLQJ�WKH�FDVH��7KHUH
DUH �RSSRQHQWV �RI �WKH �YDULRXV �V\VWHPV �DQG
SUDFWLFHV�DPRQJ�DOO�FRPPXQLWLHV�DW�DOO�OHYHOV�

7KH �RUJDQL]HUV �RI �%HUVLK �� � �*DEXQJDQ
3LOLKDQUD\D�%HUVLK�GDQ�$GLO���&RDOLWLRQ�IRU�&OHDQ
DQG�)DLU�(OHFWLRQV����HQJDJH�ZLWK�RQH�DVSHFW�RI
WKH �DEXVHV� �ZKLOH �WKH �+,1'5$) �RUJDQLVHUV
PRUH �VSHFLILFDOO\ �WDUJHW �WKH �HWKQRFUDWLF
VWUXFWXUHV �XQGHU �ZKLFK �WKH �QRQ�0DOD\
FRPPXQLWLHV �WKH\ �KDYH �EHHQ �GLVFULPLQDWHG
DJDLQVW�

+,1'5$)�GHPRQVWUDWLRQ��.XDOD�/XPSXU�
����

7KHUH �KDV �EHHQ�LQFUHDVLQJ�DWWHQWLRQ �SDLG �E\
IRUHLJQHUV�WR�WKH�HIIHFWV�RI�HWKQRFUDWLF�SROLFLHV
LQ �0DOD\VLD� �(XURSHDQ �8QLRQ �DPEDVVDGRU �WR
0DOD\VLD� �7KLHUU\ �5RPPHO �FULWLFLVLQJ
0DOD\VLDiV �1HZ �(FRQRPLF �3ROLF\ ��1(3� �DV
EHLQJ�GHWULPHQWDO�WR�WKH�FRXQWU\��+H�VXJJHVWHG
WKDW �0DOD\VLDiV �DWWUDFWLYHQHVV �WR �IRUHLJQ
LQYHVWRUV �KDG �ZHDNHQHG �DV �D �UHVXOW �RI �WKH
DIILUPDWLYH �DFWLRQ �SROLFLHV �IRU �WKH �0DOD\V�
j3URWHFWLRQLVP�LQ�SXEOLF�SURFXUHPHQW�LV�ULVLQJ�
7KDW�SURWHFWLRQLVP�LV�H[SDQGLQJ�DQG�WKH�VFRSH

IRU�FRPSHWLWLRQ�DQG�HIILFLHQF\�LV�QDUURZLQJ�m
0DOD\VLD �LV �PDUJLQDOLVLQJ �LWVHOI�k �KH �WROG
UHSRUWHUV�

%XW�PRVW�LPSRUWDQWO\� �WKH�YRWHUV�RI �0DOD\VLD
DUH�H[SUHVVLQJ�WKHLU�YLHZV�WKURXJK�WKH�EDOORW
ER[��,Q�WKH�0DUFK������(OHFWLRQV��WKH�%DULVDQ
1DVLRQDO �ZHUH �URXQGO\ �FKDVWLVHG �IRU �PDQ\
DVSHFWV��UHVXOWLQJ�LQ�WKH�ORVV�RI����VHDWV�DQG�LWV
WZR�WKLUGV�PDMRULW\�LQ�SDUOLDPHQW�

�

/HDGHUV �LQ �3HQDQJ� �ZKLFK �QRZ �KDV �D �QRQ�
%DULVDQ �JRYHUQPHQW� �KDYH �DQQRXQFHG �WKDW �LW
ZLOO �QRW �EH �IROORZLQJ �%XPLSXWHUD �SROLFLHV �LQ
VWDWH�VHFWRU�HPSOR\PHQW��ZKLOH�$QZDU�,EUDKLP
KDV�GHFODUHG�KLV�RSSRVLWLRQ�WR�DVSHFWV�RI�0DOD\
HWKQRFUDF\�DQG�LV�EXVLO\�SUHSDULQJ�KLPVHOI�WR
VHUYH�DV�KHDG�RI�D�3DNDWDQ�5DN\DW�ZKLFK�ZLOO
SRVVLEO\�XQVHDW�WKH�ORQJ�VWDQGLQJ�%1�FRDOLWLRQ
DQG�IRUP�D�QHZ�IHGHUDO�JRYHUQPHQW��+RZ�DQ\
VXFK�FRDOLWLRQ�ZLOO�LQ�IDFW�DFW�ZKHQ�LQ�SRZHU
UHPDLQV�D�JUHDW�XQNQRZQ�
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���(WKQRFUDF\�DV�$SDUWKHLG

, �KDYH �FKDUDFWHUL]HG �WKH �HWKQRFUDWLF �SROLFLHV
SXUVXHG�E\�WKH�8012�OHG�FRDOLWLRQ�RYHU�WKH
ODVW �FORVH �WR ��� �\HDUV �DV �jDSDUWKHLGk� �6RPH
H[SODQDWLRQ �RI �WKLV �LV �LQ �RUGHU� �7KH �WHUP�
PHDQLQJ �VHSDUDWLRQ �RU �VHSDUDWHQHVV� �LV �IURP
$IULNDDQV��DQG�LW�ZDV�XVHG�LQ�6RXWK�$IULFD�WR
UHIHU�WR�WKH�SROLFLHV�RI�WKH�$IULNDQHU�1DWLRQDO
3DUW\�JRYHUQPHQW�EHWZHHQ������DQG�������7KH
$SDUWKHLG�UHJLPH�FODVVLILHG�SHRSOH�LQWR�UDFLDO
JURXSV �DQG �WKHQ �LPSOHPHQWHG �GLIIHUHQWLDWHG
SROLFLHV �WRZDUGV�WKHVH�YDULRXV�JURXSV� �7KHVH
SROLFLHV�DIIHFWHG�ZKHUH�SHRSOH�OLYHG��WKH�TXDOLW\
RI �HGXFDWLRQ �SHRSOH �UHFHLYHG� �ZKDW �DFWLYLWLHV
SHRSOH�FRXOG�HQJDJH�LQ�DQG�WKHLU�RSSRUWXQLWLHV
IRU �WKH �IXWXUH� �,Q �PDQ\ �ZD\V� �0DOD\VLDQ
H WKQRFUDF\ � � WK URXJK � WKH �H I I HF W L YH
GLVHQIUDQFKLVHPHQW�RI�QRQ�0DOD\�SHRSOHV�DQG
UHVWULFWHG �RSSRUWXQLWLHV �LQ �FRPPHUFH�
HGXFDWLRQ� �DQG �HPSOR\PHQW �WKURXJK �WKHLU
H[FOXVLRQ�IURP�WKH�PDLQVWUHDP�UHIOHFWV �VRPH
DVSHFWV�RI�WKH�6RXWK�$IULFDQ�$SDUWKHLG�V\VWHP�
/LNH �WKH �$SDUWKHLG �V\VWHP� �0DOD\VLDiV
HWKQRFUDF\ �YLQGLFDWHV �D �KLHUDUFK\ �RI �ULJKWV
DORQJ�HWKQLF�OLQHV�

���0DOD\VLD�DQG�,VUDHO

&DQ �RQH �WKHQ �SXUVXH �D �GHPRFUDF\ �ZKHUH
FLWL]HQV�DUH�VXSSRVHGO\�HTXDO �LQ�WKHLU �ULJKWV�
DQG �\HW �DW �WKH �VDPH �WLPH �FRQVWLWXWLRQDOO\

PDQGDWH�WKH�VSHFLDO�SRVLWLRQ�RI�D�FHUWDLQ�JURXS
ZLWKLQ �WKDW �FRXQWU\� �,Q �WKLV �UHVSHFW� �WKH
0DOD\VLDQ�VWDWH�DV�FUHDWHG�E\�8012�VKDUHV�D
SUREOHP�ZLWK�,VUDHO�

,VUDHO �KDV �QR �&RQVWLWXWLRQ� �GHVSLWH �IRUPDOO\
FRPPLWWHG �WR �WKH �DGRSWLRQ �RI �D �ZULWWHQ
&RQVWLWXWLRQ �VLQFH ������� �0DQ\ �RI �WKH �PRUH
RUWKRGR[ �-HZV �KROG �WKDW �WKH �RQO\ �UHDO
FRQVWLWXWLRQ�IRU�D�-HZLVK�VWDWH�LV�WKH�7RUDK�DQG
WKH�-HZLVK�ODZ��KDODNKDK��WKDW�IORZV�IURP�LW�
7KH\�QRW�RQO\�VHH�QR�QHHG�IRU�D�PRGHUQ�VHFXODU
FRQVWLWXWLRQ� �%XW �WKHUH �LV �D �'HFODUDWLRQ �RI
,QGHSHQGHQFH�ZKLFK�VHWV�GRZQ�DVSHFWV�RI�WKH
VWDWH�

j7KH�'HFODUDWLRQ�RI�,QGHSHQGHQFH�GHWHUPLQHG
WKDW�WKH�6WDWH�RI�,VUDHO�ZLOO�EH�RSHQ�IRU�-HZLVK
LPPLJUDWLRQ �DQG �IRU �WKH �,QJDWKHULQJ �RI �WKH
([LOHV� �LW �ZLOO �IRVWHU �WKH �GHYHORSPHQW �RI �WKH
FRXQWU\�IRU�WKH�EHQHILW�RI�DOO�LWV�LQKDELWDQWV��LW
ZLOO�EH�EDVHG�RQ�IUHHGRP��MXVWLFH�DQG�SHDFH�DV
HQYLVDJHG �E\ �WKH �SURSKHWV �RI �,VUDHO� �LW �ZLOO
HQVXUH�FRPSOHWH�HTXDOLW\�RI�VRFLDO�DQG�SROLWLFDO
ULJKWV �WR �DOO �LWV �LQKDELWDQWV �LUUHVSHFWLYH �RI
UHOLJLRQ��UDFH�RU�VH[��LW�ZLOO�JXDUDQWHH�IUHHGRP
RI �UHOLJLRQ� �FRQVFLHQFH� �ODQJXDJH� �HGXFDWLRQ
DQG �FXOWXUH� �DQG �LW �ZLOO �VDIHJXDUG �WKH �+RO\
3ODFHV�RI�DOO�UHOLJLRQV�k

+RZHYHU��LQ�WKH�FRXQWU\iV�%DVLF�/DZ��+XPDQ
'LJQLW\�DQG�/LEHUW\��>��@�WKHUH�LV�QR�SURYLVLRQ
RQ�HTXDOLW\ �RI �IUHHGRP�RI �UHOLJLRQ� �5DWKHU �LW
QRWHV�LQ�$UWLFOH����j7KH�SXUSRVH�RI�WKLV�%DVLF
/DZ�LV�WR�SURWHFW�KXPDQ�GLJQLW\�DQG�OLEHUW\��LQ
RUGHU�WR�HVWDEOLVK�LQ�D�%DVLF�/DZ�WKH�YDOXHV�RI
WKH �6 WD WH �R I � , V UDH O �DV �D �-HZLVK �DQG
GHPRFUDWLF �VWDWH�k

+HUH�WKHQ�ZH�KDYH�WKH�FRQXQGUXP�IDFHG��,VUDHO
ZDQWV�WR�GHYHORS�D�PRGHUQ�GHPRFUDWLF�VWDWH�
RQH�ZKLFK�JLYHV�D�VSHFLDOO\�PDQGDWHG�SODFH�WR
-HZLVK�SHRSOH��EXW�DW�WKH�VDPH�WLPH��WUHDWV�DOO
FLWL]HQV �IDLUO\ �DV �HTXDOV� �$V �WKH �0DOD\VLDQ
HWKQRFUDF\�GHPRQVWUDWHV��WKH�FRQWUDGLFWLRQV�RI
VXFK �DQ �DUUDQJHPHQW �ZLOO �DOZD\V �UDLVH �WKHLU
KHDGV�
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$�UHOLJLRQ�RU�HWKQLFLW\�ZKLFK�LV�GHWDLOHG�LQ�D
EDVLF�OHJDO�GRFXPHQW�DV�DQ�HVVHQWLDO�HOHPHQW�RI
WKH�VWDWH�QHFHVVDULO\�PDNHV�EHOLHYHUV�LQ�RWKHU
UHOLJLRQV� �RU �SHUVRQV �RI �RWKHU �HWKQLF �JURXSV�
VHFRQG�UDWH�FLWL]HQV��DQG�SUHFOXGHV�DQ�HTXDOLW\
RI�FLWL]HQVKLS�

&RQFOXVLRQ

$UWLFOH���RI�WKH�0DOD\VLDQ�&RQVWLWXWLRQ��FODXVH
�� �VWDWHV� �
([FHSW �DV �H[SUHVVO\ �DXWKRULVHG�E\
WK LV �&RQVW L WXW LRQ � � WKHUH �VKD O O �EH �QR
GLVFULPLQDWLRQ�DJDLQVW�FLWL]HQV�RQ�WKH�JURXQG
RQO\�RI�UHOLJLRQ��UDFH��GHVFHQW�RU�SODFH�RI�ELUWK
LQ�DQ\�ODZ�RU�LQ�WKH�DSSRLQWPHQW�WR�DQ\�RIILFH
RU�HPSOR\PHQW�XQGHU�D�SXEOLF�DXWKRULW\�RU�LQ
WKH�DGPLQLVWUDWLRQ�RI�DQ\�ODZ�UHODWLQJ�WR�WKH
DFTXLVLWLRQ��KROGLQJ�RU�GLVSRVLWLRQ�RI�SURSHUW\
RU�WKH�HVWDEOLVKLQJ�RU�FDUU\LQJ�RQ�RI�DQ\�WUDGH�
EXVLQHVV��SURIHVVLRQ��YRFDWLRQ�RU�HPSOR\PHQW�


+RZHYHU� �WKURXJK �RWKHU �$UWLFOHV� �DOO �WKHVH
GLVFULPLQDWLRQV�DUH�DFWXDOO\�PDQGDWHG�E\�WKH
0DOD\VLDQ�&RQVWLWXWLRQ� �DQG�8012�KDV�XVHG
WKHVH �SURYLVLRQ �WR �FRQVROLGDWH �0DOD\ �SRZHU
WKURXJK�FRQWURO�RI�DOO�VWDWH�LQVWLWXWLRQV�

7KH �HWKQRFUDF\ �ZKLFK �KDV �EHHQ �VORZO\
GHYHORSHG�LQ�0DOD\VLD�SDUWLFXODUO\�VLQFH�����
KDV �H[FOXGHG �IURP �IXOO �SDUWLFLSDWLRQ �LQ �WKH
FRXQWU\ �WKH �QRQ�0DOD\ �SHRSOHV �RI �WKH �ODQG�
7KURXJK �HFRQRPLF �DQG �VRFLDO �SROLFLHV� �QRQ�
0DOD\�SHRSOH�KDYH�EHHQ�GHSULYHG�RI�HGXFDWLRQ�
HPSOR\PHQW��SROLWLFDO �DQG�RWKHU�RSSRUWXQLWLHV
DV�D�FRVW�RI�WKH�GHYHORSPHQW�DQG�FRQVROLGDWLRQ
RI�0DOD\�VXSUHPDF\�DQG�WKH�HFRQRPLF�DVSHFWV
RI�WKH�1(3�

7KH�TXHVWLRQ�RI�KRZ�WKH�SRZHU�RI�8012�LV�WR
EH�FDOOHG�WR�DFFRXQW�DQG�KRZ�WKH�LQFUHDVLQJ
IUDJPHQWDWLRQ �RI �0DOD\VLDQ �VRFLHW\ �LV �WR �EH
UHYHUVHG �PD\ �DOUHDG\ �KDYH �EHJXQ �WR �EH
DQVZHUHG�E\�WKH�0DUFK������HOHFWLRQ��,Q�DQ\
FDVH� � LQ �DQ\ �PDMRU �UH�H[DPLQDWLRQ �RU
UHFRQVLGHUDWLRQ �RI �WKH �YDULRXV �SULYLOHJLQJ
SROLFLHV�DQG�HWKQRFUDWLF�VWUXFWXUHV�ZKLFK�KDYH
EHHQ�FUHDWHG�LQ�0DOD\VLD��DQ�HVVHQWLDO�HOHPHQW
QHHGV�WR�EH�D�UHFRJQLWLRQ�WKDW�WKHVH�VWUXFWXUHV

KDYH�DV�WKHLU�URRW�WKH�%ULWLVK�8012�DOOLDQFH�RI
���������ZKLFK�SXUVXHG�WKH�LQWHUHVWV�RI�WKHVH
WZR �JURXSV � �DQG �H[F OXGHG � I URP � ID L U
SDUWLFLSDWLRQ�LQ�WKH�SROLWLFDO�SURFHVV�WKH�QRQ�
HOLWH�DQG�QRQ�0DOD\�PHPEHUV�RI�VRFLHW\�

�

*HRII�:DGH�LV�D�6HQLRU�5HVHDUFK�)HOORZ�DW�WKH
,QVWLWXWH�RI�6RXWKHDVW�$VLDQ�6WXGLHV��6LQJDSRUH
DQG�WKH�HGLWRU�RI�WKH�VL[�YROXPH�ZRUN�&KLQD
DQG�6RXWKHDVW�$VLD��$Q�HDUOLHU�YHUVLRQ�RI�WKLV
SDSHU �ZDV �$VLD �5HVHDUFK �,QVWLWXWH �:RUNLQJ
3DSHU�6HULHV�1R������

5HFRPPHQGHG �FLWDWLRQ� �*HRII �:DGH� ��7KH
2ULJLQV �DQG �(YROXWLRQ �RI �(WKQRFUDF\ �LQ
0DOD\VLD�� �7KH �$VLD�3DFLILF �-RXUQDO� ���������
1RYHPEHU����������

1RWHV

>�@�-RLQW�&RORQLDO �2IILFH�)RUHLJQ�2IILFH�PHPR
RQ�SRVW�ZDU�VHWWOHPHQW�LQ�WKH�)DU�(DVW��QHHG
IRU �GHILQLWH �SROLF\k ��&2 ��������� �1R� ����
�$XJXVW�������LQ�$��-��6WRFNZHOO��HG����0DOD\D
�� �SDUWV�� �%ULWLVK �'RFXPHQWV �RQ �WKH �(QG �RI
(PSLUH��/RQGRQ�+062��������3DUW�,��S�����
>�@ �&2 ��������� �1R� ���� �6WRFNZHOO� �0DOD\D�
3DUW�,��S�����
>�@ �&2 ��������� �1R� ���� �6WRFNZHOO� �0DOD\D�
3DUW�,��S�������
>�@�&2������������������1R�������'HF������
6WRFNZHOO�'RFXPHQW�����9RO�����S�����
>�@�&2������������������1R�������'HF������
6WRFNZHOO�'RFXPHQW�����9RO�����S�����
>�@ �$�-� �6WRFNZHOO ��HG��� �0DOD\D ��� �SDUWV��
%ULWLVK �'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH�
/RQGRQ�+062��������3DUW�,��SS�����������
>�@ �$�-� �6WRFNZHOO ��HG��� �0DOD\D ��� �SDUWV��
%ULWLVK �'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH�
/RQGRQ�+062��������3DUW�,��S�����
>�@ �$�-� �6WRFNZHOO ��HG��� �0DOD\D ��� �SDUWV��
%ULWLVK �'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH�
/RQGRQ�+062��������3DUW�,��S�����
>�@ �&2 ��������� �1R� �� ���� �0D\ ������� �$�-�
6WRFNZHOO ��HG��� �0DOD\D ��� �SDUWV�� �%ULWLVK
'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH� �/RQGRQ
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+062��������3DUW�,��SS��������
>��@ �&2����������1R� �������0D\������� �$�-�
6WRFNZHOO ��HG��� �0DOD\D ��� �SDUWV�� �%ULWLVK
'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH� �/RQGRQ
+062��������3DUW�,��S�����
>��@ �+RQH �PHPR �RQ �SRVW�ZDU �FRQVWLWXWLRQDO
DUUDQJHPHQWV �IRU �PDLQODQG �RI �0DOD\D� �&2
���������1R���������-XO\��������$�-��6WRFNZHOO
�HG����0DOD\D����SDUWV���%ULWLVK�'RFXPHQWV�RQ
WKH�(QG�RI�(PSLUH��/RQGRQ�+062��������3DUW�,�
S�����
>��@ �0U �6WDQOH\ �RI �&RORQLDO �2IILFH �WR �:DU
&DELQHW �&RPPLWWHH �RQ �0DOD\D �DQG �%RUQHR�
&$% ������ �&0%����� �� ���� �-DQ ������� �$�-�
6WRFNZHOO ��HG��� �0DOD\D ��� �SDUWV�� �%ULWLVK
'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH� �/RQGRQ
+062��������3DUW�,��S�����
��@�3ROLF\�LQ�5HJDUG�WR�0DOD\D�DQG�%RUQHRi�
:DU �&DELQHW �PHPRUDQGXP �WR �0U �$WOHH�
$SSHQGLFHV� �, �'UDIW �'LUHFWLYH �LRQ �SROLF\ �LQ
0DOD\Di �DQG �,, �h'UDIW �'LUHFWLYH �RQ �SROLF\
f%RUQHRi� �&$% ������� �:3 ����� ����� �$�-�
6WRFNZHOO ��HG��� �0DOD\D ��� �SDUWV�� �%ULWLVK
'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH
>��@�/HWWHU�IURP�$GPLUDO�0RXQWEDWWHQ�6XSUHPH
$OOLHG�&RPPDQGHU�WR �0DM� �*HQ�+RQH� �� �)HE
������j/HWWHU�RQ�SXEOLFLW\�IRU�SRVW�ZDU�SROLF\k�
$�-� �6WRFNZHOO ��HG��� �0DOD\D����SDUWV�� �%ULWLVK
'RFXPHQWV �RQ �WKH �(QG �RI �(PSLUH� �/RQGRQ
+062��������3DUW�,��S�����
>��@�0RXQWEDWWHQ�WR�6WDQOH\��&2����������1R�
�������-XO\��������$�-��6WRFNZHOO��HG����0DOD\D
�� �SDUWV�� �%ULWLVK �'RFXPHQWV �RQ �WKH �(QG �RI
(PSLUH��/RQGRQ�+062��������3DUW�,��S�����
>��@�6WDQOH\�WR�0RXQWEDWWHQ�&2����������1R�
�������$XJ��������$�-��6WRFNZHOO��HG����0DOD\D
�� �SDUWV�� �%ULWLVK �'RFXPHQWV �RQ �WKH �(QG �RI
(PSLUH��/RQGRQ�+062��������3DUW�,��S�����
>��@�0RXQWEDWWHQ�WR�6WDQOH\�&2����������1R�
������6HSW��������$�-��6WRFNZHOO��HG����0DOD\D
�� �SDUWV�� �%ULWLVK �'RFXPHQWV �RQ �WKH �(QG �RI
(PSLUH��/RQGRQ�+062��������3DUW�,��S�����
>��@�&DELQHW�PHHWLQJ�&$%�������&0���������
�� �6HSW ������ �&RQFOXVLRQV �DXWKRUL]LQJ �WKH
0DF0LFKDHO �0LVVLRQ� �$�-� �6WRFNZHOO ��HG���
0DOD\D����SDUWV���%ULWLVK�'RFXPHQWV�RQ�WKH�(QG
RI�(PSLUH��/RQGRQ�+062��������3DUW�,��S������

>��@ �$���� ���������� �3DUW �� �%76($�>%ULWLVK
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