
BLACKFRIARS 

BELLOC ON SOCIAL CREDIT 

JIAA'Y recognizc in Mr. Hilaire Bclloc not onl\ gi-cat 
nchici e l i l C l l t  uf litcrary genius. with sincerity and courage, 
but also ;i rcnlislic judgiiicnt of practic-a1 allairs which has 
ul'er and w c r  again been 1 ) i m  cd right 1 ) )  thc logic of e\  ents. 
141s concidercti wrdict o i i  thc claims of Social Credit is 
thcidorc an c icnt  ol SCJlllC iiiiixxtancc. IL is g i \cn  in ail 
;ti-tick publishcd o w r  311,. Bclloc's naiiic in G.h'.'s Ii'eckly 
for June  I-Ith. 

E'cw iiien of Jlr. k l loc ' s  generation seen1 to be still cap- 
able ol thc inental ;ipplication, the leiv houi-s of serious 
leading and critical thought. necessary to form a n  opinion 
o f  their o\\.n about monetary reform. Soinc distiiiguished 
contcmporaries of his are still unable to take in (for in- 
stance) thc ordinary quite  undeninblc lacts of credit-crea- 
tion; or again, they cannot hold steadily in their mind (even 
when the); have perceivctl antl adniitted it) the fact that 
abundance of production has now almlishcd all excuse for 
poverty. 

Xone of these failings can be iniputed to hlr. Belloc. Hc 
rcalizcs fully that we have cntercd upon a new epoch in 
thc world's history; the long i1gc.s 0 1  scarcity, of nian's 
desperate struggle to gain a li\iing. are ovcr; for good or 
for evil, the agc of plenty has conic. 

Science antl invention, hc says, have ' made a vast in- 
crease of production possible. 12'c have conic to an  era of 
potential ahundancc . . . This  is even true, in  a large 
measure, of organic raw materials . . . IVc could produce 
without difficulty far nioi-e than enough to keep every man, 
it'ornan and child properly clothed, Manned, lodged and 
fed.' 

hlr. Belloc, in spite of a slight. obscurity here and there 
in thc details of his explanation, is cqtially decided 
about the cssential naturc of bank-credit. which is thc 
main torm of iiioiicy in lire today. H c  gives ;in il- 
lustratioil of how the banking systeni finiinccs pro- 
duction, allowing an  ovcrdraft o f  L I o.ooo to a hat- 

324 



BELI.OC ON SOC.141. CREDIT 

manufacturer to help hini fiilfil a n  order, and another 
overdraft of l io ,ooo  to the retailer who givcs the order. 
I T h c  bank says to cach of 11s: “Yes, at  6 per ccnt.” T h u s  
the wheels of industry are sel going, and this great mass 
of hats is produced which other\\.isc would not have been 
produced . . . No rcal money has been lent, bu t  thc bank 
wvill obtain ;is tribute from us E i . 2 0 0  a year until we have 
both repaid the “ loans.” ’ 

I n  this way, prodiiction of goods can bc increased to any  
extent, but unfortunately, as we all know. consumers who 
need the goods hayc not enough money to pay for them. 
So we come to thc proposed remedies. How can i t  be ar- 
ranged that c i w y  member of the community shall receive 
his share of the new abundance? 

There  are thrcc ways, says Rlr. Bclloc. Communism is 
one way, when thc means of production are owned and  
controlled by thc officcrs of the community; all the citizens 
get their share, but  thcv lose their freedom. 

Distrihutism is another ivay; the ownership of the fac- 
tory is divided up amongst ‘thc nicnibers of thc community’ 
as shareholders ( a  little vagueness herel-they get their 
share of produce. and keep thcir freedoin too. 

But there is also a third way-the way indicated by the 
New Economics; and Mr. Belloc’s testimony to it (one feels) 
is all the more impressive because given. however gener- 
ously, with a kind of natiiral reluctance. T h e  particular 
version he chose for consideration was that known as Doug. 
las Social Credit. I t  is perhaps the vrrsion least susccptihle 
of simple explanation, and thc one most heavily weighted 
with argument about details, for though Major Douglas 
himself has a flexible mind. nnd readily adapts his teach- 
ing to a changing problem. some of his followers arc. so 
to speak, ‘ morc Catholic thnn thr  Pope.’ I-IoweIler. Mr. 
Relloc. with sure instinct, lcn\.es all non-essentials asidc, 
and goes straight t o  the ~ x ~ t i r n l  point-consumer-credit. 

‘ T h e  Doiiglas Schenic of Ci-cdit is esscntiallv a proposal 
to extend credit for consumption as well as production.’ 
In other words, the National Di\.idend. Direct financing 

of the consumer. We do already finance the consumer in- 
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directly in all sorts of ways: old-age pensiom are the best 
example, but there are lots of other instances such as free 
schooling, or public-assistance relic€. Imagine these in- 
creased and estcnded and merged until cvery member of 
the community has a secure income sufficient for his prim- 
ary needs; imagine further that all this is financed, not by 
levying rates and taws on the wealthier citizens, or by bor- 
rowing credit hom bankers, hut by credits issued by the 
Government instead of the banks, and issued to the ' de- 
mand ' end of the production-proccss instead of the 'sup- 
ply '  end. That  is a rough description of the National 
Dividend . 

Mr. Belloc's opinion is that from the purely economic 
standpoint this would work as well as Communism and 
better than Distributism. He does not mention the stock 
objection that men would refuse to work if their living 
was assured (being a realist. he knows how little truth there 
is in that), but he evidently has a misgiving about the de- 
gree of freedom possiblc under Social Credit, Here is his 
final summing-up: 

' Communism, supposing the  s ta tc  ofirials t o  be nl\vnys 
honest,  solves the problem o f  cuiisiimption perfcsctly, but  by 
destroying human dignity and h u m a n  Ircedom ; all men a r e  fcd 
but fed a s  s l a w s .  

' Distribulism solvcs thc  prcihlem imperfectly a n d  with con- 
sidrrablc frictioii : :ill n ic i i  a r c  fed though not all equally, aiiil 
all at t he  csperist of sonic' ansicty and travail. But all men a r e  
f rt'c . 

' Schcmcs of rr,iisum~ition-crc.dit solve the problein much more 
ncarly in the  fashion. of I)istributimi than in thc fashion of 
Communism : but  thcse also dcmaiid a large degrec of control 
even in thc manufacturc ( i f  produce. 

' I3y the degrec of control rcquircd we may measure how far 
such schcmes fall short of 1)istributism i n  satisfying the spiritual 
iiceds of man. '  

I cannot help thinking that thc last sentence is rather 
hastily written. Control of the economic process (or ' plan- 
ning,' as they call i t  nowadays) is necessary and inescapable. 
It is precisely the ' unlimited frce competition ' (as the 
Pope calls it) of the nineteenth century that has brought 
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us to such disasters. ' I t  is therefore very necessary,' says 
pius XI,' ' that cconoinic affairs bc once more subjected to 
and governed by a truc and effective guiding principle. 
This principle he finds in ' social justice and social charity,' 
which (he says) i t  is thc duty of the State to protect and 
defend effectively. 

As for Distributisni, I hope wc ai-e all Distributists, but 
the fostering and protecting of small-ownerships is a policy 
\vhich would s u r c l ~ ~  nccessitatc continual control and State 
legislation at cl'ery turn, since i t  flies in the face of at least 
four of the Seieen Dcndly Sins. 

T h e  frcedoni we should look for is not so much the free- 
dom ' to do what we l ike  with our own ' regardless of the 
cornnion good-there has been too much freedom of that 
kind-but rather the personal and domestic freedom which 
is the ideal of e\ery Englishnian. and which depends on 
having some little incomc 01' sai.ings or other economic foot- 
liold as a right, so that you can snap your fingers at the fore- 
man or Lhe landlord if necessary. 

T h e  old-age pension is always the example to come back 
to. Does the old-age pensioner low anything in self-respect 
and independence and the other virtues dear to the Dis- 
tributist? He does not. On the contrary, the old-age pen- 
sioner has a real taste of economic frecdom, usually for the 
first time in his life. Think that over, and you will begin 
to see the point about the National Dividend. 

F. X. DRINKWATER. 


