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.ilso allowed to \.lry across sectors, 'I he framework
enable u to oUtllllt: the m.Krm'LOllomil impaLl of shocks
th.lt Imp.1Ll p.lrtl UI.lr1} Oil onc gniup r.Hht:r [h.lIl .1IHltl1l'r.

\VIt' tllld that.l hOLk to produLtivity h;\s .1 lIluch l.trgcr
.Idver t: IIl1p.let Oil .1g 're 'ate l'lIlplovment It it is bi.lsed ill
ton our of the high skillt:d. I hi is he ,1lISC the dl'lIl.lIld for
l.thour hifts.l '.lin [ thc It:s skillt:d.lt [ht: ,lIllL' tillle .1S

their \ .1 'c .1 plr.ltlOI\ increasc duc to tht: ri t: in OVl'r.lll
pro IULtl\ It), thus rl'du ing thcir l'lIlployment. \Ve .1lso
hm\ th,lt IllLrcaslllg the skills of th ' workforcc rt:duLL'S

l'q u iiibri um ullclllploylllen t.
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nil' r.ac.uk offer a valuable economics resource
with detail of IESR's research including work
Oil productivity, pensions and the ageing
population, trade and investment, European
financial integration, labour markets and
economic sransncs. nicsr.ac.uk offers over sixty
years ot academic c ccllcnce, now availahlc
online:

• Search .111 nicsr's publications, di cussion
p.lper and press releases quickly and easily

• (,DP e rim.ues trorn nicsr available every
month for sub crihcr and a .1 press release

• l.mv of Ilics{ 222 .ivailable Discu sion
Paper c.in be downloaded free ot charge

• View papers .md prcscnt.uions from past
rue r conference .ind SCIllIII.trs

• Sub crihc to niesr ' monthly c newsletter
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Education and economic gro vth
by I'/Jllt,) \tel1el/ and \t.lrtm \X 'e.tl«
1hi paper provide .1 urve. of vork on the link
bcr 'CCIl educ.uion .md c ononuc '1'0\ tho It hows that
d.ir.i hom the c,Hh 20th .cnrur .1I'l· coherent ith. .

conclu ion .ibour education .md c OIlOIllIL grov th
deri cd from the much more rcc -nr p.1S!. It.1I 0 pre cnrs
.1n In.d i ot the 10k of cd Ul.ll 1011 III t,lL1 IIt,ll III , thl' u e

ot best pr.ILtiLl' tedlIlo\o 'Yo It IS to be published III the
Il/tl'rl/,ltlOll'll lit/iii/book Oil tbe /.( 011 Will ( oIl dl/cdtlwl
ditnl h (, 111 II. john' .1Ild puhli hed h) I d\ .mlI Ig.lr.

0.2)2

Skill heterogeneity .wd equilibrium uncmplo) ment
by l'cbecc'l I'iln' alld (;,Irrv )Ollllg

. fr.lll1l'work tor the .lIl.1Iv I ot gro ·th .1Ild ullemp!m
m'lll I d 'Hloped III .1 fullv pc Ihed m.1Lro 'LonomlC
lIlodel, !.lklllg aLcoUIll ot dilkrl'nLc III skill across thc
vorktoru:. Suppl. ulIIditlOIl III thl' I.thour nl.lrket .He

rdleLted III q).H.Hl' \ '.lge equ.ltion tor diff Tent kill
group, whilt' the delllalld for Iahour of difterelll skills is

0.220
Forci m direct inve trncnt and exchange rate uncertainty in
imperfectly competitive indu tries
by R'I)' Barrell. 11)'/1'11/ Colt:ch,llk and Stephen l lal!
I hi p.lpcr inve ti 'ate the relationship between
e 'Lha ngc rarc unccrr.i lilt} and the 10C.HIOIl of U~

foreign direct inv c rmcnt in EurOPL" adopting a me.m­
vari.mce approach to the standard q theory ot
invesrmenr in order to highlight the IIllp.1U ot e change
rare vola til it} .md c .ch.mge rate correlation Oil
invc nncnr..\ hrm concerned with both rna imisuu;
protir and III III IIII I illg risk \ ould e ploit .ury
corrcl.uion between c change rare movements to reduce
the \ nriancc of its tor.il profit. US foreign inv csrmcnt in
the U" .md in Continental l.uropc arc esrunated III ,1

panel of c en manufacturing industries, hov 'illg that
U~ tirm invc ring III I uropc tend to h· ri I.. aver c .md
dccrea e their in c rmcnr .1 c change rate volarilirv
n ev. larkct power docs not seem to reduce the cttccrs
ot l change rate ol.itilitv on I DI. Strong e\ idcnce \ .1

found rhur the U" i the preferred l .uropc.m IOC.llIOIl tor
lJ~ invc tors, smcc all mcreusc III the corrcl.irion
bet cell the tcr linj; dollar c change r.uc and the euro
dollar . ch.mge rare rend to rclo,.•ire US mve tmenr

trom t he I uro Zone to the U".

Di ell ion Paper
All National lnstitutc (/i"CIIS ion papers arc I/()/(I

auailahlc Oil our u-ebsitc unou.nie sr.ac.ul:
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